
MRS Title 35-A, §9406. ISSUANCE OF BONDS

Generated 
01.07.2025 §9406. Issuance of bonds |  1

§9406.  Issuance of bonds
1.  Conclusive authorization.  All bonds of the authority must be conclusively presumed to be 

fully authorized and issued under the laws of the State, and any person or governmental unit is estopped 
from questioning their authorization, sale, issuance, execution or delivery by the authority.
[PL 2021, c. 364, §3 (NEW).]

2.  Maturity; interest.  The securities of each issue of bonds must be dated, must mature at a time 
or times not exceeding 30 years from their date and must bear interest at a rate or rates determined by 
the authority. At the option of the authority, the bonds may be made redeemable before maturity at a 
price or prices and under terms and conditions fixed prior to their issuance.  
[PL 2021, c. 364, §3 (NEW).]

3.  Form.  The authority shall determine the form of the bonds, including any attached interest 
coupons, the manner of execution of the bonds, the denomination or denominations of the bonds and 
the place or places for payment of principal and interest, which may be at any financial institution 
within or without the State.  Bonds must be executed in the name of the authority by the manual or 
facsimile signature of the authorized official or officials.  Signatures and facsimiles of signatures on 
bonds are valid for all purposes even if the authorized official ceases to hold office before delivery of 
the bonds.  The bonds may be issued in coupon or registered form or both as the authority may 
determine.  In addition to this subsection, the authority may provide for transfer of registration of its 
registered bonds by book entry on the records of the entity designated for that purpose and may enter 
into such contractual arrangements as may be necessary to accomplish these purposes.  In the event a 
book entry method of transfer is used, principal of and interest on those registered bonds must be 
payable to the registered owner shown in the book entry or the legal representatives, successors or 
transferees of the registered owner.
[PL 2021, c. 364, §3 (NEW).]

4.  Sale.  The authority may sell the bonds at a public or private sale, in a manner and at a price it 
determines is in the best interest of the authority.
[PL 2021, c. 364, §3 (NEW).]

5.  Credit not pledged.  Bonds of the authority do not constitute any debt or liability of the State 
or of any municipality in the State or any political subdivision of the State, or of the authority or a 
pledge of the faith and credit of the State or of any such municipality or political subdivision, but are 
payable solely from the revenues of the project or projects for which they are issued or from other 
eligible collateral or the revenues or proceeds of other eligible collateral pledged to the payment of the 
bonds and all such bonds must contain on their face a statement to that effect.  The issuance of the 
bonds does not directly or indirectly or contingently obligate the State or any municipality or political 
subdivision to levy or to pledge any form of taxation or to make any appropriation for their payment.  
[PL 2021, c. 364, §3 (NEW).]

6.  Anticipatory borrowing.  In anticipation of the sale of bonds, the authority may issue temporary 
notes and renewal notes, the total stated amount of which does not exceed at any one time outstanding 
the authorized amount of the bonds.  The period of such anticipatory borrowing may not exceed 5 years 
and the time within which the bonds are to become due may not be extended by the anticipatory 
borrowing beyond the term permitted by this section.
[PL 2021, c. 364, §3 (NEW).]
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The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include 
the following disclaimer in your publication:
All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects 
changes made through the Second Regular Session of the 131st Maine Legislature and is current through January 1, 2025. The 
text is subject to change without notice. It is a version that has not been officially certified by the Secretary of State. Refer to the 
Maine Revised Statutes Annotated and supplements for certified text.
The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our 
goal is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to 
preserve the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the 
public. If you need legal assistance, please contact a qualified attorney.


