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§16404. Investment adviser representative licensing requirement and exemptions

1. Licensing requirement. It is unlawful for an individual to transact business in this State as an
investment adviser representative unless the individual is licensed under this chapter as an investment
adviser representative or is exempt from licensing as an investment adviser representative under
subsection 2.

[PL 2005, c. 65, Pt. A, §2 (NEW).]

2. Exemptions from licensing. The following individuals are exempt from the licensing
requirement of subsection 1:

A. Anindividual who is employed by or associated with an investment adviser that is exempt from
licensing under section 16403, subsection 2 or a federal covered investment adviser that is excluded
from the notice filing requirements of section 16405; and [PL 2005, c. 65, Pt. A, §2 (NEW).]

B. Any other individual exempted by rule adopted or order issued under this chapter. [PL 2005,
c. 65, Pt. A, §2 (NEW).]
[PL 2005, c. 65, Pt. A, §2 (NEW).]

3. License effective only while employed or associated. The license of an investment adviser
representative is effective only while the investment adviser representative is employed by or associated
with an investment adviser licensed under this chapter or a federal covered investment adviser that has
made or is required to make a notice filing under section 16405 and is effective only with respect to
conduct engaged in as an employee or otherwise on behalf of said investment adviser.

[PL 2005, c. 65, Pt. A, §2 (NEW) ]

4. Limit on affiliations. An individual may transact business as an investment adviser
representative for more than one investment adviser or federal covered investment adviser unless a rule
adopted or order issued under this chapter prohibits or limits an individual from acting as an investment
adviser representative for more than one investment adviser or federal covered investment adviser.

[PL 2005, c. 65, Pt. A, §2 (NEW)]

5. Limits on employment or association. It is unlawful for an individual acting as an investment
adviser representative, directly or indirectly, to conduct business in this State on behalf of an investment
adviser or a federal covered investment adviser if the license of the individual as an investment adviser
representative is suspended or revoked or the individual is barred from employment or association with
an investment adviser or a federal covered investment adviser by an order under this chapter, the
Securities and Exchange Commission or a self-regulatory organization. Upon request from a federal
covered investment adviser and for good cause, the administrator, by order issued, may waive, in whole
or in part, the application of the requirements of this subsection to the federal covered investment
adviser.

[PL 2005, c. 65, Pt. A, §2 (NEW)]

6. Referral fees. An investment adviser licensed under this chapter, a federal covered investment
adviser that has filed a notice under section 16405 or a broker-dealer licensed under this chapter is not
required to employ or associate with an individual as an investment adviser representative if the only
compensation paid to the individual for a referral of investment advisory clients is paid to an investment
adviser licensed under this chapter, a federal covered investment adviser who has filed a notice under
section 16405 or a broker-dealer licensed under this chapter with which the individual is employed or
associated as an investment adviser representative.

[PL 2005, c. 65, Pt. A, §2 (NEW).]

7. Rulemaking. Rules adopted pursuant to this section are routine technical rules as defined in
Title 5, chapter 375, subchapter 2-A.
[PL 2005, c. 65, Pt. A, §2 (NEW).]
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The State of Maine claims a copyright in its codified statutes. If you intend to republish this material, we require that you include
the following disclaimer in your publication:

All copyrights and other rights to statutory text are reserved by the State of Maine. The text included in this publication reflects
changes made through the First Regular and Frist Special Session of the 13 1st Maine Legislature and is current through November
1, 2023. The text is subject to change without notice. It is a version that has not been officially certified by the Secretary of State.
Refer to the Maine Revised Statutes Annotated and supplements for certified text.

The Office of the Revisor of Statutes also requests that you send us one copy of any statutory publication you may produce. Our
goal is not to restrict publishing activity, but to keep track of who is publishing what, to identify any needless duplication and to
preserve the State's copyright rights.

PLEASE NOTE: The Revisor's Office cannot perform research for or provide legal advice or interpretation of Maine law to the
public. If you need legal assistance, please contact a qualified attorney.
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