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,W�LV�D�PDWWHU�RI�SXEOLF�SROLF\�ZKHWKHU�WR�FKDQJH�WKH�VWDWH¶V DSSURDFK�WR�OLFHQVXUH�WR�UHIOHFW�
FKDQJLQJ�GHPRJUDSKLFV�DQG�ZRUNIRUFH�QHHGV��3XUVXDQW�WR�WKH�5HVROYH��WKH�REMHFWLYH�RI�WKLV�
UHSRUW�LV�WR�LGHQWLI\�EDUULHUV�WR�OLFHQVXUH�WKDW�H[LVW�ZLWKLQ�0DLQH¶V�OLFHQVLQJ�IUDPHZRUN�DQG�
UHFRPPHQG�ZD\V�WR�HQDEOH IRUHLJQ�FUHGHQWLDOHG�DQG�IRUHLJQ�VNLOOHG�LQGLYLGXDOV�DQG�RXW�RI�VWDWH�
OLFHQVH�KROGHUV�WR�EHFRPH SDUW�RI�0DLQH¶V ZRUNIRUFH�DQG�HFRQRP\��

2FFXSDWLRQDO�OLFHQVLQJ�KDV�JURZQ�VLJQLILFDQWO\�RYHU�WKH�\HDUV�UHTXLULQJ�DQ�HYHU�LQFUHDVLQJ�
QXPEHU�RI�$PHULFDQ�ZRUNHUV�WR�QHHG�D�OLFHQVH�WR�GR�WKHLU�ZRUN�� $V�RI�������QHDUO\����SHUFHQW�
RI�$PHULFDQ�MREV�UHTXLUH�D�OLFHQVH��XS�IURP�OHVV�WKDQ�ILYH�SHUFHQW�LQ�WKH�����V�� /LFHQVLQJ�
UHTXLUHPHQWV�YDU\�E\�VWDWH�DQG�ZHUH�LQVSLUHG�E\�D�UDQJH�RI�FRQFHUQV�LQFOXGLQJ�SXEOLF�VDIHW\��
FRQVXPHU�SURWHFWLRQ��DQG�RWKHU�SROLF\�JRDOV�

� 7KH�6WDWH�RI�2FFXSDWLRQDO�/LFHQVLQJ��5HVHDUFK��6WDWH�3ROLFLHV�DQG�7UHQGV��1&6/���S����
� )7&�6WDII�5HSRUW��3ROLF\�3HUVSHFWLYHV���2SWLRQV�WR�(QKDQFH�2FFXSDWLRQDO�/LFHQVLQJ�3RUWDELOLW\���S��LY�



�

,Q�6HSWHPEHU�������WKH�)HGHUDO�7UDGH�&RPPLVVLRQ�KHOG�D�QDWLRQZLGH�URXQGWDEOH�WR�GLVFXVV�ZD\V�
LQ�ZKLFK�VWDWHV�FRXOG�FRQVLGHU�UHGXFLQJ�EDUULHUV�FUHDWHG�E\�VWDWH�E\�VWDWH�RFFXSDWLRQDO�UHJXODWLRQ��
$FFRUGLQJ�WR�D������)7&�3ROLF\�6WDII�5HSRUW�

³)RU�VRPH�SURIHVVLRQV��RFFXSDWLRQDO�OLFHQVLQJ�LV�QHFHVVDU\�WR�SURWHFW�WKH�SXEOLF�DJDLQVW�
OHJLWLPDWH�KHDOWK�DQG�VDIHW\�FRQFHUQV��%XW�LQ�PDQ\�VLWXDWLRQV��WKH�H[SDQVLRQ�RI�
RFFXSDWLRQDO�OLFHQVLQJ�WKUHDWHQV�HFRQRPLF�OLEHUW\��8QQHFHVVDU\�RU�RYHUEURDG�UHVWULFWLRQV�
HUHFW�VLJQLILFDQW�EDUULHUV�DQG�LPSRVH�FRVWV�WKDW�KDUP�$PHULFDQ�ZRUNHUV��HPSOR\HUV��
FRQVXPHUV��DQG�RXU�HFRQRP\�DV�D�ZKROH��ZLWK�QR�PHDVXUDEOH�EHQHILWV�WR�FRQVXPHUV�RU�
VRFLHW\«�

,Q�RXU�LQFUHDVLQJO\�PRELOH�DQG�LQWHUFRQQHFWHG�VRFLHW\��VWDWH�E\�VWDWH�RFFXSDWLRQDO�
OLFHQVLQJ�FDQ�SRVH�VLJQLILFDQW�KXUGOHV�IRU�LQGLYLGXDOV�ZKR�DUH�OLFHQVHG�LQ�RQH�VWDWH�EXW�
ZDQW�WR�PDUNHW�WKHLU�VHUYLFHV�DFURVV�VWDWH�OLQHV�RU�PRYH�WR�DQRWKHU�VWDWH��7KH�QHHG�WR�
REWDLQ�D�OLFHQVH�LQ�PRUH�WKDQ�RQH�VWDWH�FDQ�UHGXFH�LQWHUVWDWH�PRELOLW\�DQG�SUDFWLFH DQG
PD\�HYHQ�OHDG�OLFHQVHHV�WR�DEDQGRQ�DQ�RFFXSDWLRQ�ZKHQ�PRYLQJ�WR�DQRWKHU�VWDWH��7KHVH�
HIIHFWV�IDOO�GLVSURSRUWLRQDWHO\�RQ�OLFHQVHHV�ZKR�DUH�UHTXLUHG�WR�PRYH�IUHTXHQWO\��VXFK�DV�
PLOLWDU\�VSRXVHV��7KH�FKDOOHQJHV�RI�PXOWLVWDWH�OLFHQVXUH�DUH�DOVR�SDUWLFXODUO\�DFXWH�IRU�
SURIHVVLRQDOV�ZKR�DUH�PRUH�OLNHO\�WR�SURYLGH�VHUYLFHV�DFURVV�VWDWH�OLQHV��VXFK�DV�WHOHKHDOWK�
RU�DFFRXQWLQJ�VHUYLFHV��7KH�GHOHWHULRXV�HIIHFWV�RI�VWDWH�E\�VWDWH�OLFHQVLQJ�DUH�QRW�ERUQH�
RQO\�E\�WKRVH�ZKR�ZLVK�WR�SURYLGH�VHUYLFHV�LQ�D�QHZ�VWDWH��7KLV WKLFNHW�RI�LQGLYLGXDO�VWDWH�
OLFHQVLQJ�UHJXODWLRQV�FDQ�UHGXFH�DFFHVV�WR�FULWLFDO�VHUYLFHV�RU�LQFUHDVH�WKHLU�SULFHV�WR�
RUGLQDU\�FRQVXPHUV�´�

/LFHQVLQJ�7HUPLQRORJ\

x /LFHQVXUH LV�D�QRQ�YROXQWDU\ SURFHVV�E\�ZKLFK�DQ�DJHQF\�RI�JRYHUQPHQW UHJXODWHV�D�
SURIHVVLRQ��,W�JUDQWV�SHUPLVVLRQ�WR�DQ�LQGLYLGXDO WR�HQJDJH�LQ�DQ�RFFXSDWLRQ�LI�LW�ILQGV�WKDW�
WKH�DSSOLFDQW�KDV�DWWDLQHG�WKH�UHTXLVLWH�GHJUHH�RI�FRPSHWHQF\�UHTXLUHG�WR�HQVXUH�WKH�
SXEOLF�KHDOWK��VDIHW\��DQG�ZHOIDUH�ZLOO�EH�UHDVRQDEO\�SURWHFWHG� /LFHQVLQJ�LV�DOZD\V�EDVHG�
RQ�WKH�DFWLRQ�RI�D�OHJLVODWLYH�ERG\��2QFH�D�OLFHQVLQJ�ODZ�KDV�EHHQ�SDVVHG�LW�EHFRPHV�
LOOHJDO�IRU�DQ\RQH�WR�HQJDJH�LQ�WKDW�RFFXSDWLRQ�XQOHVV�KH�RU�VKH�KDV�D�OLFHQVH��7KH�KHDOWK�
FDUH�SURIHVVLRQV�DUH�W\SLFDOO\�OLFHQVHG�DW�WKH�VWDWH�DQG�RU�ORFDO�OHYHO��EXW�QRW�XVXDOO\�DW�WKH�
IHGHUDO�OHYHO��/LFHQVLQJ�LV�WKH�PRVW�EXUGHQVRPH�DQG�WKH�FRVWOLHVW�IRUP�RI�VWDWH�UHJXODWLRQ�
RI�SURIHVVLRQV�DQG�RFFXSDWLRQV��

x &HUWLILFDWLRQ LV�WKH�YROXQWDU\�SURFHVV�RI�SXEOLFO\�DWWHVWLQJ�WKDW�D�VSHFLILHG�TXDOLW\�RU�
VWDQGDUG�KDV�EHHQ�DFKLHYHG�RU�H[FHHGHG��3URIHVVLRQDO�FHUWLILFDWLRQ�LV�D�YROXQWDU\ SURFHVV�
E\�ZKLFK�D�SULYDWH� QRQ�JRYHUQPHQWDO SURIHVVLRQDO�RUJDQL]DWLRQ�JUDQWV�UHFRJQLWLRQ�WR�DQ�
LQGLYLGXDO�ZKR�KDV�PHW�FHUWDLQ�TXDOLILFDWLRQV��7KHVH�FHUWLILFDWLRQ�JUDQWLQJ�RUJDQL]DWLRQV�
DUH�XVXDOO\�RXWJURZWKV�RI�SURIHVVLRQDO�DVVRFLDWLRQV�ZKLFK�FUHDWH�FHUWLI\LQJ�DJHQFLHV�WR�
LGHQWLI\�DQG�DFNQRZOHGJH�WKRVH�ZKR�KDYH�PHW�D�VWDQGDUG��,W�LV�D�FUHGHQWLDO�ZKLFK�DWWHVWV�
WKDW�WKH�LQGLYLGXDO�KDV�GHPRQVWUDWHG�D�FHUWDLQ�OHYHO�RI�PDVWHU\�RI�D�VSHFLILF�ERG\�RI�
NQRZOHGJH�DQG�VNLOOV�ZLWKLQ�WKH�UHOHYDQW�ILHOG�RI�SUDFWLFH��

� )7&�6WDII�5HSRUW��3ROLF\�3HUVSHFWLYHV���2SWLRQV�WR�(QKDQFH�2FFXSDWLRQDO�/LFHQVLQJ�3RUWDELOLW\���SS��LY�± ��



�

&HUWLILFDWLRQ�VKRXOG�QRW�EH�FRQIXVHG�ZLWK�HLWKHU�OLFHQVLQJ�RU�DFFUHGLWDWLRQ��:KLOH�HDFK�
LQYROYHV�VRPH�W\SH�RI�HYDOXDWLRQ�DQG�WKH�DZDUGLQJ�RI�VRPH�W\SH�RI�FUHGHQWLDO��WKH\�DUH�
TXLWH�GLIIHUHQW�IURP�RQH�DQRWKHU�DQG�WKH�WHUPV�VKRXOG�QRW�EH�XVHG�LQWHUFKDQJHDEO\�

$�NH\�FRQWUDVW�EHWZHHQ�OLFHQVXUH�DQG�FHUWLILFDWLRQ�LV�WKDW�XQGHU�D�OLFHQVLQJ�ODZ��
SUDFWLWLRQHUV�RI�WKH�OLFHQVHG�RFFXSDWLRQ�PXVW�REWDLQ�D�OLFHQVH�LQ�RUGHU�WR�SUDFWLFH��
,QGLYLGXDOV�ZLWKRXW�WKH�UHTXLUHG�OLFHQVH�PD\�QRW�SUDFWLFH�WKH�SURIHVVLRQ�RU�RFFXSDWLRQ�±
DQG�LI�WKH\�GR��WKH\�DUH�VXEMHFW�WR�ILQHV�RU�RWKHU�SHQDOWLHV�IRU�WKH�XQOLFHQVHG�SUDFWLFH�RI�
WKH�SURIHVVLRQ�RU�RFFXSDWLRQ��2Q�WKH�RWKHU�KDQG��FHUWLILFDWLRQ�LV�YROXQWDU\��2QH�GRHV�QRW�
KDYH�WR�EH�FHUWLILHG�LQ�RUGHU�WR�SUDFWLFH��DVVXPLQJ�D�OLFHQVH�LV�QRW�DOVR�UHTXLUHG����$Q�
LQGLYLGXDO�WDNHV�D�FHUWLILFDWLRQ�H[DP�EHFDXVH�KH�RU�VKH�ZDQWV�WR�HQMR\�WKH�EHQHILWV�RI�
FHUWLILFDWLRQ��+RZHYHU��WR�XVH�WKH�WLWOH�DQG�LQLWLDOV�FRS\ULJKWHG�DQG�DVVRFLDWHG�ZLWK�WKH�
SURIHVVLRQDO�FHUWLILFDWLRQ��RQH�PXVW�EH�FHUWLILHG��

x $FFUHGLWDWLRQ LV�D�QRQ�JRYHUQPHQWDO�SURFHVV�WKDW�HYDOXDWHV�LQVWLWXWLRQV��DJHQFLHV��DQG�
HGXFDWLRQDO�SURJUDPV���L�H���LQVWLWXWLRQV�WKDW�JUDQW�FHUWLILFDWHV�RU�GLSORPDV��ZKLOH�
FHUWLILFDWLRQ�DQG�OLFHQVLQJ�LQYROYH�LQGLYLGXDO�SUDFWLWLRQHUV��$FFUHGLWDWLRQ�LV�GHILQHG�DV�WKH�
SURFHVV�ZKHUHE\�DQ�DJHQF\�RU�DVVRFLDWLRQ�JUDQWV�SXEOLF�UHFRJQLWLRQ�WR�D�VFKRRO��LQVWLWXWH��
FROOHJH��XQLYHUVLW\��RU�VSHFLDOL]HG�SURJUDP�RI�VWXG\�IRU�KDYLQJ�PHW�FHUWDLQ�HVWDEOLVKHG�
TXDOLILFDWLRQV�RU�VWDQGDUGV�DV�GHWHUPLQHG�WKURXJK�LQLWLDO�DQG�SHULRGLF�HYDOXDWLRQV�WKDW�
XVXDOO\�LQYROYH�VXEPLWWLQJ�D�VHOI�HYDOXDWLRQ�UHSRUW��VLWH�LQVSHFWLRQ�E\�D�WHDP�RI�H[SHUWV��
DQG�HYDOXDWLRQ�E\�DQ�LQGHSHQGHQW�ERDUG�RU�FRPPLVVLRQ�

x &UHGHQWLDO LV�DQ�DWWHVWDWLRQ�RI�TXDOLILFDWLRQ��FRPSHWHQFH��RU�DXWKRULW\�LVVXHG�WR�DQ�
LQGLYLGXDO�E\�D�WKLUG�SDUW\�ZLWK�D�UHOHYDQW�DXWKRULW\�WR�GR�VR��&UHGHQWLDOV�RIWHQ�UHIHU�WR�
DFDGHPLF�RU�HGXFDWLRQDO�TXDOLILFDWLRQV��VXFK�DV�GHJUHHV�RU�GLSORPDV��&UHGHQWLDOV FDQ�DOVR�
UHIHU�WR�RFFXSDWLRQDO�TXDOLILFDWLRQV��VXFK�DV�SURIHVVLRQDO�FHUWLILFDWHV�RU�ZRUN�H[SHULHQFH�

,,,� %DUULHUV�WR�6WDWH�/LFHQVLQJ�IRU�)RUHLJQ�/LFHQVHG�DQG�)RUHLJQ�6NLOOHG�$SSOLFDQWV�

$� %DFNJURXQG 	�'HILQLWLRQV

7KH�:RUNLQJ�*URXS�QRWHG�WKDW�WKHUH�DUH�WZR�JURXSV�RI�LQGLYLGXDOV�IURP�RWKHU�FRXQWULHV�WKDW�
IDFH�GLIIHUHQW�FKDOOHQJHV�LQ�WKHLU�DWWHPSWV�WR�ZRUN�WRZDUG�VWDWH�OLFHQVXUH�WKDW�FDQ�GHOD\�WKHLU�
HQWU\�LQWR�0DLQH¶V�ZRUNIRUFH��

�� )RUHLJQ�FUHGHQWLDOOHG�RU�IRUHLJQ�OLFHQVHG� 7KLV�JURXS�LQFOXGHV�LQGLYLGXDOV�ZKR�KDYH�
XQGHUJUDGXDWH�RU�DGYDQFHG�GHJUHHV�DQG�RU�KROG�SURIHVVLRQDO�OLFHQVHV�LVVXHG�E\�D�
FRXQWU\�RXWVLGH�WKH�8QLWHG�6WDWHV��,Q�WKLV�UHSRUW��WKH\�DUH�UHIHUUHG�WR�DV�³IRUHLJQ�
FUHGHQWLDOOHG�RU�IRUHLJQ�OLFHQVHG´�LQGLYLGXDOV���

�� )RUHLJQ�VNLOOHG� 7KLV�JURXS�LQFOXGHV�LQGLYLGXDOV�FRPLQJ�LQWR�WKH�86�ZLWKRXW�
XQGHUJUDGXDWH�GHJUHHV�RU�SURIHVVLRQDO�OLFHQVHV�EXW�ZLWK�ZRUN�H[SHULHQFH�DQG�VNLOO�
VHWV��7KH\�DUH�UHIHUUHG�WR�DV�³IRUHLJQ�VNLOOHG´�LQGLYLGXDOV���



�

%� %DUULHUV 	�2SSRUWXQLWLHV

�� /LPLWHG�(QJOLVK�/DQJXDJH�3URILFLHQF\��

D� %DUULHU�
7KH�PRVW�VLJQLILFDQW�EDUULHU�LV�WKH�ODFN�RI�(QJOLVK�ODQJXDJH�SURILFLHQF\��7KH�
H[SDQVLRQ�RI�(QJOLVK�ODQJXDJH�OHDUQLQJ�LV�WKH�PRVW�HIIHFWLYH�ZD\�WR�KHOS�1HZ�
0DLQHUV�HQWHU�WKH�ZRUNIRUFH�DW�D�OHYHO�FRQVLVWHQW�ZLWK�WKHLU�SDVW�HGXFDWLRQ�DQG�
WUDLQLQJ� (QJOLVK ODQJXDJH�OHDUQLQJ�RSSRUWXQLWLHV�QHHG�WR�LQFOXGH�VHFWRU�VSHFLILF�
(QJOLVK�ODQJXDJH�RSWLRQV�ZKLFK�DUH�QHFHVVDU\�IRU�FDUHHU�DGYDQFHPHQW�DQG�
OLFHQVXUH���$W�SUHVHQW�WKHUH�DUH�QRW�PDQ\�VHFWRU�VSHFLILF�(QJOLVK�ODQJXDJH FODVVHV�

E� 2SSRUWXQLW\�
3URYLGH�IXQGLQJ�WR�H[SDQG�(QJOLVK�ODQJXDJH�OHDUQLQJ�LQ�D�YDULHW\�RI�VHWWLQJV�
LQFOXGLQJ�DGXOW�HGXFDWLRQ��FRPPXQLW\�FROOHJH��DQG�RWKHU�SXEOLF�HGXFDWLRQ�
VHWWLQJV��:KLOH�(QJOLVK�ODQJXDJH�OHDUQLQJ�LV�QRW�D�IXQFWLRQ�RI�'3)5�RU�2325��ZH�
ZDQW�WR�VWUHVV�LWV�LPSRUWDQFH�WR�WKH�VXFFHVV�RI�IRUHLJQ�OLFHQVH�DSSOLFDQWV��

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�LQGLYLGXDOV�VHHNLQJ�OLFHQVXUH�QHHG�FRQWH[WXDOL]HG�
SURIHVVLRQ�EDVHG (QJOLVK�ODQJXDJH�OHDUQLQJ��PDWHULDOV�DQG�WHVW�SUHS�FRXUVHV�WKDW�
DUH�VSHFLILF�WR�WKHLU�ILHOG��7KHVH�SURJUDPV�FDQ�EH�TXLWH�H[SHQVLYH��7KH�OHJLVODWXUH�
FRXOG�FRQVLGHU�SURYLGLQJ�SLORW�IXQGLQJ�IRU�FRQWH[WXDO�SURIHVVLRQ�EDVHG�(6/��1HZ�
<RUN��0LFKLJDQ�DQG�&DOLIRUQLD�KDYH�VSRQVRUHG�SLORW�SURJUDPV��0RUH�LQIRUPDWLRQ�
DERXW�WKLV W\SH�RI�LQLWLDWLYH�LV�DYDLODEOH�DW�
KWWSV���LPPLJUDWLRQIRUXP�RUJ�DUWLFOH�XSVNLOOLQJ�QHZ�DPHULFDQV�LQQRYDWLYH�
HQJOLVK�WUDLQLQJ�IRU�FDUHHU�DGYDQFHPHQW�

�� 2325�&RPPXQLFDWLRQV��:HEVLWH��/LFHQVLQJ�6WDWXWHV�	�5XOHV��7HUPLQRORJ\

D� %DUULHU�
7KH :RUNLQJ�*URXS�LGHQWLILHG 2325¶V�OLFHQVLQJ�VWDWXWHV��UXOHV�DQG�ZHEVLWH�DV�D�
EDUULHU WR�IRUHLJQ�FUHGHQWLDOOHG�DQG�IRUHLJQ�VNLOOHG�DSSOLFDQWV�ZKR�VHHN�WR�
XQGHUVWDQG�OLFHQVLQJ�LQIRUPDWLRQ���

7KH�2325�ZHEVLWH�LQFOXGHV�GHVFULSWLRQV�RI�WKH�OLFHQVLQJ�SURFHVV�IRU�HDFK�
OLFHQVHG�SURIHVVLRQ��7KH�LQIRUPDWLRQ�LV�GHWDLOHG�DQG�GLIILFXOW�WR�QDYLJDWH�HYHQ�IRU�
LQGLYLGXDOV�ZKRVH�ILUVW�ODQJXDJH LV�(QJOLVK��6WDWH�UHJXODWLRQ�RI�SURIHVVLRQV�DQG�
RFFXSDWLRQV�LWVHOI�LV�D�EDUULHU�WR�WKRVH�VHHNLQJ�D�VWDWH�OLFHQVH��7HUPLQRORJ\�XVHG�LQ�
PDQ\�OLFHQVLQJ�VWDWXWHV�DQG�UXOHV�LV�GLIILFXOW�WR�FRPSUHKHQG�HYHQ�IRU�DSSOLFDQWV�
WKDW�VSHDN�(QJOLVK�IOXHQWO\����

E� 2SSRUWXQLW\�
,PSURYH�FRPPXQLFDWLRQV�ZLWK�D�IRFXV�RQ�HDVH�RI�QDYLJDWLRQ�DQG�VLPSOLFLW\�RI�
ODQJXDJH� $OO�FRPPXQLFDWLRQV�QHHG�WR�EH�FRQVLVWHQW�ZLWK�HDFK�ERDUG¶V�QDWLRQDO�
VWDQGDUGV�

L� :HEVLWH��7KH�:RUNLQJ�*URXS�EHOLHYHV�WKDW�2325¶V�ZHEVLWH�VKRXOG�EH�
UHYLVHG�WR�UHIOHFW�D�FOHDU�IRFXV�RQ�OLFHQVLQJ�LQIRUPDWLRQ�IURP�WKH�
SHUVSHFWLYH�RI�WKH�XVHU�UDWKHU�WKDQ�WKH�UHJXODWRU�



�

LL� /LFHQVLQJ�*XLGHV��/LFHQVLQJ�JXLGHV�LQIRUP�DSSOLFDQWV�DERXW�WKH�VWHSV�
QHFHVVDU\�IRU�OLFHQVXUH��7KH�VWDII�RI�3RUWODQG¶V�1HZ�0DLQHUV�5HVRXUFH�
&HQWHU�KDV�GHYHORSHG�VHYHUDO�XVHIXO�OLFHQVLQJ�JXLGHV��7KH�:RUNLQJ�*URXS�
ZRXOG�OLNH�2325�WR�GHYHORS�VLPLODU�OLFHQVLQJ�JXLGHV�IRU�LWV�UHJXODWHG�
FRPPXQLWLHV��*XLGHV�VKRXOG�EH�LQ�VLPSOH�(QJOLVK��SURYLGH�XQGHUVWDQGDEOH�
VWHS�E\�VWHS�LQVWUXFWLRQV�DQG�H[SODQDWLRQV�RI�WHUPLQRORJ\�DV�ZHOO�DV�
VXJJHVWLRQV�IRU�³DOWHUQDWLYH�SDWKZD\V´�WKDW�PD\�EH�PRUH�DFKLHYDEOH�WKDQ�D�
VWDWH�OLFHQVH����6HH�SDJH�� IRU H[SODQDWLRQ�RI�DOWHUQDWLYH�SDWKZD\V��

LLL� ,QFOXGH�LQIRUPDWLRQ�RQ�2325¶V�ZHEVLWH�DQG�RWKHU�2325�FRPPXQLFDWLRQV�
DERXW�WKH�)RUHLJQ�&UHGHQWLDOLQJ�DQG�6NLOOV�5HFRJQLWLRQ�5HYROYLQJ�/RDQ�
3URJUDP�WKURXJK�WKH�)LQDQFH�$XWKRULW\�RI�0DLQH�ZKLFK�SURYLGHV�ORDQV�IRU�
XS�WR������WR�KHOS�SD\�IRU�FHUWDLQ�FRVWV�DVVRFLDWHG�ZLWK�WKH�SURFHVV�RI�
EHFRPLQJ�ZRUN�UHDG\�ZKLOH�ZDLWLQJ�IRU�LVVXDQFH�RI�D�ZRUN�SHUPLW�E\
IHGHUDO�LPPLJUDWLRQ�DXWKRULWLHV�

�� ([DPLQDWLRQ�/DQJXDJH�%DUULHUV

D� %DUULHU�
0RVW�OLFHQVLQJ�H[DPV�DUH�RZQHG�DQG�DGPLQLVWHUHG�E\�D�QDWLRQDO�HQWLW\��RI�ZKLFK�
OLFHQVLQJ�ERDUGV�DUH�PHPEHUV��0DLQH�KDV�QR�FRQWURO�RYHU�WKHVH OLFHQVLQJ�H[DPV�RU�
QDWLRQDO�HQWLWLHV�WKDW RZQ�WKHP��,QGLYLGXDO�VWDWHV�FDQ�DGYRFDWH�IRU�H[DP�ODQJXDJH�
WUDQVODWLRQV��EXW�LQGLYLGXDO�VWDWHV�FDQQRW� RQ�WKHLU�RZQ� WUDQVODWH�H[DPV��SHUPLW�WKH�
XVH�RI�WUDQVODWLRQ�GLFWLRQDULHV�RU�RWKHU�WUDQVODWLRQ�WRROV��

7KH�&RPPLVVLRQHU�LV�IUXVWUDWHG�WKDW�VKH�FDQQRW�GHPDQG�WKDW�WKH�QDWLRQDO�
RUJDQL]DWLRQV�SURYLGH�WUDQVODWHG�H[DPV�RU�WUDQVODWLRQ�WRROV��2325�DGPLQLVWUDWRUV�
DUH�LQ�IUHTXHQW�FRQWDFW�ZLWK�WKHVH QDWLRQDO�RUJDQL]DWLRQV�WR�DGYRFDWH�IRU�
WUDQVODWLRQV�DV�QHZ�ODQJXDJHV�DUH�LGHQWLILHG��7KHUH�LV��KRZHYHU��D�JURZLQJ�
QDWLRQZLGH�IRFXV�RQ�LQWHJUDWLQJ�LQWHUQDWLRQDO�DSSOLFDQWV�LQWR�VWDWH�OLFHQVLQJ
SURFHVVHV ZKLFK�KRSHIXOO\�ZLOO�UHVXOW�LQ�H[DPV�RIIHUHG�LQ�PDQ\�DGGLWLRQDO�
ODQJXDJHV�

6RPH�0DLQH�OLFHQVLQJ�H[DPV�DUH�DOUHDG\�RIIHUHG�LQ�ODQJXDJHV�RWKHU�WKDQ�(QJOLVK����
&XUUHQWO\��%DUEHULQJ�DQG�&RVPHWRORJ\�H[DPV�DUH�RIIHUHG�LQ�9LHWQDPHVH��.RUHDQ�
DQG�6SDQLVK��7KH�1DWLRQDO�,QWHUVWDWH�&RXQFLO�RI�%RDUGV�RI�&RVPHWRORJ\�KDV�
LQGLFDWHG�WKDW�LQ������ 0DLQH�ZULWWHQ�H[DPV�ZLOO�EH�RIIHUHG�LQ�&KLQHVH��-DSDQHVH��
5XVVLDQ��*HUPDQ��7DJDORJ��+LQGL��0RQ�.KPHU��&DPERGLDQ���$UDELF��3HUVLDQ�DQG�
/DRWLDQ�LQ�DGGLWLRQ�WR�(QJOLVK���$FXSXQFWXUH�OLFHQVLQJ�H[DPV�DUH�RIIHUHG�LQ�
&KLQHVH�DQG�.RUHDQ��YHWHULQDULDQ�OLFHQVLQJ�H[DPV�DUH�RIIHUHG�LQ�(QJOLVK�DQG�
)UHQFK��$OFRKRO�DQG�'UXJ�&RXQVHORU�OLFHQVLQJ�H[DPV�DUH�RIIHUHG�LQ�(QJOLVK�DQG�
)UHQFK��DQG�WKH�0DVVDJH�7KHUDS\�OLFHQVLQJ�H[DP�LV�RIIHUHG�LQ�(QJOLVK�DQG�
6SDQLVK����

,Q�FHUWDLQ�OLPLWHG�FLUFXPVWDQFHV GHSHQGLQJ�RQ�WKH�OLFHQVXUH�W\SH��DQ�DSSOLFDQW�
PD\�UHTXHVW�DQG�UHFHLYH DGGLWLRQDO�WLPH�WR�FRPSOHWH�DQ�H[DP��)RU�H[DPSOH��QRQ�
(QJOLVK�VSHDNLQJ�IRUHLJQ�DSSOLFDQWV�DUH�SURYLGHG�H[WUD�WLPH�WR�FRPSOHWH�
3URIHVVLRQDO�&RXQVHORU��0DUULDJH�DQG�)DPLO\�7KHUDS\�DQG�6RFLDO�:RUNHU�
OLFHQVLQJ�H[DPV���
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:KLOH�SURYLGLQJ�WUDQVODWHG�H[DPV�LV�D�GHVLUHG�JRDO��LW�LV�LPSRUWDQW�WR�FRQVLGHU�WKH�
FKDOOHQJHV�WR�WUDQVODWLRQ VXFK�DV�

x 'HYHORSLQJ�H[DPV SXUVXDQW�WR�SV\FKRPHWULF�VWDQGDUGV�ZKLFK�HQVXUH�WKH�
TXDOLW\�DQG�IDLUQHVV�RI�HDFK�TXHVWLRQ��$Q\�WUDQVODWLRQ�ZRXOG�QHHG�WR�
XQGHUJR D�VLPLODU�ULJRURXV�HYDOXDWLRQ�

x 9HWWLQJ�WUDQVODWRUV�IRU�FRPSHWHQFH�DQG�XQGHUVWDQGLQJ�RI�OLFHQVH�VSHFLILF�
WHFKQLFDO�WHUPV�

x (QVXULQJ�WKDW�WUDQVODWRUV RQO\�WUDQVODWH�H[DP TXHVWLRQV�DQG�GR�QRW�DVVLVW�
ZLWK�DQVZHUV�

x %HFDXVH�RI�WKH�H[SHQVH�RI�FUHDWLQJ�DQ�H[DP��YHU\�IHZ�VWDWHV�GHYHORS WKHLU�
RZQ�OLFHQVLQJ�H[DPV���,Q�DGGLWLRQ�WR�WKH�H[SHQVH��VWDWH�GHYHORSHG�H[DPV�
PDNH UHFLSURFLW\�ZLWK�RWKHU�VWDWHV�FKDOOHQJLQJ�

E� 2SSRUWXQLW\�

L� 2325�DGPLQLVWUDWRUV�VKRXOG�FRQWLQXH�WR�DGYRFDWH�ZLWK�QDWLRQDO�H[DP�
SURYLGHUV�WR�

�D� 2IIHU�H[DPV�LQ�D�UDQJH�RI�ODQJXDJHV�GRPLQDQW�LQ�0DLQH�DQG�WR�
SURYLGH�WUDQVODWLRQ�VHUYLFHV�DV�QHHGHG��

�E� 0DNH�DYDLODEOH�DFFHSWDEOH�ZRUG�WR�ZRUG�GLFWLRQDULHV�DV�DQ�DLG�
IRU�WHVWLQJ����1RWH�WKDW�LQGLYLGXDO�WHVW�WDNHUV PD\�QRW�EH�DEOH�WR�
FRPSOHWH�DQ�H[DP�ZLWKLQ�WKH�DOORWWHG�WLPH�ZKLOH�VHOI�
WUDQVODWLQJ����

�F� 2IIHU�DGGLWLRQDO�WLPH�IRU�SHRSOH�IRU�ZKRP�(QJOLVK�LV�QRW�WKHLU�
SULPDU\ ODQJXDJH���

LL� (QFRXUDJH�0DLQH�ERDUG�PHPEHUV�WR�VHUYH�RQ�IHGHUDWLRQV�RI�UHJXODWRU\�
ERDUGV�WR�KHOS�LPSDFW�OLFHQVLQJ�UHTXLUHPHQWV�

�� &UHGHQWLDO�(YDOXDWLRQ�IRU�)RUHLJQ�/LFHQVXUH�$SSOLFDQWV

D� %DUULHU��

L� 7KH�HYDOXDWLRQ�RI�IRUHLJQ�FUHGHQWLDOV�LV�FULWLFDO�WR�GHWHUPLQH�ZKHWKHU�DQ�
DSSOLFDQW�PHHWV�WKH�PLQLPXP�VWDWH�OLFHQVLQJ�UHTXLUHPHQWV�RI�DQ
RFFXSDWLRQ�RU�SURIHVVLRQ��2325�VWDII�GR�QRW�KDYH�WKH�FDSDFLW\�WR�HYDOXDWH�

� ³0DLQH�KDV�YHU\�XQLTXH�OLPLWHG�(QJOLVK�SURILFLHQW�SRSXODWLRQV��SDUWLFXODUO\�DPRQJ�RXU�IRUHLJQ�VNLOO�RU�WUDLQHG��7R�
WKH�H[WHQW�SRVVLEOH��0DLQH�VKRXOG�DGYRFDWH�WR�LQFOXGH�WUDQVODWLRQ�RI�LWV�OLPLWHG�(QJOLVK�SURILFLHQW�SRSXODWLRQV��QRW�
MXVW�DQ\�ODQJXDJHV����>:@H�KDYH�WR�KDYH�UHDOLVWLF�H[SHFWDWLRQV�DQG�LW�LV�QRW�IHDVLEOH�WR�H[SHFW�H[DPV�WR�EH�WUDQVODWHG�LQ�
/LQJDOD��IURP�'HPRFUDWLF�5HSXEOLF�RI�&RQJR�DQG�ZKHUH�PRVW�RI�RXU�DV\OXP�VHHNHUV�FRPH�IURP��EXW�ZH�FHUWDLQO\�
FRXOG�UHTXHVW�LW�LQ�RXU�WRS�ILYH�VSRNHQ�ODQJXDJHV «)UHQFK��6RPDOL��6SDQLVK��$UDELF�DQG�3RUWXJXHVH�´� &RPPHQW�
IURP�:RUNLQJ�JURXS�PHPEHU�-XOLD�7UXMLOOR�/XHQJR��2IILFH�RI�(FRQRPLF�2SSRUWXQLW\��3RUWODQG�
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IRUHLJQ�FUHGHQWLDOV��QRU�GRHV�LW�FRQWURO�WKH�VHOHFWLRQ�RI�WKH�FUHGHQWLDOLQJ�
RUJDQL]DWLRQ�RU�LWV�HYDOXDWRU��

LL� 7KH�FUHGHQWLDO�HYDOXDWLRQ�SURFHVV�LV�H[SHQVLYH��$SSOLFDQWV�IRU�OLFHQVXUH
PD\�QRW�KDYH�DGHTXDWH�UHVRXUFHV�WR�SD\�IRU�LW��

LLL� $SSOLFDQWV PD\�QRW�KDYH�RIILFLDO FUHGHQWLDOV�WR�VXEPLW�WR�WKH�HYDOXDWLRQ�
RUJDQL]DWLRQ�GHSHQGLQJ�RQ�WKH�FLUFXPVWDQFHV�XQGHU�ZKLFK�WKH\�OHIW�WKHLU�
KRPH�FRXQWU\��0DQ\�FUHGHQWLDO�HYDOXDWLRQ�VHUYLFHV�UHTXLUH�RIILFLDO�
GRFXPHQWDWLRQ�WR�EH�VXEPLWWHG�GLUHFWO\�IURP�WKH�LVVXLQJ�HGXFDWLRQDO�
LQVWLWXWLRQ�RU�RUJDQL]DWLRQ�LQ�D�IRUHLJQ�MXULVGLFWLRQ��2325�GRHV�QRW�FRQWURO�
WKH�SURFHVVHV�RI�FUHGHQWLDO�HYDOXDWLRQ�RUJDQL]DWLRQV��

E� 2SSRUWXQLW\�

L� $OWKRXJK�PRVW�FUHGHQWLDOLQJ�RUJDQL]DWLRQV�UHTXLUH�RIILFLDO�GRFXPHQWDWLRQ��
D�IHZ�PD\�QRW���7KH�1DWLRQDO�$VVRFLDWLRQ�RI�&UHGHQWLDO�(YDOXDWLRQ�
6HUYLFHV��1$&(6��DQG�LWV�PHPEHUV�PD\�SURYLGH�JUHDWHU�IOH[LELOLW\�

LL� :KLOH�2325�FDQQRW�ZDLYH�RU�LPSDFW�WKH�GRFXPHQWDWLRQ�UHTXLUHPHQWV RI�
WKHVH�HYDOXDWRUV��2325�LV�ZLOOLQJ�WR�DGYRFDWH�IRU�IOH[LELOLW\���

�� 8QDYDLODELOLW\�RI�'RFXPHQWDWLRQ�RI�$SSOLFDQW�(GXFDWLRQ��:RUN�([SHULHQFH�DQG�
([DPLQDWLRQ��

D� %DUULHU�
6RPH�IRUHLJQ�DSSOLFDQWV�KDYH�OHIW�WKHLU�FRXQWULHV�RI�RULJLQ�XQGHU�GXUHVV�WR HVFDSH�
ZDU��UHOLJLRXV�RU�SROLWLFDO�SHUVHFXWLRQ�DQG�RWKHU�FULVHV��8QGHU�WKHVH�FLUFXPVWDQFHV��
DSSOLFDQWV�PD\�QRW�EH�DEOH�WR�SURGXFH�RIILFLDO GRFXPHQWV�UHIOHFWLQJ WKHLU�
HGXFDWLRQ��ZRUN�H[SHULHQFH�RU�IRUHLJQ�OLFHQVXUH���

E� 2SSRUWXQLW\�

L� &RPSHWHQF\�EDVHG�HYDOXDWLRQ��7KH�:RUNLQJ�*URXS�GLVFXVVHG�DOWHUQDWLYH�
PHWKRGV�RI�HYDOXDWLQJ�VNLOO�OHYHO�LQ�WKH�DEVHQFH�RI�GRFXPHQWDWLRQ�
LQFOXGLQJ�GHYHORSLQJ�D�³FRPSHWHQF\�EDVHG´�DSSURDFK�WKDW�ZRXOG�DOORZ�DQ�
DSSOLFDQW�WR�WDNH�D�VNLOO�RU�NQRZOHGJH�H[DPLQDWLRQ��

LL� 'LVFUHWLRQ�	�)OH[LELOLW\��
�D� $OORZ�WKH�'LUHFWRU�WR�ZDLYH�GRFXPHQWDWLRQ�UHTXLUHPHQWV�ZKHQ�

LW�LV�GHWHUPLQHG�WKDW�DQ�DSSOLFDQW¶V�FRXQWU\�RI�RULJLQ�LV�D�QDWLRQ�
LQ�FRQIOLFW�SUHYHQWLQJ�DYDLODELOLW\�RI�GRFXPHQWDWLRQ��LI�
SHUPLWWHG�E\�WKH�QDWLRQDO�RUJDQL]DWLRQ�

�E� $OORZ�WKH�'LUHFWRU�WR�LVVXH�D�³SURYLVLRQDO�OLFHQVH´�ZLWK�D�
OLPLWHG�VFRSH�DQG�GXUDWLRQ�XQWLO�WKH�DSSOLFDQW�PHHWV�OLFHQVLQJ�
UHTXLUHPHQWV�

�F� 7KH�:RUNLQJ�*URXS�GLVFXVVHG�DXWKRUL]LQJ�OLFHQVLQJ�HQWLWLHV�WR�
H[HUFLVH�GLVFUHWLRQ�RU�IOH[LELOLW\�UHJDUGLQJ WKH�UHTXLUHPHQW�WKDW�
RIILFLDO WUDQVFULSWV�EH�VHQW�GLUHFWO\�WR�WKH�OLFHQVLQJ�HQWLW\�IURP�
WKH�HGXFDWLRQDO�LQVWLWXWLRQ��0LFKLJDQ�DQG�&RORUDGR KDYH�SDVVHG�
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OHJLVODWLRQ�IRU�FRVPHWRORJ\�DQG�EDUEHULQJ�RFFXSDWLRQV WKDW�
DOORZV WKH�GHSDUWPHQW�WR�ZDLYH�GRFXPHQWDWLRQ�UHTXLUHPHQWV�
ZKHUH�WKH�GHSDUWPHQW�GHWHUPLQHV�WKDW�DSSOLFDQW¶V�FRXQWU\�RI�
RULJLQ�LV�D�QDWLRQ�LQ�FRQIOLFW�SUHYHQWLQJ�DYDLODELOLW\�RI�
GRFXPHQWDWLRQ� ,W�LV�LPSRUWDQW�WR�FRQVLGHU�WKDW�D�ZDLYHU�RI
GRFXPHQWDWLRQ�PD\�QRW�EH�DSSURSULDWH�IRU�DOO�SURIHVVLRQV�DQG�
RFFXSDWLRQV�

LLL� &KDOOHQJHV�WR�FRQVLGHU�LQFOXGH�

�D� /LFHQVLQJ FRVWV�IRU�LQGLYLGXDOL]HG FRPSHWHQF\�EDVHG
HYDOXDWLRQ

�E� :KHWKHU�QDWLRQDO�VWDQGDUGV�ZRXOG�SHUPLW�FRPSHWHQF\�EDVHG�
HYDOXDWLRQ

�F� :KHWKHU HOLPLQDWLQJ�GRFXPHQWDWLRQ�IRU�FHUWDLQ�OLFHQVH
FDWHJRULHV SRVHV�DQ\�SXEOLF VDIHW\�ULVN

�� /LFHQVLQJ�6WDQGDUGV

D� %DUULHU�
0RVW�RI�WKH�SURIHVVLRQDO�DQG�RFFXSDWLRQDO�ERDUGV�DUH�UHTXLUHG�WR�IROORZ�WKH�
VWDQGDUGV�GHYHORSHG�E\�WKHLU�QDWLRQDO�RUJDQL]DWLRQ��$V VWDWH�OLFHQVXUH�SURJUDPV�
KDYH�GHYHORSHG��JURXSV�RI�VWDWH�ERDUGV�UHJXODWLQJ�WKH�VDPH�SURIHVVLRQ�KDYH�
JURXSHG�WRJHWKHU�DV�IHGHUDWLRQV�WR�VWDQGDUGL]H�OLFHQVH�UHTXLUHPHQWV�DQG�OLFHQVLQJ�
H[DPLQDWLRQV�RQ�D�QDWLRQDO�EDVLV��)RU�WKHVH�SURIHVVLRQV�DQG�RFFXSDWLRQV��WKHUH�LV�
OLWWOH�WR�QR�DELOLW\ WR�DGMXVW�RU�HOLPLQDWH�OLFHQVH�UHTXLUHPHQWV��

E� 2SSRUWXQLW\�
*UDQW�WKH�'LUHFWRU�RI�2325�WKH�IOH[LELOLW\�WR�ZDLYH�FHUWDLQ�OLFHQVLQJ�
UHTXLUHPHQWV� 7KH�ZDLYHU�DXWKRULW\�VKRXOG EH�DFFRPSDQLHG�E\�URXWLQH�WHFKQLFDO�
UXOHPDNLQJ�DXWKRULW\�WR�HVWDEOLVK�FULWHULD�IRU�JUDQWLQJ�D�ZDLYHU�

�� /LPLWHG�$YDLODELOLW\�RI�$OWHUQDWLYH 3DWKZD\V

D� %DUULHU�
7KHUH�DUH�FXUUHQWO\�OLPLWHG�RSSRUWXQLWLHV�IRU�DOWHUQDWLYH�SDWKZD\V WR�OLFHQVXUH�

$Q�DOWHUQDWLYH�SDWKZD\�LV�DQ�RSSRUWXQLW\�IRU�VRPHRQH ZKR�GRHV�QRW�TXDOLI\�IRU�
OLFHQVXUH�LQ�WKHLU�ILHOG�WR�REWDLQ�DQ�HQWU\�OHYHO�OLFHQVH�ZKLOH�GHYHORSLQJ�(QJOLVK�
ODQJXDJH�FRPSHWHQF\�RU�RWKHU�VNLOOV�QHFHVVDU\�WR�TXDOLI\�IRU�D�KLJKHU�OHYHO�VWDWH�
OLFHQVH� 7KH�:RUNLQJ�*URXS�VWUHVVHG�WKH�LPSRUWDQFH�RI�ILQGLQJ�RSSRUWXQLWLHV�WR�
DOORZ�IRUHLJQ�WUDLQHG�RU�VNLOOHG�DSSOLFDQWV�WR�XVH�WKHLU�NQRZOHGJH�DQG�H[SHULHQFH�
LQ�0DLQH��HYHQ�DW�D�ORZHU�OHYHO�WKDQ�WKHLU�WUDLQLQJ�RU�HGXFDWLRQ�PLJKW�RWKHUZLVH�
DOORZ�WKHP�WR�SUDFWLFH� ([DPSOHV�RI�DOWHUQDWLYH�SDWKZD\V�LQFOXGH�

L� ³(QWU\�/HYHO´�RU�³7UDLQHH´ /LFHQVHV� 6RPH�SURIHVVLRQV¶ OLFHQVLQJ�
VWDWXWHV�DOUHDG\�LQFOXGH�HQWU\�OHYHO�OLFHQVHV DV�DQ�DOWHUQDWLYH�SDWKZD\�WR�
HPSOR\PHQW��)RU�H[DPSOH��DQ�DSSOLFDQW�ZLWKRXW�DQ�HGXFDWLRQDO�GHJUHH�
PD\�TXDOLI\�IRU�DQ�DOFRKRO�DQG�GUXJ�FRXQVHORU�DLGH�OLFHQVH�ZLWKRXW�
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H[SHULHQFH�RU�H[DPLQDWLRQ��$Q�DLGH�LQ�WKLV�ILHOG�ZRXOG��KRZHYHU��EH�
UHTXLUHG�WR�EH�HPSOR\HG E\�D�VHUYLFH�DJHQF\��LGHQWLI\�D�VXSHUYLVRU�DQG�
ZRUN�LQ�DQ�DSSUHQWLFHVKLS�IRUPDW�ZLWK�WKH�VHUYLFH�DJHQF\��$OVR��DQ�
LQGLYLGXDO�ZLWK�HOHFWULFDO�RU�SOXPELQJ�H[SHULHQFH�LQ�DQRWKHU�FRXQWU\�PD\�
REWDLQ�D�³KHOSHU´�OLFHQVH�DQG�EH�HPSOR\HG�E\�D�MRXUQH\PDQ�RU�PDVWHU�
HOHFWULFLDQ�RU�SOXPEHU��$IWHU�DFFXPXODWLQJ�WKH�UHTXLUHG�QXPEHU�RI�
VXSHUYLVHG�ZRUN�KRXUV��WKH�KHOSHU�PD\�TXDOLI\�WR�WDNH�WKH�MRXUQH\PDQ�
H[DPLQDWLRQ�SULRU�WR�OLFHQVXUH�DV�D�MRXUQH\PDQ��7KHUH�DUH�VHYHUDO�RWKHU�
WUDLQHH�OLFHQVHV�WKDW�FDQ�EH�REWDLQHG�LQ�WKH�OLFHQVHG�WUDGH�RFFXSDWLRQV
ZLWKRXW�SULRU�H[SHULHQFH����

LL� &HUWLILFDWH�3URJUDPV���&HUWLILFDWLRQ�LV�D SURFHVV�E\�ZKLFK�D�SULYDWH�
RUJDQL]DWLRQ�UHFRJQL]HV LQGLYLGXDOV�IRU�PHHWLQJ�FHUWDLQ�FULWHULD�HVWDEOLVKHG�
E\�WKDW RUJDQL]DWLRQ� ,QGLYLGXDOV�DUH�UHFRJQL]HG�IRU�DGYDQFHG�NQRZOHGJH�
DQG�VNLOOV��)RU�H[DPSOH��D FHUWLILFDWLRQ�SURJUDP�LQ�PHGLFDO�DVVLVWLQJ�RU�
PHGLFDO�ELOOLQJ�DQG�FRGLQJ�PD\�EH�RI�LQWHUHVW�WR�LQGLYLGXDOV ZLWK�ZRUN�
H[SHULHQFH�LQ�D�KHDOWK�RFFXSDWLRQ��0DQ\�FHUWLILFDWH�SURJUDPV�DUH�DYDLODEOH�
LQ�0DLQH�LQ�D�ZLGH�YDULHW\�RI�HPSOR\PHQW�DUHDV���

E� 2SSRUWXQLW\�

L� 3URYLGH�2325�OLFHQVLQJ�ERDUGV�ZLWK�DXWKRULW\�WR�HVWDEOLVK�OLPLWHG�
GXUDWLRQ��OLPLWHG�VFRSH�³SURYLVLRQDO´�OLFHQVHV�IRU�IRUHLJQ�HGXFDWHG�
DSSOLFDQWV�WR�DOORZ�WKH�DSSOLFDQW�WLPH�WR�PHHW�DOO�OLFHQVH�UHTXLUHPHQWV�

LL� $OORZ�WKH�'LUHFWRU�RI�2325�DXWKRULW\�WR�JUDQW�SURYLVLRQDO�RU�WHPSRUDU\�
OLFHQVHV�WR�IRUHLJQ�WUDLQHG�RU�IRUHLJQ�HGXFDWHG�DSSOLFDQWV�

�� 'HILQLWLRQ�RI�³-XULVGLFWLRQ´�

D� %DUULHU�
7KH�GHILQLWLRQ�RI�³MXULVGLFWLRQ´�LV�LQFRQVLVWHQW�WKURXJKRXW�WKH�OLFHQVLQJ�VWDWXWHV��
$OWKRXJK�PDQ\ 2325�OLFHQVLQJ�VWDWXWHV�FXUUHQWO\�LQFOXGH�SURYLVLRQV�WKDW�DSSO\�WR�
IRUHLJQ�WUDLQHG DQG�HGXFDWHG�DSSOLFDQWV��VRPH�GR�QRW���
2SSRUWXQLW\�
(VWDEOLVK�D�FRQVLVWHQW�GHILQLWLRQ�RI�³MXULVGLFWLRQ´ LQ�7LWOH����WKDW�LQFOXGHV�³RWKHU�
FRXQWULHV´�LQ�DGGLWLRQ�WR�RWKHU�VWDWHV�DQG�8�6� WHUULWRULHV�

�� /LFHQVH�)HHV

D� %DUULHU�
/LFHQVH�IHHV�PD\�DFW�DV�D�EDUULHU�WR�IRUHLJQ�DSSOLFDQWV��7KH�ZRUN�RI�2325�LV�
VXSSRUWHG�E\�WKH�GHGLFDWHG�UHYHQXH�IURP�OLFHQVLQJ�IHHV��2325�OLFHQVH�IHHV�
FDQQRW�EH�HOLPLQDWHG�ZLWKRXW�LPSDFWLQJ�WKH�DELOLW\�RI�WKH�DJHQF\�WR�GR�LWV�ZRUN�
HIIHFWLYHO\�DQG�HIILFLHQWO\��

7KH�&RPPLVVLRQHU�UHFHQWO\�FRQFOXGHG�D�FRPSUHKHQVLYH�VWXG\�RI�IHHV�WKDW
GHWHUPLQHG�WKDW�2325�OLFHQVLQJ�IHHV�FRXOG�EH�UHGXFHG��(IIHFWLYH�'HFHPEHU�����
������OLFHQVH�IHHV�IRU�PDQ\�2325�OLFHQVLQJ�SURJUDPV�ZHUH�UHGXFHG�WKURXJK�
DJHQF\�UXOHPDNLQJ�SXUVXDQW�WR�WKH�0DLQH�$GPLQLVWUDWLYH�3URFHGXUH�$FW���



��

E� 2SSRUWXQLW\�
&RQWLQXH�WR�UHYLHZ�OLFHQVH�IHHV�SHULRGLFDOO\��$XWKRUL]H�'LUHFWRU�WR�ZDLYH�OLFHQVH�
DQG�H[DPLQDWLRQ�IHHV��ZKHQ�DSSURSULDWH� 7KH�ZDLYHU�DXWKRULW\�VKRXOG�EH�
DFFRPSDQLHG�E\�URXWLQH�WHFKQLFDO�UXOHPDNLQJ�DXWKRULW\�WR�HVWDEOLVK�FULWHULD�IRU�
JUDQWLQJ�D�ZDLYHU�

,9� 5HGXFLQJ�%DUULHUV�WR�0DLQH�/LFHQVXUH�IRU�2XW�RI�6WDWH�/LFHQVH�+ROGHUV�

$� %DFNJURXQG�

7KH�VHFRQG�GLUHFWLYH�WR�WKH�:RUNLQJ�*URXS�ZDV�WR�VWXG\�EDUULHUV�WR�SURIHVVLRQDO�
OLFHQVXUH�WKDW�DIIHFW�RXW�RI�VWDWH�OLFHQVH�KROGHUV�ZKR�DSSO\�IRU�0DLQH�OLFHQVHV��7KH�
/HJLVODWXUH�LV�FRQFHUQHG�WKDW�WKH�SURFHVV�LV�WLPH�FRQVXPLQJ�DQG�RQHURXV�IRU�H[SHULHQFHG�
SUDFWLWLRQHUV�ZKR�PD\�ZLVK�WR�UHORFDWH WR�0DLQH��%\�UHPRYLQJ�RU�UHGXFLQJ�EDUULHUV�IRU�
RXW�RI�VWDWH�OLFHQVH KROGHUV��LW�LV�KRSHG�WKDW�0DLQH�FDQ�DWWUDFW�DQG�UHWDLQ�H[SHULHQFHG�
SUDFWLWLRQHUV��SDUWLFXODUO\�LQ�KLJK�GHPDQG�SURIHVVLRQV��5HYLHZ�RI�UHVHDUFK�SXEOLFDWLRQV�
DQG�DFWLRQ�VWHSV�WDNHQ�E\�RWKHU�VWDWHV�LQGLFDWH�WKDW�0DLQH�LV�QRW�DORQH�LQ�FRQVLGHULQJ�
ZKHWKHU�WR�DWWUDFW�OLFHQVHG�SURIHVVLRQDOV�E\�FRQVLGHULQJ�PHDVXUHV�WR�DFFHSW�RWKHU�VWDWHV

OLFHQVLQJ�VWDQGDUGV����

0DLQH�KDV�D�SDWFKZRUN�RI�RXW�RI�VWDWH�OLFHQVH SRUWDELOLW\�SURYLVLRQV ZKLFK�LV�D�SURGXFW�RI�
KLVWRU\��QDWLRQDO�VWDQGDUGV��RU�RWKHU�LQIOXHQFHV��,Q�RUGHU�WR�EH�VWUDWHJLF�DQG�LQWHQWLRQDO�WKH�
&RPPLVVLRQHU�EHOLHYHV�ZH�VKRXOG�XQGHUWDNH�D�FRPSUHKHQVLYH�UHYLHZ�RI�H[LVWLQJ
OLFHQVLQJ VWDWXWHV�DQG�WKHLU�RXW�RI�VWDWH�OLFHQVLQJ SURYLVLRQV�DQG�GHYHORS�
UHFRPPHQGDWLRQV WR�VLPSOLI\ WKH�SURFHVV�IRU�RXW�RI�VWDWH�OLFHQVH�KROGHUV�WR�REWDLQ�D�
0DLQH�OLFHQVH�0DQ\�VWDWHV��LQFOXGLQJ�0DLQH��XVH�D�³VXEVWDQWLDO�HTXLYDOHQF\´�WHVW�WR�
GHWHUPLQH�ZKHWKHU�RXW�RI�VWDWH�OLFHQVH�DSSOLFDQWV�TXDOLI\�IRU�D�OLFHQVH� 6LQFH�OLFHQVXUH�
UHTXLUHPHQWV�YDU\�VWDWH�WR�VWDWH�DQG�SURJUDP�WR�SURJUDP��WKH�FRQFHSW�RI�³VXEVWDQWLDO�
HTXLYDOHQF\´�LV�FRPSOH[�DQG�ZDUUDQWV�IXUWKHU�VWXG\��

,W�LV�D�SXEOLF�SROLF\�TXHVWLRQ�IRU�VWDWH�SROLF\�PDNHUV WR�GHFLGH�ZKHWKHU�DFFHSWLQJ RWKHU�
VWDWHV¶�OLFHQVLQJ VWDQGDUGV�SUHVHQWV D�SXEOLF�VDIHW\�LVVXH�IRU�0DLQH�FLWL]HQV��$Q�DGGLWLRQDO
SXEOLF�SROLF\�TXHVWLRQ�LV�ZKHWKHU�0DLQH�OLFHQVH KROGHUV�DUH�GLVDGYDQWDJHG�LI�ZH�DFFHSW�
RXW�RI�VWDWH�OLFHQVHV IURP�VWDWHV�ZKRVH�VWDQGDUGV�DUH�OHVV�ULJRURXV RU�ZKR�GR�QRW�
UHFRJQL]H 0DLQH�OLFHQVHV�

%� 2SWLRQV IRU�/LFHQVH�3RUWDELOLW\� ,QWHUVWDWH�/LFHQVH�&RPSDFWV��/LFHQVH�5HFRJQLWLRQ��
/LFHQVH�5HFLSURFLW\

/LFHQVH�SRUWDELOLW\�LV�WKH�DELOLW\�WR�WDNH�DQ�LQGLYLGXDO
V�TXDOLILFDWLRQV�IRU�D�OLFHQVH�LQ�RQH�
VWDWH�DQG�DSSO\�WKHP�IRU�OLFHQVXUH�LQ�DQRWKHU�VWDWH��7KHUH�DUH�VHYHUDO�PHWKRGV�RI�
DFKLHYLQJ�OLFHQVH SRUWDELOLW\�ZKLFK�DUH�GHVFULEHG EHORZ��

2325�OLFHQVLQJ�ERDUGV�DOUHDG\�KDYH�H[LVWLQJ�VWDWXWRU\�DXWKRULW\�LQ�7LWOH��� � WR DGRSW�DQ\�
RI�WKH�SRUWDELOLW\�PHWKRGV�OLVWHG�EHORZ E\�UXOH��+RZHYHU��OLFHQVLQJ VWDWXWHV�DGRSWHG�E\�

ϲ 3OHDVH�VHH�$SSHQGL[�& IRU�H[DPSOHV�RI�SRUWDELOLW\�SURYLVLRQV�LQ�0DLQH�ODZ�
� 7LWOH��������������$�����)��DQG��*��SURYLGH DV�IROORZV�



��

WKH�/HJLVODWXUH�RYHU�WKH�SDVW�WZR�GHFDGHV�GR�QRW�LQFOXGH�FRQVLVWHQW�SURFHVVHV�DFURVV�
2325�OLFHQVLQJ�ERDUGV�IRU�HYDOXDWLQJ�DQ�RXW�RI�VWDWH�DSSOLFDQW¶V�OLFHQVH�KLVWRU\��
7HUPLQRORJ\�XVHG�LQ�WKH�VWDWXWHV�LQFOXGHV�³OLFHQVH�E\�HQGRUVHPHQW�´�³OLFHQVH�E\�FRPLW\�´�
³OLFHQVH�E\�UHFLSURFLW\�´�DQG�³UHFLSURFDO�OLFHQVLQJ�´�7KHVH�WHUPV�DUH�XVHG�LQWHUFKDQJHDEO\�
EXW�WKH\�LPSO\ GLIIHUHQW�GHJUHHV�RI�DFFHSWDQFH�RI�DQRWKHU�VWDWH¶V�OLFHQVHHV�DV�FRPSDUHG�WR�
0DLQH¶V�OLFHQVH�VWDQGDUGV��6RPH�VWDWXWHV�FRQWDLQ�QRQH�RI�WKHVH�WHUPV�GHSHQGLQJ�RQ�WKH�
SURIHVVLRQ�RU�RFFXSDWLRQ��8SRQ�UHTXHVW��WKH�&RPPLVVLRQHU�FDQ�VKDUH�D�OHQJWK\�GRFXPHQW�
FRQWDLQLQJ�HDFK�OLFHQVLQJ�ERDUG¶V�RXW�RI�VWDWH�OLFHQVH UHFRJQLWLRQ�SURYLVLRQV�

/LFHQVH�SRUWDELOLW\�RSWLRQV�LQFOXGH�

�� ,QWHUVWDWH�/LFHQVLQJ�&RPSDFWV���,QWHUVWDWH�FRPSDFWV�DUH YROXQWDU\ FRQWUDFWV�
EHWZHHQ�WZR�RU�PRUH�VWDWHV� &RPSDFW�VWDWHV�DJUHH�WR�DFFHSW��ZLWKRXW�FKDQJH��
WKH�XQLIRUP JXLGHOLQHV��VWDQGDUGV�RU�SURFHGXUHV�QHJRWLDWHG�E\�WKH�FRPSDFW¶V�
IRXQGLQJ�RUJDQL]DWLRQ��/LFHQVH�UHTXLUHPHQWV�PXVW�EH�WKH�VDPH�LQ�HDFK�FRPSDFW�
VWDWH� $OWKRXJK�LQWHUVWDWH�FRPSDFWV�PD\�RIIHU�XQLIRUPLW\��VWDELOLW\�DQG�
SUHGLFWDELOLW\�IRU�OLFHQVXUH�DSSOLFDQWV� WKH\�PD\�DOVR�UHTXLUH�VWDWH�ERDUGV�WR�
UHOLQTXLVK�VRPH�VWDWH�DXWKRULW\�IRU�GLVFLSOLQH�DQG�UXOHPDNLQJ�WR�WKH�FRPSDFW�
RUJDQL]DWLRQ� ,Q�0DLQH��WKH ,QWHUVWDWH�1XUVH�/LFHQVXUH�&RPSDFW DQG�WKH�
,QWHUVWDWH�0HGLFDO�/LFHQVXUH�&RPSDFW KDYH�ERWK�EHHQ�DGRSWHG�DQG�DUH�LQ�
HIIHFW� 1XUVHV�DQG�SK\VLFLDQV�OLFHQVHG�WKURXJK�WKH�FRPSDFW�PD\�SUDFWLFH�LQ�
RWKHU�VWDWHV�LQ�WKH�FRPSDFW�ZLWKRXW�REWDLQLQJ D�OLFHQVH�LQ�HDFK�VWDWH���

7KH�LQWHUVWDWH�FRPSDFW�PRGHO�PD\�QRW�EH�ZRUNDEOH�IRU�SURIHVVLRQV ZKRVH�
HGXFDWLRQ��H[SHULHQFH�DQG�H[DPLQDWLRQ�OLFHQVH�UHTXLUHPHQWV�YDU\�ZLGHO\�IURP�
VWDWH�WR�VWDWH�

�� /LFHQVH�5HFRJQLWLRQ�� /LFHQVH�UHFRJQLWLRQ�PHDQV�WKDW�D�OLFHQVLQJ�ERDUG ZLOO�
LVVXH�D�OLFHQVH�IRU�LQGLYLGXDOV�DFWLYHO\�OLFHQVHG DQG LQ�JRRG�VWDQGLQJ�LQ�DQRWKHU
VWDWH� 7KH�%RDUG�RI�)XQHUDO�6HUYLFHV�DQG�WKH�%DUEHULQJ�DQG�&RVPHWRORJ\
/LFHQVLQJ�3URJUDP�DUH�DPRQJ�WKH�0DLQH�OLFHQVLQJ ERDUGV�WKDW KDYH�DGRSWHG�
OLFHQVH UHFRJQLWLRQ SURYLVLRQV� 7KRVH�ERDUGV�PD\ UHTXLUH�WKDW�RXW�RI�VWDWH�
DSSOLFDQWV�SDVV�D 0DLQH�MXULVSUXGHQFH H[DP WR�HQVXUH�WKDW�DSSOLFDQWV�KDYH�
NQRZOHGJH�RI�UHOHYDQW�0DLQH�ODZV��7KHUH�DUH�RQO\�WZR�VWDWHV�WKDW�RIIHU�OLFHQVH�
UHFRJQLWLRQ�� $UL]RQD�DQG�3HQQV\OYDQLD��7KH�UHVW�RI�WKH�VWDWHV�KDYH�D�UDQJH�RI�
VWDQGDUGV�ZKLFK�PD\�EH�PRUH�RU�OHVV�ULJRURXV�WKDQ�0DLQH¶V��

�� /LFHQVH�5HFLSURFLW\���7KH�WHUP�³OLFHQVH�UHFLSURFLW\´�W\SLFDOO\ UHIHUV�WR�DQ�
DJUHHPHQW�EHWZHHQ�WZR�RU�PRUH�VWDWHV�WR�UHFRJQL]H�RWKHU VWDWHV¶ OLFHQVHHV��

�)��$�EXUHDX��RIILFH��ERDUG�RU�FRPPLVVLRQ�PD\�HVWDEOLVK��E\�UXOH��SURFHGXUHV� IRU� OLFHQVHHV� LQ�DQRWKHU�VWDWH� WR�EH�
OLFHQVHG�LQ�WKLV�6WDWH�E\�ZULWWHQ�DJUHHPHQW�ZLWK�DQRWKHU�VWDWH��E\�HQWHULQJ�LQWR�ZULWWHQ�OLFHQVLQJ�FRPSDFWV�ZLWK�RWKHU�
VWDWHV�RU�E\�DQ\�RWKHU�PHWKRG�RI�OLFHQVH�UHFRJQLWLRQ�FRQVLGHUHG�DSSURSULDWH�WKDW�HQVXUHV�WKH�KHDOWK��VDIHW\�DQG�ZHOIDUH�
RI�WKH�SXEOLF��5XOHV�DGRSWHG�SXUVXDQW�WR�WKLV�SDUDJUDSK�DUH�URXWLQH�WHFKQLFDO�UXOHV�SXUVXDQW�WR�7LWOH����FKDSWHU������
VXEFKDSWHU���$��

�*��1RWZLWKVWDQGLQJ�DQ\�RWKHU�SURYLVLRQ�RI�ODZ��DQ\�EXUHDX��RIILFH��ERDUG�RU�FRPPLVVLRQ�ZLWKLQ�RU�DIILOLDWHG�ZLWK�WKH�
GHSDUWPHQW�PD\�LVVXH�D�WHPSRUDU\�OLFHQVH�IRU�D�SHULRG�RI���PRQWKV�DQG�ZDLYH�DOO�OLFHQVLQJ�UHTXLUHPHQWV��H[FHSW�IRU�
IHHV��WR�DQ\�DSSOLFDQW�XSRQ�D�VKRZLQJ�RI�FXUUHQW��YDOLG�OLFHQVXUH�LQ�WKDW�SURIHVVLRQ�LQ�DQRWKHU�VWDWH�
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6XFK�DJUHHPHQWV�DUH�EDVHG�RQ�FRQVHQVXV�DQDO\VLV�WKDW�WKH�WZR�VWDWHV¶ OLFHQVLQJ�
UHTXLUHPHQWV�DUH�VXEVWDQWLDOO\�VLPLODU��/LFHQVH�UHFLSURFLW\ DOORZV�FDQGLGDWHV�
ZKR�KROG�DQ�RXW�RI�VWDWH OLFHQVH WR�HDUQ�D OLFHQVH LQ�D�UHFHLYLQJ�VWDWH��VXEMHFW�WR�
PHHWLQJ�VWDWH�VSHFLILF�UHTXLUHPHQWV� &XUUHQWO\��WKH�(OHFWULFLDQV¶�([DPLQLQJ�
%RDUG��((%��PDLQWDLQV�UHFLSURFLW\�DJUHHPHQWV�ZLWK�1HZ�+DPSVKLUH�DQG�
9HUPRQW�IRU�PDVWHU�HOHFWULFLDQ�OLFHQVHV��7KH�((%�DOVR�PDLQWDLQV�UHFLSURFLW\�
DJUHHPHQWV�ZLWK�1HZ�+DPSVKLUH��9HUPRQW��1RUWK�'DNRWD��,GDKR��2UHJRQ�DQG�
:\RPLQJ ZLWK�UHVSHFW�WR�MRXUQH\PDQ�OLFHQVLQJ��2Q�WKH�RWKHU�KDQG�
0DVVDFKXVHWWV GRHV�QRW�UHFRJQL]H0DLQH¶V�HOHFWULFLDQ�OLFHQVHV�RQ�D�UHFLSURFDO�
EDVLV�EHFDXVH�0DVVDFKXVHWWV�EHOLHYHV�WKHLU�OLFHQVLQJ VWDQGDUGV�DUH�PRUH�
ULJRURXV�WKDQ�0DLQH¶V��5HFLSURFLW\�PD\�EH�YLHZHG�DV�LQHIILFLHQW�WRGD\�EHFDXVH�
RI�WKH�WLPH�LW�WDNHV�WR�ZRUN�RXW�WKH WHUPV�RI�UHFLSURFLW\�DJUHHPHQWV�DQG�EHFDXVH�
WKH\�GRQ¶W�DOZD\V�HOLPLQDWH�VWDWH�VSHFLILF�UHTXLUHPHQWV���

&� %DUULHUV WR�0DLQH�/LFHQVXUH IRU�/LFHQVHG 2XW�RI�6WDWH $SSOLFDQWV�

�� /LFHQVLQJ�7LPHIUDPHV��³3HQGLQJ�WR�$FWLYH´��

D� %DUULHU�
7KH�:RUNLQJ�*URXS�H[SUHVVHG�FRQFHUQ�DERXW�WKH�OHQJWK�RI�WLPH�EHWZHHQ�
DSSOLFDWLRQ�VXEPLVVLRQ�DQG�OLFHQVH�LVVXDQFH IRU�RXW�RI�VWDWH�DSSOLFDQWV��:KLOH�
2325�DJUHHV�LW�LV�HVVHQWLDO�WR�SURFHVV�OLFHQVHV�DV H[SHGLWLRXVO\�DV�SRVVLEOH��LW�
VKRXOG�EH�QRWHG�WKDW�DSSOLFDWLRQ�WLPHIUDPHV�LPSURYHG�VLJQLILFDQWO\�IURP�FDOHQGDU�
\HDU������WR�FDOHQGDU������GXH�WR�JUHDWHU�HIILFLHQF\�E\�2325�VWDII���)RU�PRUH�
LQIRUPDWLRQ�SOHDVH�VHH�$SSHQGL[�'�

3URFHVVLQJ�WLPH�GHSHQGV�RQ�PDQ\ IDFWRUV�LQFOXGLQJ�WKH�FRPSOH[LW\�RI�WKH�
DSSOLFDWLRQ��ZKHWKHU�UHTXLUHG�GRFXPHQWV�DUH�VXEPLWWHG�ZLWK�WKH�DSSOLFDWLRQ�RU�
VXEPLWWHG�ODWHU��ZKHWKHU�UHTXLUHG�GRFXPHQWV�DUH�GHOD\HG�E\�DQRWKHU�VWDWH¶V�
YHULILFDWLRQ�SURIHVV��DV�ZHOO�DV�IDFWRUV�RQO\�LQ�DQ�DSSOLFDQW¶V�FRQWURO���:KLOH�
2325�FDQ�DVVHVV�ZKHWKHU�WKHUH�DUH�RSSRUWXQLWLHV�WR�PDNH�SURFHVVLQJ�
LPSURYHPHQW��PXFK�RI�WKH�GHOD\�LV�UHODWHG�WR�JLYLQJ�DSSOLFDQWV�VXIILFLHQW�WLPH�WR�
FRPSLOH�QHHGHG�GRFXPHQWV�DQG�UHVSRQG�WR�TXHVWLRQV�UDLVHG�RQFH�GRFXPHQWV�DUH�
ILOHG�

7KHRUHWLFDOO\��DSSOLFDWLRQV�IURP�RXW�RI�VWDWH�OLFHQVH�KROGHUV�VKRXOG�WDNH�OHVV�WLPH�
WR�UHYLHZ�DQG�DSSURYH�VLQFH�DSSOLFDQWV�KDYH�DOUHDG\�VXEPLWWHG�UHTXLUHG�PDWHULDOV�
WR�WKHLU�KRPH�VWDWH¶V�OLFHQVLQJ�ERDUG��+RZHYHU��HYHQ�ZLWKRXW�WKH�UHTXLUHPHQW�WR�
VXEPLW�RIILFLDO�GRFXPHQWDWLRQ��DQ�LQGLYLGXDO¶V�OLFHQVH�DSSOLFDWLRQ�FDQ�UDLVH�
TXHVWLRQV�WKDW�QHHG�WR�EH�DQVZHUHG�EHIRUH�D�OLFHQVH�FDQ�EH�DSSURYHG������������������������

E� 2SSRUWXQLW\�
&RQWLQXH�WR�UHGXFH�WKH�WLPHIUDPH�IURP�³SHQGLQJ�WR�DFWLYH�´
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�� /LFHQVLQJ�,QIRUPDWLRQ�RQ�2325�:HEVLWH�IRU�2XW�RI�6WDWH�$SSOLFDQWV

D� %DUULHU��
7KH�ZHEVLWH�LV�GHWDLOHG�DQG�GLIILFXOW�WR�QDYLJDWH�HYHQ�IRU�LQGLYLGXDOV�ZKRVH�ILUVW�
ODQJXDJH�LV�(QJOLVK� �6HH�6HFWLRQ�,�%���IRU�D�PRUH�FRPSOHWH�GHVFULSWLRQ�RI�WKLV�
EDUULHU��

E� 2SSRUWXQLW\�
7KH�:RUNLQJ�JURXS�UHFRPPHQGHG�WKDW�WKH�2325�ZHEVLWH�EH�LPSURYHG�DQG�
VLPSOLILHG�DV�GHVFULEHG�LQ�6HFWLRQ�,�%����,Q�DGGLWLRQ��LQIRUPDWLRQ�VSHFLILF�WR�RXW�
RI�VWDWH�OLFHQVH�KROGHUV�FRXOG�EH�DGGHG�

�� /LFHQVH�)HHV�

D� %DUULHU�
/LFHQVH�IHHV�PD\�GHWHU�VRPH�SRWHQWLDO�RXW�RI�VWDWH�DSSOLFDQWV���6HH�6HFWLRQ�,�%���
IRU�D�PRUH�FRPSOHWH�GHVFULSWLRQ�RI�WKLV�EDUULHU��

E� 2SSRUWXQLW\�
$V�QRWHG�LQ�6HFWLRQ�,�%����WKH�&RPPLVVLRQHU�KDV�HQJDJHG�LQ�D�FRPSUHKHQVLYH�
VWXG\�RI�OLFHQVH�IHHV�DQG�KDV�UHGXFHG�OLFHQVH�IHHV�DQG�HOLPLQDWHG�DSSOLFDWLRQ�IHHV�
IRU�PDQ\�SURIHVVLRQV�DQG�RFFXSDWLRQV��2325¶V�FXUUHQW�IHH�UXOH�FDQ�EH�IRXQG�DW�
KWWSV���ZZZ�PDLQH�JRY�VRV�FHF�UXOHV����FKDSV���KWP XQGHU��������2IILFH�RI�
3URIHVVLRQDO�DQG�2FFXSDWLRQDO�5HJXODWLRQ��&K������ 3OHDVH�QRWH�WKDW�OLFHQVH IHHV�
DUH�GHGLFDWHG UHYHQXH�WKDW�VXSSRUW�HDFK�LQGLYLGXDO�OLFHQVLQJ SURJUDP��

�� 9DU\LQJ�6WDQGDUGV�IRU�/LFHQVH�3RUWDELOLW\

D� %DUULHU�
$V�GHVFULEHG�LQ�6HFWLRQ�,,�&�DERYH��WKHUH�DUH�YDULRXV�PRGHOV�IRU�OLFHQVH�
SRUWDELOLW\��7KLV�SDWFKZRUN�RI�RXW�RI�VWDWH�OLFHQVH UHFRJQLWLRQ�LV�D�SURGXFW�RI�
KLVWRU\��QDWLRQDO�VWDQGDUGV�RU�RWKHU�LQIOXHQFHV���

E� 2SSRUWXQLW\�
L� 5HYLHZ�H[LVWLQJ�OLFHQVH�UHFRJQLWLRQ�SURYLVLRQV�WR�GHWHUPLQH�

UHDVRQDEOHQHVV�

LL� 'HYHORS�OLFHQVH�UHFRJQLWLRQ�SURYLVLRQV�LQ�VWDWXWH�RU�UXOHV�ZKHUH�QRQH�
H[LVW�
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9� 6XPPDU\�RI�:RUNLQJ�*URXS�5HFRPPHQGDWLRQV

6WULNLQJ�WKH�ULJKW�EDODQFH�EHWZHHQ�SURWHFWLQJ�FRQVXPHUV�DQG�SURPRWLQJ�ZRUNIRUFH�
H[SDQVLRQ�DQG�HFRQRPLF�JURZWK�LV�XOWLPDWHO\�D�SXEOLF�SROLF\�GHFLVLRQ�IRU�VWDWH�SROLF\
PDNHUV��+RZHYHU��ZKLOH�FRQVLGHULQJ�UHGXFLQJ�RU�UHPRYLQJ�EDUULHUV�WR�OLFHQVXUH��LW�LV�
LPSRUWDQW�WR�EH�FDUHIXO�QRW�WR�GLOXWH�RU�ORZHU�WKH�UHTXLVLWH�VWDQGDUGV�RI�SURILFLHQF\�

$� )RUHLJQ�7UDLQHG��)RUHLJQ�(GXFDWHG DQG�)RUHLJQ�6NLOOHG /LFHQVH�$SSOLFDQWV

�� 5HFRPPHQGHG�/HJLVODWLYH�&RPPLWWHH�$FWLRQV���

D� &RQVLGHU DSSURSULDWLRQ�IRU�H[SDQGHG�(QJOLVK�ODQJXDJH�OHDUQLQJ�RSSRUWXQLWLHV�
LQFOXGLQJ�WKH�GHYHORSPHQW�RI�FRQWH[WXDOL]HG�SURIHVVLRQ�EDVHG�(QJOLVK�ODQJXDJH�
OHDUQLQJ��PDWHULDOV�DQG�WHVW�SUHS�FRXUVHV���

E� &RQVLGHU�DSSURSULDWLRQ�IRU�HQJDJLQJ�FRQVXOWDQWV�WR�VLPSOLI\�DQG�LPSURYH�2325¶V�
FRPPXQLFDWLRQV�DQG�WR�GHYHORS�OLFHQVLQJ�JXLGHV��

F� &RQVLGHU�WKH�IROORZLQJ�SURSRVHG�VWDWXWRU\�DPHQGPHQWV�

L� 'HILQH�³MXULVGLFWLRQ´�LQ�7LWOH����WR�LQFOXGH�8�6��VWDWHV��8�6� WHUULWRULHV�DQG�
RWKHU�FRXQWULHV��

LL� *UDQW�DXWKRULW\�WR�'LUHFWRU�RI�2325�WR�ZDLYH FHUWDLQ�OLFHQVLQJ�
UHTXLUHPHQWV��LQFOXGLQJ�GRFXPHQWDWLRQ�UHTXLUHPHQWV�DQG�OLFHQVH�IHHV��
SURYLGHG�DQ\�VXFK�ZDLYHUV�GR�QRW�GLOXWH�RU�ORZHU�WKH�UHTXLVLWH�VWDQGDUGV�RI�
SURILFLHQF\��7KH�ZDLYHU�DXWKRULW\�VKRXOG�EH�DFFRPSDQLHG�E\�WHFKQLFDO�
UXOHPDNLQJ�DXWKRULW\�WR�HVWDEOLVK�FULWHULD�IRU�JUDQWLQJ�D�ZDLYHU�

LLL� 3URYLGH�'LUHFWRU�RI�2325�DQG�2325�OLFHQVLQJ�ERDUGV�DXWKRULW\�WR�
HVWDEOLVK�OLPLWHG�GXUDWLRQ��OLPLWHG�VFRSH�³SURYLVLRQDO´�OLFHQVHV�IRU�IRUHLJQ�
HGXFDWHG�WUDLQHG�VNLOOHG DSSOLFDQWV�

�� 5HFRPPHQGHG�2325�$GPLQLVWUDWLYH�$FWLRQV��
�PD\�QHHG�OHJLVODWLYH�DSSURSULDWLRQV�RU�VWDWXWRU\�FKDQJHV�

D� (QJDJH FRQVXOWDQWV WR�UHIRUPDW�DQG�UHRUJDQL]H�2325�ZHEVLWHV�WR�UHGHVLJQ�WKH�
VLWH�IRU�HDVH�RI�QDYLJDWLRQ�DQG�VLPSOLFLW\�RI�ODQJXDJH��)RFXV�RQ�OLFHQVLQJ�
LQIRUPDWLRQ�LPSRUWDQW�WR�IRUHLJQ�FUHGHQWLDOHG�DQG�VNLOOHG DSSOLFDQWV��

E� (QJDJH FRQVXOWDQWV WR�GHYHORS�OLFHQVLQJ�JXLGHV�WR�SURYLGH�XQGHUVWDQGDEOH�VWHS�
E\�VWHS�LQVWUXFWLRQV�DQG�H[SODQDWLRQV�RI�WHUPLQRORJ\��7KHVH�JXLGHV�VKRXOG�LQFOXGH�
LQIRUPDWLRQ�DERXW�DOWHUQDWLYH�SDWKZD\V��LI�DYDLODEOH��VXFK�DV�FHUWLILFDWH�SURJUDPV��

F� 5HTXLUH�2325�VWDII�DQG�ERDUG�PHPEHUV�WR�WDNH�&XOWXUDO�'LYHUVLW\�(TXLW\�DQG�
,QFOXVLRQ�WUDLQLQJ�

� $W�WKH�GLUHFWLRQ�RI�WKH�&RPPLVVLRQHU��2325�OLFHQVLQJ�ERDUGV�KDYH�DOUHDG\�WDNHQ�DFWLRQV�WR�DGGUHVV�EDUULHUV���
3OHDVH�VHH�$SSHQGL[�(�IRU�H[DPSOHV�RI�2325¶V�SURDFWLYH�HIIRUWV�
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G� 2325�DGPLQLVWUDWRUV�VKRXOG�FRQWLQXH�WR�DGYRFDWH�ZLWK�QDWLRQDO�H[DP�SURYLGHUV�
WR�

L� 2IIHU�H[DPV�LQ�D�UDQJH�RI�ODQJXDJHV�GRPLQDQW�LQ�0DLQH�DQG�WR�SURYLGH�
WUDQVODWLRQ�VHUYLFHV�DV�QHHGHG�

LL� 0DNH�DYDLODEOH�DFFHSWDEOH�ZRUG�WR�ZRUG�GLFWLRQDULHV�DV�DQ�DLG�IRU�WHVWLQJ��
�1RWH�WKDW�LQGLYLGXDO�WHVW�WDNHUV�PD\�QRW�EH�DEOH�WR�FRPSOHWH�DQ�H[DP�
ZLWKLQ�WKH�DOORWWHG�WLPH�ZKLOH�VHOI�WUDQVODWLQJ��

LLL� 2IIHU�DGGLWLRQDO�WLPH�IRU�QRQ�QDWLYH�(QJOLVK�VSHDNHUV

�� 5HFRPPHQGHG�2325�/LFHQVLQJ�%RDUGV�$FWLRQV�

D� 'HYHORS�JUHDWHU�IOH[LELOLW\�LQ�UXOHV�WR�DOORZ�IRU�DOWHUQDWLYHV�ZKHQ�DQ�DSSOLFDQW¶V�
GRFXPHQWV�DUH�OHJLWLPDWHO\�XQDYDLODEOH��LI SHUPLWWHG�E\�QDWLRQDO�VWDQGDUGV���

E� (QFRXUDJH�LWV�PHPEHUV�WR�VHUYH�RQ�IHGHUDWLRQV�RI�UHJXODWRU\�ERDUGV�WR�KHOS�
LPSDFW�OLFHQVLQJ�UHTXLUHPHQWV��

F� ([SORUH�WKH�GHYHORSPHQW�RI FRPSHWHQF\�EDVHG�DSSURDFKHV�WR�HYDOXDWLQJ�IRUHLJQ�
DSSOLFDQW�HGXFDWLRQ DQG�WUDLQLQJ�

1RWH�WKDW�WKHUH�DUH�YHU\�IHZ�FRPSHWHQF\�EDVHG�PRGHOV�LQ�RWKHU�VWDWHV EHFDXVH��

L� 6LJQLILFDQW�ILQDQFLDO�UHVRXUFHV�DUH UHTXLUHG�WR�GHYHORS�DOWHUQDWLYHV�WR�
VWDQGDUG�H[DPLQDWLRQV�

LL� /LFHQVLQJ�FRVWV�IRU�LQGLYLGXDOL]HG�HYDOXDWLRQV�ZRXOG�EH�VLJQLILFDQW�

LLL� (OLPLQDWLQJ�GRFXPHQWDWLRQ�IRU�FHUWDLQ�OLFHQVH�FDWHJRULHV�PD\�SRVH�SXEOLF�
VDIHW\�FRQFHUQV�

LY� 1DWLRQDO�IHGHUDWLRQV�ZRXOG�QHHG�WR�EH�ZLOOLQJ�WR�DFFHSW�D�FRPSHWHQF\�
EDVHG�HYDOXDWLRQ�

%� 2XW�RI�6WDWH�/LFHQVH +ROGHUV

�� 5HFRPPHQGHG�&RPPLWWHH�$FWLRQ�

6XSSRUW�DSSURSULDWLRQ�IRU�VWXGLHV�WR�DVVHVV�RXW�RI�VWDWH�OLFHQVH�KROGHU�UHFRJQLWLRQ
PHWKRGV�

�� 5HFRPPHQGHG�2325�$GPLQLVWUDWLYH�$FWLRQV����

D� 5HRUJDQL]H�ERDUG�ZHEVLWHV�WR�SURYLGH�KHOSIXO�LQIRUPDWLRQ�IRU�RXW�RI�VWDWH�
OLFHQVHHV�DSSO\LQJ�IRU�0DLQH�OLFHQVHV���

E� 5HYLHZ�HDFK�SURJUDP¶V�FXUUHQW�OLFHQVLQJ�SURFHVVHV�WR�HQVXUH�WKH\�RIIHU�D�
UHDVRQDEOH�SURFHVV�IRU�DFWLYHO\�SUDFWLFLQJ�RXW�RI�VWDWH�OLFHQVH DSSOLFDQWV�ZKR�GR�
QRW�KDYH DQ\�FXUUHQW�RU�SDVW�GLVFLSOLQDU\ DFWLRQV��WR�REWDLQ�D�0DLQH�OLFHQVH���

F� &RQWLQXH�WR�UHGXFH�WKH�WLPHIUDPH�IURP�³SHQGLQJ�WR�DFWLYH�´�



��

9,� &RQVLGHUDWLRQ�RI�/'������³5HVROYH��'LUHFWLQJ�WKH�&RPPLVVLRQHU�RI�3URIHVVLRQDO�DQG�
)LQDQFLDO�5HJXODWLRQ�7R�&RQGXFW�D�6XQULVH�5HYLHZ�5HJDUGLQJ�WKH�3URSRVDO�7R�
/LFHQVH�%XLOGLQJ�&RQWUDFWRUV��,QVXODWLRQ�,QVWDOOHUV�DQG�(QHUJ\�$XGLWRUV´

7KH�&RPPLWWHH�UHTXHVWHG�WKDW�WKH�&RPPLVVLRQHU�FRQVLGHU�/'����� ³5HVROYH��'LUHFWLQJ�
WKH�&RPPLVVLRQHU�RI�3URIHVVLRQDO�DQG�)LQDQFLDO�5HJXODWLRQ�7R�&RQGXFW�D�6XQULVH�
5HYLHZ�5HJDUGLQJ�WKH�3URSRVDO�7R�/LFHQVH�%XLOGLQJ�&RQWUDFWRUV��,QVXODWLRQ�,QVWDOOHUV�
DQG�(QHUJ\�$XGLWRUV´ DV�SDUW�RI WKLV�UHSRUW��7KH�&RPPLVVLRQHU�DSRORJL]HV�DQG�UHJUHWV�
WKDW�LW�ZDV�QRW�SRVVLEOH�WR�FRQGXFW�D�VXQULVH�UHYLHZ�ZLWKLQ�WKH�WLPHIUDPH�VHW�IRU�
VXEPLVVLRQ�RI�WKLV�UHSRUW�DQG�LQ�WKH�FRQWH[W�RI�WKH�WZR�RWKHU�VXQULVH�UHYLHZV�UHTXHVWHG�E\�
WKH�&RPPLWWHH�WKLV�\HDU��

,Q�WKH�HYHQW�WKH &RPPLWWHH�ZLVKHV�WR�UHTXHVW�VXFK�D�VXQULVH�UHYLHZ�LQ�WKH�IXWXUH��WKH�
'HSDUWPHQW�ZLOO�HQJDJH�DQ�DSSURSULDWH�FRQVXOWDQW�WR�FRQGXFW�D�UHYLHZ��$�ILVFDO�QRWH�IRU�
WKH�FRVW�RI�WKH�VWXG\�ZRXOG�EH�QHFHVVDU\��7KH�&RPPLVVLRQHU�DOVR�UHFRPPHQGV�WKDW�WKH�
SURSRQHQWV�LQFOXGH�D�ZHOO�GHYHORSHG�OHJLVODWLYH�SURSRVDO�IRU�DQDO\VLV��:LWKRXW�VXFK�D�
SURSRVDO��D�VXQULVH�UHYLHZ�LV�QRW�PHDQLQJIXO���



��

$SSHQGL[ $���5HVROYH������ F������:RUNLQJ�*URXS�0HPEHUV��0HHWLQJ�'DWHV

5HVROYH��'LUHFWLQJ�WKH�&RPPLVVLRQHU�RI�3URIHVVLRQDO�DQG�)LQDQFLDO�5HJXODWLRQ�7R�&UHDWH�D�
:RUNLQJ�*URXS�7R�6WXG\�%DUULHUV�WR�&UHGHQWLDOLQJ

6HF����&RPPLVVLRQHU�RI�3URIHVVLRQDO�DQG�)LQDQFLDO�5HJXODWLRQ�WR�FUHDWH�D�ZRUNLQJ�JURXS�
WR� VWXG\� FUHGHQWLDOLQJ�� 5HVROYHG� 7KDW� WKH� &RPPLVVLRQHU� RI� 3URIHVVLRQDO� DQG� )LQDQFLDO�
5HJXODWLRQ�VKDOO�FUHDWH�D�ZRUNLQJ�JURXS�WR�VWXG\�EDUULHUV�WR�FUHGHQWLDOLQJ�RI�

���6NLOOHG�LQGLYLGXDOV�ZKR�KDYH�IRUHLJQ�FUHGHQWLDOV��DQG

���+ROGHUV�RI�SURIHVVLRQDO�DQG�RFFXSDWLRQDO�OLFHQVHV�LQ�RWKHU�VWDWHV�

7KH�FRPPLVVLRQHU�VKDOO�DSSRLQW�WR�WKH�ZRUNLQJ�JURXS�QR�IHZHU�WKDQ���DQG�QR�PRUH�WKDQ����
SHUVRQV�ZKR� UHSUHVHQW� OLFHQVLQJ�ERDUGV� DQG�SURIHVVLRQDO�RUJDQL]DWLRQV� VHUYHG�E\� WKH� OLFHQVLQJ�
ERDUGV�RI�SURIHVVLRQV�LQ�WKH�6WDWH�IRU�ZKLFK�WKHUH�LV�D�QHHG�IRU�DQG�DQ�RSSRUWXQLW\�WR�FUHGHQWLDO�
VNLOOHG�LQGLYLGXDOV�ZLWK�IRUHLJQ�FUHGHQWLDOV�DQG�WKRVH�ZLWK�RXW�RI�VWDWH�OLFHQVHV��7KH�ZRUNLQJ�JURXS�
VKDOO�FRQVLGHU�DQG�GHYHORS�UHFRPPHQGDWLRQV�IRU�DOWHUQDWLYH�SDWKZD\V�IRU�VNLOOHG�LQGLYLGXDOV�ZLWK�
IRUHLJQ�FUHGHQWLDOV�WR�EH�FUHGHQWLDOHG LQ�WKH�6WDWH�DQG�VKDOO�UHYLHZ�RSWLRQV�IRU�OLFHQVH�SRUWDELOLW\�
IRU�RXW�RI�VWDWH�OLFHQVHHV�

6HF����5HSRUW��5HVROYHG� 7KDW��E\�-DQXDU\�����������WKH�ZRUNLQJ�JURXS�FUHDWHG�SXUVXDQW�WR�
VHFWLRQ���VKDOO�VXEPLW�D�UHSRUW�RI�WKH�ZRUNLQJ�JURXS
V�SURJUHVV�DORQJ�ZLWK�DQ\�UHFRPPHQGDWLRQV�
DQG� VXJJHVWHG� OHJLVODWLRQ� WR� WKH� &RPPLVVLRQHU� RI� 3URIHVVLRQDO� DQG� )LQDQFLDO� 5HJXODWLRQ�� 7KH�
FRPPLVVLRQHU�VKDOO�VXEPLW�WKH�UHSRUW�ZLWK�DQ\�UHFRPPHQGDWLRQV�DQG�VXJJHVWHG�OHJLVODWLRQ�WR�WKH�
-RLQW�6WDQGLQJ�&RPPLWWHH�RQ�,QQRYDWLRQ��'HYHORSPHQW��(FRQRPLF�$GYDQFHPHQW�DQG�%XVLQHVV�E\�
)HEUXDU\�����������7KH�FRPPLWWHH�PD\�UHSRUW�RXW�D�ELOO�UHODWLQJ�WR�WKH�VXEMHFW�PDWWHU�RI�WKH�UHSRUW�
WR� WKH�6HFRQG�5HJXODU�6HVVLRQ�RI� WKH����WK�/HJLVODWXUH�� ,Q� WKH�HYHQW� WKH�ZRUNLQJ�JURXS�RU� WKH�
FRPPLVVLRQHU� UHTXLUHV DGGLWLRQDO� WLPH� WR�FRPSOHWH� WKH�ZRUN�� WKH�-RLQW�6WDQGLQJ�&RPPLWWHH�RQ�
,QQRYDWLRQ�� 'HYHORSPHQW�� (FRQRPLF� $GYDQFHPHQW� DQG� %XVLQHVV� PD\� H[WHQG� WKH� UHSRUWLQJ�
GHDGOLQH�

:RUNLQJ�*URXS�0HPEHUV��

5HSUHVHQWDWLYH�'HQLVH�7HSOHU
5HSUHVHQWDWLYH�9LFWRULD�0RUDOHV
6DOO\�6XWWRQ � 1HZ�0DLQHUV�5HVRXUFH�&HQWHU� 'LUHFWRU
$QLWD�6W��2QJH � 3RUWODQG�$GXOW�(GXFDWLRQ��'LUHFWRU
/LQGD�%XWOHU � /&6:��&KDLU��%RDUG�RI�6RFLDO�:RUNHU�/LFHQVXUH�
&DUULH�<DUGOH\��(VT��� $WWRUQH\
$XWD�0DLQ � 'HSDUWPHQW�RI�/DERU��'LUHFWRU�RI�9HWHUDQV¶�3URJUDPV
6WHSKDQLH�)\IH � 'HSDUWPHQW�RI�(GXFDWLRQ��&HUWLILFDWLRQ�'LUHFWRU
.ULVWLQD�+DOYRUVHQ � 2325�+HDOWK�%RDUG�$GPLQLVWUDWRU
*HUDOGLQH�%HWWV � 2325�+HDOWK�%RDUG�$GPLQLVWUDWRU
$QQ�7XFNHU � *UHDWHU�3RUWODQG�+HDOWK��([HF��'LUHFWRU
-XOLD�7UXMLOOR�/XHQJR � 3RUWODQG�2IILFH�RI�(FRQRPLF�2SSRUWXQLW\��'LUHFWRU



��

-RDQ�&RKHQ��'HSDUWPHQW�RI�3URIHVVLRQDO�DQG�)LQDQFLDO�5HJXODWLRQ��'HSXW\�WR�WKH�&RPPLVVLRQHU

&RPPXQLW\�DGYLVRUV���
0XIDOR�&KLWDP � 0DLQH�,PPLJUDQWV¶�5LJKWV�&RDOLWLRQ��'LUHFWRU
$ODLQ�1DKLPDQD � ,PPLJUDQW�:HOFRPH�&HQWHU��3RUWODQG��([HF��'LUHFWRU

&RQVXOWDQWV��-XOLD�7UXMLOOR�/XHQJR� 3RUWODQG�2IILFH�RI�(FRQRPLF�2SSRUWXQLW\
0LFKDHO�=LPPHU��:RUOG�(GXFDWLRQ�6HUYLFH

)DFLOLWDWRU���$QQH�+HDG��'HSDUWPHQW�RI�3URIHVVLRQDO�DQG�)LQDQFLDO�5HJXODWLRQ

0HHWLQJ�'DWHV���$XJXVW�����2FWREHU����1RYHPEHU���������������SP�DW�*DUGLQHU�$QQH[�



��

$SSHQGL[�%���2325�/LFHQVLQJ�%RDUGV�DQG�3URJUDPV

%RDUGV
%RDUG�RI�$FFRXQWDQF\
0DLQH�6WDWH�%RDUG�IRU�/LFHQVXUH�RI�$UFKLWHFWV��/DQGVFDSH�$UFKLWHFWV�DQG�,QWHULRU�'HVLJQHUV
%RDUG�RI�/LFHQVXUH�RI�$XFWLRQHHUV
%RDUG�RI�&KLURSUDFWLF�/LFHQVXUH
%RDUG�RI�&RPSOHPHQWDU\�+HDOWK�&DUH�3URYLGHUV
%RDUG�RI�/LFHQVLQJ�RI�'LHWHWLF�3UDFWLFH
(OHFWULFLDQV¶�([DPLQLQJ�%RDUG
%RDUG�RI�/LFHQVXUH�RI�)RUHVWHUV
6WDWH�%RDUG�RI�)XQHUDO�6HUYLFH
6WDWH�%RDUG�RI�/LFHQVXUH�IRU�*HRORJLVWV�DQG�6RLO�6FLHQWLVWV
%RDUG�RI�/LFHQVXUH�IRU�3URIHVVLRQDO�/DQG�6XUYH\RUV
0DQXIDFWXUHG�+RXVLQJ�%RDUG
1XUVLQJ�+RPH�$GPLQLVWUDWRUV�/LFHQVLQJ�%RDUG
%RDUG�RI�2FFXSDWLRQDO�7KHUDS\�3UDFWLFH�
0DLQH�%RDUG�RI�3KDUPDF\
%RDUG�RI�([DPLQHUV�RI�3K\VLFDO�7KHUDS\
3OXPEHUV¶�([DPLQLQJ�%RDUG
%RDUG�RI�3RGLDWULF�0HGLFLQH
6WDWH�%RDUG�RI�([DPLQHUV�RI�3V\FKRORJLVWV
5DGLRORJLF�7HFKQRORJ\�%RDUG�RI�([DPLQHUV
%RDUG�RI�5HDO�(VWDWH�$SSUDLVHUV
%RDUG�RI�5HVSLUDWRU\�&DUH�3UDFWLWLRQHUV
6WDWH�%RDUG�RI�6RFLDO�:RUNHU�/LFHQVXUH
6WDWH�%RDUG�RI�$OFRKRO�DQG�'UXJ�&RXQVHORUV
6WDWH�%RDUG�RI�9HWHULQDU\�0HGLFLQH
5HDO�(VWDWH�&RPPLVVLRQ
%RDUG�RI�6SHHFK��$XGLRORJ\�DQG�+HDULQJ
0DLQH�)XHO�%RDUG

'LUHFW�$GPLQLVWUDWLRQ�/LFHQVLQJ�3URJUDPV�
$WKOHWLF�7UDLQHUV
0DVVDJH�7KHUDSLVWV
,QWHUSUHWHUV�IRU�WKH�'HDI�DQG�+DUG�RI�+HDULQJ
&KDULWDEOH�6ROLFLWDWLRQV
7UDQVLHQW�6HOOHUV
%DUEHU�DQG�&RVPHWRORJ\�/LFHQVLQJ�3URJUDP
%RLOHU�DQG�3UHVVXUH�9HVVHO�6DIHW\�3URJUDP
(OHYDWRU�DQG�7UDPZD\�6DIHW\�3URJUDP

-DQXDU\�����



��

$SSHQGL[�&� 2325�/LFHQVLQJ�3URJUDPV�DQG�/LFHQVH�3RUWDELOLW\��([DPSOHV�

6HW�IRUWK�EHORZ�DUH�VSHFLILF�H[DPSOHV�RI�KRZ�HDFK�WHUP�LV�XVHG�LQ�0DLQH�ODZ���

/LFHQVXUH�E\�(QGRUVHPHQW� 7KH�%RDUG�RI�9HWHULQDU\�0HGLFLQH�OLFHQVLQJ�VWDWXWH�FRQWDLQV�D�
VWDQGDUG�³OLFHQVH�E\�HQGRUVHPHQW´�SURYLVLRQ���

���056���������9HWHULQDULDQ�OLFHQVH�

�� /LFHQVXUH� E\� HQGRUVHPHQW� 7KH� ERDUG� VKDOO� JUDQW� D� OLFHQVH� E\� HQGRUVHPHQW� WR� D�
YHWHULQDULDQ�ZKR��

$��+DV�VXEPLWWHG�D�FRPSOHWH�DSSOLFDWLRQ��
%��+DV�SDLG�WKH�H[DPLQDWLRQ�DQG�OLFHQVH�IHH�DV�VHW�XQGHU�VHFWLRQ������$�
&��+ROGV�D�YDOLG�OLFHQVH�LVVXHG�E\�DQRWKHU�VWDWH��8QLWHG�6WDWHV�WHUULWRU\��SURYLQFH�RI�&DQDGD�

RU�RWKHU�MXULVGLFWLRQ��
'���53��@�
'����+DV�VXFFHVVIXOO\�SDVVHG�DQ�H[DPLQDWLRQ�SXUVXDQW�WR�VXEVHFWLRQ���$�SHUWDLQLQJ�WR�WKH�

SUDFWLFH�RI�YHWHULQDU\�PHGLFLQH�DV�GHWHUPLQHG�E\�ERDUG�UXOH��7KH�ERDUG�PD\�UHTXLUH�WKH�DSSOLFDQW�
WR�VXEPLW�WR�DQ�H[DPLQDWLRQ�FRYHULQJ�WKH�ODZV�DQG�UXOHV�SHUWDLQLQJ�WR�WKH�SUDFWLFH�RI�YHWHULQDU\�
PHGLFLQH�LQ�WKLV�6WDWH��DQG�

(��+DV�DFWLYHO\�SUDFWLFHG�FOLQLFDO�YHWHULQDU\�PHGLFLQH� IRU�������KRXUV�GXULQJ� WKH���\HDUV�
SUHFHGLQJ�DSSOLFDWLRQ��

)���53��@�
1RWZLWKVWDQGLQJ�WKLV�VXEVHFWLRQ��WKH�ERDUG�VKDOO�ZDLYH�WKH�UHTXLUHPHQW�WKDW�D�YHWHULQDULDQ�

SDVV�DQ�H[DPLQDWLRQ�IRU�YHWHULQDULDQV�ZKR�KDYH��GXULQJ�WKH���\HDUV�SUHFHGLQJ�WKH�DSSOLFDWLRQ��
DFWLYHO\�SUDFWLFHG�FOLQLFDO�YHWHULQDU\�PHGLFLQH�IRU�DW�OHDVW�������KRXUV�ZLWKRXW�GLVFLSOLQDU\�DFWLRQ�
UHODWLQJ�WR�WKH�SUDFWLFH�RI�YHWHULQDU\�PHGLFLQH�E\�DQRWKHU�VWDWH��8QLWHG�6WDWHV�WHUULWRU\�RU�SURYLQFH�
RI�&DQDGD��

(QGRUVHPHQW�SURYLVLRQV�PD\�UHTXLUH�VXEPLVVLRQ�RI�GRFXPHQWV�IURP�DQ�RXW�RI�VWDWH�OLFHQVLQJ�
DXWKRULW\�WR�YHULI\�WKH�DSSOLFDQW¶V�DFWLYH�OLFHQVH��GLVFLSOLQDU\�KLVWRU\�DQG�H[DP�VFRUHV���,Q�PRVW�
FDVHV��OLFHQVXUH�E\�HQGRUVHPHQW�GRHV�DIIRUG�DQ�RXW�RI�VWDWH�DSSOLFDQW�D�VWUHDPOLQHG�OLFHQVLQJ�
SURFHVV���+RZHYHU��HQGRUVHPHQW�IDYRUV�RXW�RI�VWDWH�OLFHQVHHV�ZKR�DUH�DFWLYHO\�SUDFWLFLQJ�WKHLU�
SURIHVVLRQ�LQ�DQRWKHU�VWDWH�DW�WKH�WLPH�RI�DSSOLFDWLRQ�WR�D�0DLQH�ERDUG��$SSOLFDQWV�ZKR�KDYH�QRW�
HQJDJHG�LQ�DFWLYH�SUDFWLFH�SULRU�WR�DSSO\LQJ�PD\�EH�UHTXLUHG�WR�WDNH�D�VWDWH�VSHFLILF�H[DPLQDWLRQ�
WR�SURYH�WKHLU�SUDFWLFH�FRPSHWHQF\���

/LFHQVH�5HFLSURFLW\� 2QH�RI�WKH�IHZ�OLFHQVLQJ�VWDWXWHV�WKDW�LQFOXGHV�OLFHQVH�UHFLSURFLW\�LV�WKDW�RI�
(OHFWULFLDQV¶�([DPLQLQJ�%RDUG�ZKLFK�PDLQWDLQV�UHFLSURFLW\�DJUHHPHQWV�ZLWK�1HZ�+DPSVKLUH�
DQG�9HUPRQW�IRU�PDVWHU�HOHFWULFLDQ�OLFHQVHV�DQG�ZLWK�1HZ�+DPSVKLUH��9HUPRQW��:DVKLQJWRQ�
6WDWH��:\RPLQJ��2UHJRQ��1RUWK�'DNRWD��DQG�,GDKR�IRU�MRXUQH\PHQ�OLFHQVHV��$OWKRXJK�WKLV�
DUUDQJHPHQW�PD\�VHHP�VWUDLJKWIRUZDUG��HDFK�VWDWH�PDLQWDLQV�GLIIHUHQW�UHTXLUHPHQWV�ZLWKLQ�WKH�
UHFLSURFDO�DJUHHPHQW�DQG�VR�WKH�SURFHVV�LV�LQHIILFLHQW���



��

5HFLSURFDO�/LFHQVLQJ���6RPH�VWDWXWHV�XVH�WKH�SKUDVH�³UHFLSURFDO�OLFHQVLQJ´�EXW�LW�VLPSO\�PHDQV�
WKDW�WKH�ERDUG�ZLOO�DFFHSW�RXW�RI�VWDWH�DSSOLFDWLRQV�XVLQJ�WKH�VDPH�OLFHQVLQJ�SURFHVV�WKDW�LV�XVHG�WR�
UHYLHZ�DSSOLFDWLRQV�IURP�0DLQH�DSSOLFDQWV��

/LFHQVXUH�ZLWKRXW�([DPLQDWLRQ� 7KLV�LV�D�YDULDWLRQ�RI�OLFHQVH�E\�HQGRUVHPHQW�IRXQG�LQ�WKH�
VWDWXWH�RI�WKH�%RDUG�RI�6RFLDO�:RUNHU�/LFHQVXUH��

���056�������$��/LFHQVXUH�ZLWKRXW�H[DPLQDWLRQ

$�SHUVRQ�KROGLQJ�D�FHUWLILFDWH�RI�UHJLVWUDWLRQ�RU�OLFHQVH�XQGHU�WKH�ODZV�RI�DQRWKHU�VWDWH��WHUULWRU\�
RU�SRVVHVVLRQ�RI�WKH�8QLWHG�6WDWHV��WKH�'LVWULFW�RI�&ROXPELD�RU�RI�DQ\�IRUHLJQ�FRXQWU\�WKDW�LV�WKH�
HTXLYDOHQW�RI�D�OLFHQVH�DV�D�OLFHQVHG�FOLQLFDO��OLFHQVHG�PDVWHU�RU�OLFHQVHG�VRFLDO�ZRUNHU�XQGHU�
WKLV�FKDSWHU�ZKR�PHHWV�WKH�UHTXLUHPHQWV�RI�WKLV�FKDSWHU��EDVHG�XSRQ�YHULILHG�HYLGHQFH�PD\��XSRQ�
DSSOLFDWLRQ��EH�OLFHQVHG�ZLWKRXW�IXUWKHU�H[DPLQDWLRQ�



WƌĞƉĂƌĞĚ�ďǇ��W&Z�ƐƚĂĨĨ�ϬϮͬϮϬͬϮϬ Ϯϯ

$SSHQGL[�'� /LFHQVLQJ�6WDWLVWLFV�³3HQGLQJ�WR�$FWLYH´�&RPSDULVRQ������WR�����
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$SSHQGL[�(� 3URDFWLYH�:RUN�E\�2325�/LFHQVLQJ�%RDUGV

)RU�WKH�SDVW�VHYHUDO�PRQWKV��WKH�&RPPLVVLRQHU�KDV�EHHQ�ZRUNLQJ�ZLWK�2325�OLFHQVLQJ�
DGPLQLVWUDWRUV�WR�DGGUHVV�WKH�FKDOOHQJHV�IDFHG�E\�1HZ�0DLQHUV�VHHNLQJ�OLFHQVXUH��$V�D�UHVXOW�RI�
WKRVH�GLVFXVVLRQV�DQG�WKH�VWDWH¶V�LQWHUHVW�LQ�JURZLQJ�0DLQH¶V�ZRUNIRUFH��WKH�IROORZLQJ�ERDUGV�
KDYH�DOUHDG\�DFWHG�WR�UHGXFH�EDUULHUV�

%RDUG�RI�&KLURSUDFWLF�/LFHQVXUH� +DV�DPHQGHG�LWV�UXOHV�WR�DXWRPDWLFDOO\�UHFRJQL]H�DQ�
DSSOLFDQW�ZKR�KROGV�D�YDOLG�OLFHQVH�LQ�DQRWKHU�VWDWH�ZLWK�QR�GLVFLSOLQH�ZLWKLQ�WKUHH�\HDUV�
RI�WKH�GDWH�RI�WKH�DSSOLFDWLRQ��$PHQGHG�UXOH�EHORZ�

/LFHQVXUH�E\�(QGRUVHPHQW��DPHQGHG�UXOH�LQ�HIIHFW��

$� $Q�DSSOLFDQW�DSSO\LQJ�E\�HQGRUVHPHQW�SURYLGLQJ�HYLGHQFH�RI�D�YDOLG�
OLFHQVH�KDYLQJ�QR�SUDFWLFH�GLVFLSOLQH�ZLWKLQ���\HDUV�SULRU�WR�WKH�GDWH�RI�WKH�
DSSOLFDWLRQ�VKDOO�EH�LVVXHG�D�OLFHQVH�ZLWKRXW�IXUWKHU�UHTXLUHPHQWV��
LQFOXGLQJ�DQ\�SDUWV�RI�WKH�1%&(�H[DPLQDWLRQ�WKDW�ZHUH�QRW�UHTXLUHG�DW�WKH�
WLPH�RI�OLFHQVXUH�LQ�WKH�RWKHU�MXULVGLFWLRQ�

%� ,I�WKH�DSSOLFDQW�ZDV�VXEMHFW�WR�SUDFWLFH�GLVFLSOLQH�ZLWKLQ���\HDUV�SULRU�WR�
WKH�GDWH�RI�WKH�DSSOLFDWLRQ��WKH�DSSOLFDQW�PXVW�SURYLGH�LQIRUPDWLRQ�DV�
UHTXHVWHG�RQ�WKH�GLVFLSOLQH�LPSRVHG�WR�EH�XVHG�LQ�WKH�GHWHUPLQDWLRQ�RI�
JUDQWLQJ�D�OLFHQVH��

%RDUG�RI�3KDUPDF\� +DV�GLVFXVVHG�HOLPLQDWLQJ�WKH�MXULVSUXGHQFH�H[DP��0DLQH�VSHFLILF�
H[DP�RQ�ODZ�DQG�UXOHV��IRU�DSSOLFDQWV��,Q�OLHX�RI�WKH�H[DP��WKH�ERDUG�FRXOG�UHTXLUH�DQ�
DWWHVWDWLRQ�E\�DSSOLFDQWV�WKDW�ODZV�DQG�UXOHV�KDYH�EHHQ�VWXGLHG���

%RDUG�RI�([DPLQHUV�RI�3K\VLFDO�7KHUDS\�� SURSRVHV�WR�UHSHDO�DQG�UHSODFH�������%��DQG�
UHYLVH�DV�QRWHG�EHORZ�

������%��(QGRUVHPHQW��H[DPLQDWLRQ�HOLJLELOLW\�IRU�RXW�RI�VWDWH�DSSOLFDQWV�DQG�
IRUHLJQ�DSSOLFDQWV

7KH�ERDUG�PD\�LVVXH�D�OLFHQVH�WR�DQ\�DSSOLFDQW�ZKR�SUHVHQWV�SURRI�RI�EHLQJ�
OLFHQVHG�WR�SUDFWLFH�E\�DQRWKHU�VWDWH�RU�RWKHU�MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�DV�
ORQJ�DV�QR�FDXVH�H[LVWV�IRU�GHQLDO�RI�D�OLFHQVH�XQGHU�VHFWLRQ������$��7KH�ERDUG�
PD\�JUDQW�D�OLFHQVH�WR�DQ\�DSSOLFDQW�ZKR�SUHVHQWV�SURRI�RI�EHLQJ�OLFHQVHG�LQ�
DQRWKHU�FRXQWU\�WKDW�PDLQWDLQV�SURIHVVLRQDO�VWDQGDUGV�FRQVLGHUHG�E\�WKH�ERDUG�WR�
EH�HTXLYDOHQW�WR�RU�KLJKHU�WKDQ�WKRVH�VHW�IRUWK�LQ�WKLV�FKDSWHU��DV�ORQJ�DV�QR�FDXVH�
H[LVWV�IRU�GHQLDO�RI�D�OLFHQVH XQGHU�VHFWLRQ������$��

$Q�DSSOLFDQW�ZKR�GRHV�QRW�KROG�D�FXUUHQW�OLFHQVH�LVVXHG�E\�DQRWKHU�VWDWH�RU�RWKHU�
MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�RU�DQRWKHU�FRXQWU\�PD\�TXDOLI\�IRU�H[DPLQDWLRQ�LI�
WKH�DSSOLFDQW�SUHVHQWV�SURRI�RI�KDYLQJ�VXEVWDQWLDOO\�PHW�WKH�HGXFDWLRQ�VWDQGDUGV�
GHVFULEHG�LQ�VHFWLRQ������$��VHFWLRQ���%���VR�ORQJ�DV�QR�FDXVH�H[LVWV�IRU�GHQLDO�RI�
D�OLFHQVH�XQGHU������$��7KH�ERDUG�PD\�UHTXLUH�WKH�DSSOLFDQW�WR�GHPRQVWUDWH�
SURILFLHQF\�LQ�ZULWWHQ�DQG�VSRNHQ�(QJOLVK��
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%RDUG�RI�9HWHULQDU\�0HGLFLQH���7KH�ERDUG�IDYRUV�WKH�IROORZLQJ�VWDWXWRU\�DPHQGPHQWV�WR�
UHGXFH�EDUULHUV�WR�OLFHQVLQJ�DV�IROORZV��

���056�VHF��BBBBB

(QGRUVHPHQW��H[DPLQDWLRQ�HOLJLELOLW\�IRU�RXW�RI�VWDWH�DSSOLFDQWV�DQG�IRUHLJQ�
DSSOLFDQWV

7KH�ERDUG�PD\�LVVXH�D�OLFHQVH�WR�DQ\�DSSOLFDQW�ZKR�SUHVHQWV�SURRI�RI�EHLQJ�
OLFHQVHG�WR�SUDFWLFH�E\�DQRWKHU�VWDWH�RU�RWKHU�MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�DV�
ORQJ�DV�QR�FDXVH�H[LVWV�IRU�GHQLDO�RI�D�OLFHQVH�XQGHU�VHFWLRQ�������7KH�ERDUG�PD\�
JUDQW�D�OLFHQVH WR�DQ\�DSSOLFDQW�ZKR�SUHVHQWV�SURRI�RI�EHLQJ�OLFHQVHG�LQ�DQRWKHU�
FRXQWU\�WKDW�PDLQWDLQV�SURIHVVLRQDO�VWDQGDUGV�FRQVLGHUHG�E\�WKH�ERDUG�WR�EH�
HTXLYDOHQW�WR�RU�KLJKHU�WKDQ�WKRVH�VHW�IRUWK�LQ�WKLV�FKDSWHU��DV�ORQJ�DV�QR�FDXVH�
H[LVWV�IRU�GHQLDO�RI�D�OLFHQVH�XQGHU�VHFWLRQ�������6XFK�DQ�DSSOLFDQW�PXVW�SD\�WKH�
IHH�DV�SURYLGHG�LQ�VHFWLRQ������$��

$Q�DSSOLFDQW�ZKR�GRHV�QRW�KROG�D�FXUUHQW�OLFHQVH�LVVXHG�E\�DQRWKHU�VWDWH�RU�RWKHU�
MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�RU�DQRWKHU�FRXQWU\�PD\�TXDOLI\�IRU�H[DPLQDWLRQ�LI�
WKH�DSSOLFDQW�SUHVHQWV�SURRI�RI�KDYLQJ�VXEVWDQWLDOO\�PHW�WKH�HGXFDWLRQ�VWDQGDUGV�
GHVFULEHG�LQ�VHFWLRQ������RU������$��VR�ORQJ�DV�QR�FDXVH�H[LVWV�IRU�GHQLDO�RI�D�
OLFHQVH�XQGHU�������7KH�ERDUG�PD\�UHTXLUH�WKH�DSSOLFDQW�WR�GHPRQVWUDWH�
SURILFLHQF\�LQ�ZULWWHQ�DQG VSRNHQ�(QJOLVK��

%DUEHULQJ�DQG�&RVPHWRORJ\�/LFHQVLQJ�3URJUDP���7KH�OLFHQVLQJ�VWDWXWH�IRU�WKLV�SURJUDP�
KDV�DOUHDG\�EHHQ�DPHQGHG�WR�DGGUHVV�RXW�RI�VWDWH�DQG�IRUHLJQ�DSSOLFDQWV�

���056���������(QGRUVHPHQW��H[DPLQDWLRQ�HOLJLELOLW\�IRU�RXW�RI�VWDWH�DQG�
IRUHLJQ�DSSOLFDQWV

7KH�GLUHFWRU�PD\�LVVXH�D�OLFHQVH�WR�DQ\�DSSOLFDQW�ZKR�SUHVHQWV�SURRI�RI�EHLQJ�
OLFHQVHG�WR�SUDFWLFH�E\�DQRWKHU�VWDWH�RU�RWKHU�MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�DV�
ORQJ�DV�QR�FDXVH�H[LVWV�IRU�GHQLDO�RI�D�OLFHQVH�XQGHU�VHFWLRQ�������$��

7KH�GLUHFWRU�PD\�JUDQW�D�OLFHQVH�WR�DQ\�DSSOLFDQW�ZKR�SUHVHQWV�SURRI�RI�EHLQJ�
OLFHQVHG�LQ�DQRWKHU�FRXQWU\�WKDW�PDLQWDLQV�SURIHVVLRQDO�VWDQGDUGV�FRQVLGHUHG�E\�
WKH�GLUHFWRU�WR�EH�HTXLYDOHQW�WR�RU�KLJKHU�WKDQ�WKRVH�VHW�IRUWK�LQ�WKLV�FKDSWHU��DV�
ORQJ�DV�QR�FDXVH�H[LVWV�IRU�GHQLDO�RI�D�OLFHQVH�XQGHU�VHFWLRQ�������$��6XFK�DQ�
DSSOLFDQW�PXVW�SD\�WKH�IHH�DV�SURYLGHG�LQ�VHFWLRQ��������

$Q�DSSOLFDQW�ZKR�GRHV�QRW�KROG�D�FXUUHQW�OLFHQVH�LVVXHG�E\�DQRWKHU�VWDWH�RU�RWKHU�
MXULVGLFWLRQ�RI�WKH�8QLWHG�6WDWHV�RU�DQRWKHU�FRXQWU\�PD\ TXDOLI\�IRU�H[DPLQDWLRQ�LI�
WKH�DSSOLFDQW�SUHVHQWV�SURRI�RI�KDYLQJ�VDWLVIDFWRULO\�FRPSOHWHG�D�FRXUVH�RI�
LQVWUXFWLRQ�LQ�D�OLFHQVHG�VFKRRO�RU�DSSURYHG�H[SHULHQFH�DV�D�WUDLQHH�FRQVLGHUHG�E\�
WKH�GLUHFWRU�WR�KDYH�VWDQGDUGV�HTXLYDOHQW�WR�RU�KLJKHU�WKDQ�WKH�VWDQGDUGV�IRU�
LQVWUXFWLRQ�RU�H[SHULHQFH�VHW�IRUWK�E\�WKLV�FKDSWHU��DV�ORQJ�DV�QR�FDXVH�H[LVWV�IRU�
GHQLDO�RI�D�OLFHQVH�XQGHU�VHFWLRQ�������$�


