Maine Revised Statutes

Title 29-A: MOTOR VEHICLES AND TRAFFIC
Chapter 13: FINANCIAL RESPONSIBILITY AND INSURANCE

§1606. FILING

A policy may not be certified as proof of financial responsibility until a copy of the form of the policy
has been on file with the Superintendent of Insurance for at least 30 days or the Superintendent of Insurance
has approved in writing the form of the policy. [ 1993, c¢. 683, Pt. A 82 (NEW; 1993, c.
683, Pt. B, 85 (AFF).]

1. Form. The Superintendent of Insurance shall approve aform of policy that contains:

A. The name and address of theinsured; [ 1993, c. 683, Pt. A 82 (NEW; 1993, c.
683, Pt. B, 85 (AFF).]

B. A description of the vehicle covered; [ 1993, c. 683, Pt. A 82 (NEW; 1993, c.
683, Pt. B, 85 (AFF).]

C. Thepremium charges;, [ 1993, c. 683, Pt. A 82 (NEW; 1993, c. 683, Pt.
B, 85 (AFF).]

D. Thepolicy period; [ 1993, c. 683, Pt. A 82 (NEW,; 1993, c. 683, Pt. B,
85 (AFF).]

E. Thelimitsof liability; and [ 1993, c. 683, Pt. A, §2 (NEW; 1993, c. 683,
Pt. B, §5 (AFF).]

F. An agreement that insurance is provided under this subchapter. [ 1993, c. 683, Pt. A 82
(NEW; 1993, c. 683, Pt. B, 85 (AFF).]

[ 1993, c. 683, Pt. A §2 (NEW; 1993, c. 683, Pt. B, §5 (AFF) .]

2. Required provisions. Even if not expressed, apolicy is subject to the following provisions.

A. Theliability of acompany under a policy must become absolute when the loss or damage covered by
thepolicy occurs. [ 1993, c¢. 683, Pt. A 82 (NEW,; 1993, c. 683, Pt. B, 85
(AFF) . ]

B. Satisfaction by the insured of afina judgment for that loss or damage may not be a condition
precedent to the obligation of the company to make payment on account of the loss or damage. [ 1993,
c. 683, Pt. A 82 (NEW; 1993, c. 683, Pt. B, 85 (AFF).]

C. A policy may not be canceled or annulled by an agreement between the company and the insured
after the insured has become liable for lossor damage. [ 1993, c¢. 683, Pt. A, 82 (NEW;
1993, c. 683, Pt. B, 85 (AFF).]

D. On recovery of afinal judgment for aloss or damage specified in this section, if the judgment debtor
at the accrual of the cause of action was insured against liability under a policy, the judgment creditor

may have the insurance proceeds applied to satisfy the judgment. [ 1993, c. 683, Pt. A, §2
(NEW; 1993, c. 683, Pt. B, 85 (AFF).]

E. The policy, the written application and arider or endorsement constitute the entire contract between
theparties. [ 1993, c¢. 683, Pt. A 82 (NEW,; 1993, c. 683, Pt. B, 85
(AFF) . ]
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F. If the death, insolvency or bankruptcy of the insured occurs within the policy period, the policy must
cover the legal representatives of the insured during the unexpired portion. [ 1993, c. 683, Pt.
A 82 (NEW; 1993, c. 683, Pt. B, 85 (AFF).]

[ 1993, c. 683, Pt. A 8§82 (NEW; 1993, c. 683, Pt. B, 85 (AFF) .]

3. Default judgment. When the defendant has defaulted, damages may not be assessed, except by
special order of the court, until expiration of 30 days after the plaintiff gives notice of default to the company
that issued the policy.

Notice may be given by mail, postage prepaid, to the company that issued the policy or to its agent.

If satisfied that the insured has failed to comply with the terms of the policy by failing to notify the company
that issued the policy of an accident, the Secretary of State may revoke the insured's license and registration
for an appropriate period.

[ 1993, c. 683, Pt. A 82 (NEW; 1993, c. 683, Pt. B, 85 (AFF) .]

4. Recovery may not be barred. A statement of theinsured or principal or aviolation of the policy
may not operate to defeat or avoid the policy so asto bar recovery within the limit provided in the policy.

[ 1993, c. 683, Pt. A 82 (NEW; 1993, c. 683, Pt. B, 85 (AFF) .]
5. Cancellation of policy. A policy certified as proof of financial responsibility may not be canceled

until at least 10 days after notice of cancellation has been filed in the office of the Secretary of State.

A policy subsequently certified terminates on the effective date of certification the insurance previously
certified with respect to amotor vehicle designated in both certificates.

The company may specify on a certificate the expiration date of the policy. When an expiration dateis
provided, the policy is deemed terminated for purposes of this chapter on and after that date, unless that
policy has been previously canceled or superseded.

When an expiration date is not specified on the certificate, the policy continues until canceled or superseded
in accordance with section 1605, subsection 5.
[ 1993, c. 683, Pt. A 82 (NEW; 1993, c. 683, Pt. B, 85 (AFF) .]

6. Company doing businessin another state. A policy is not effective unlessissued by a company
authorized to do businessin this State or a company authorized to do businessin the state where the vehicle is
registered or, in the case of an operator’s policy, the state where the operator resides.

[ 2009, c. 598, §35 (AMD) .]

SECTI ON HI STORY
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( AVD) .

The State of Maine clams a copyright in its codified statutes. If you intend to republish this material, we reguire that you include the
following disclaimer in your publication:

All copyrightsand other rightsto statutory text arereserved by the Sate of Maine. Thetext included in this publication reflects changes
mede through the Second Regular Session of the 127th Maine Legidatureandis current through October 1, 2016. Thetext issubject to
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changewithout notice. It isa version that has not been officially certified by the Secretary of Sate. Refer to the Maine Revised Satutes
Annotated and supplementsfor certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our god
isnot to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to preserve
the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or providelegd adviceor interpretation of Mainelaw to the public.
If you need legdl assistance, plesse contact aqualified attorney.
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