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§1756.  Offering of cooperative interests; subscription agreement; disclosures required
1.  Materials provided to prospective members.  In conjunction with the offering of cooperative 

interests to prospective members, a person or entity offering to sell cooperative interests shall provide 
to a purchaser prior to the execution of a subscription agreement by the purchaser a copy of the proposed 
or adopted articles of incorporation and bylaws of the cooperative affordable housing corporation, a 
subscription agreement or sales agreement, a proposed proprietary lease and the most current corporate 
financial statements, if any exist.
[PL 1993, c. 300, §1 (NEW).]

2.  Contents of agreements.  The subscription agreement or sales agreement must contain:
A.  Provisions detailing the cost of acquisition of a cooperative interest, the rights and privileges of 
membership in the cooperative affordable housing corporation and terms and conditions of 
occupancy of a unit in the cooperative affordable housing corporation;  [PL 1993, c. 300, §1 
(NEW).]
B.  Provisions, if any, under which the subscription agreement or sales agreement is subordinated 
to other agreements or otherwise encumbered;  [PL 1993, c. 300, §1 (NEW).]
C.  Provisions for cancellation of the agreement by either party; and  [PL 1993, c. 300, §1 
(NEW).]
D.  A legally sufficient description of the property.  [PL 1993, c. 300, §1 (NEW).]

[PL 1993, c. 300, §1 (NEW).]
3.  Cancellation.  The subscriber or purchaser has the right to cancel the subscription agreement 

or sales agreement without penalty upon provision of written notice to the offeror within 10 days of the 
date of signing the agreement.  In the event of a cancellation, all money paid by the subscriber or 
purchaser to the offeror must be returned to the subscriber or purchaser by the offeror within 14 days 
of receipt of the notice of cancellation.  The offeror shall inform the subscriber or purchaser in writing 
of the right of cancellation.
[PL 1993, c. 300, §1 (NEW).]

Notwithstanding any other provision of law to the contrary, the offer of membership, shares or 
other ownership interests in a cooperative affordable housing corporation or any other corporation or 
unincorporated association organized for the primary purpose of providing housing on a cooperative 
basis as a consumer cooperative under subchapter 1 or otherwise is not the offer of a security pursuant 
to Title 32, chapter 135 or any other provision of law.  [PL 2005, c. 65, Pt. C, §7 (AMD).]
SECTION HISTORY
PL 1993, c. 300, §1 (NEW). PL 2005, c. 65, §C7 (AMD). 

The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include 
the following disclaimer in your publication:
All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects 
changes made through the Second Regular Session of the 130th Maine Legislature and is current through October 1, 2022. The 
text is subject to change without notice. It is a version that has not been officially certified by the Secretary of State. Refer to the 
Maine Revised Statutes Annotated and supplements for certified text.
The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our 
goal is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to 
preserve the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the 
public. If you need legal assistance, please contact a qualified attorney.


