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Good afternoon, Senator Rotundo, Representative Gattine, Senator Grohoski, Representative Sayre and
distinguished members of the Appropriations and Financial Affairs and Taxation committees. My name is Krysta
West. I am a resident of Readfield, and I serve as the Executive Director of the Maine Forest Products Council. I am

providing testimony today on behalf of our membets in strong opposition to Part O of LD 2212, the Supplemental
Budget.

For 65 years, the Maine Forest Products Council has served as the voice of Maine’s forest economy, representing
hundreds of members from all facets of the forest products industry. Our members include pulp and paper mills,
sawmills, secondary wood processors, foresters, loggers and truckers. We also represent commercial landowners
sustainably managing more than 8 million acres of forestland.

Together, this industry remains one of Maine’s largest economic engines, sustaining 29,000 jobs spread across all 16
counties, anchoring rural communities, and contributing $8.3 billion to the state’s economy. 'When forest products
businesses struggle, entire regions of Maine feel the impact.

Part O of LD 2212 proposes a dramatic and retroactive elimination of the Business Equipment Tax Reimbursement
(BETR) program for forest products companies—a change that would destabilize operations across the industry and
undermine the significant progress Maine has made in growing a resilient forest economy. Based on the information
available, approximately 60 forest products companies would be directly affected by this change. The
retroactive nature of the proposal would claw back approximately $1.6 million from last year and $3.1 million
from this year alone—unexpected losses that no business can responsibly plan for.

At a time when Maine’s forest industry is working hard to retain its workforce and strengthen rural economies, Part
O would unexpectedly increase taxes on forest products businesses by the equivalent of 52 good-paying jobs per
year — jobs that the BETR program have helped our businesses retain. These jobs matter in every comer of the
state— but especially in rural communities where forest products companies are often the largest employers.

Retroactively eliminating the BETR program would be a significant tax increase on approximately 60 forest
products companies—including all four remaining paper mills and many of our sawmills. From logging operations
in the forest to our mills and manufacturing facilities, Maine’s forest industry is highly capital-intensive, requiring
continuous reinvestment to remain competitive in global markets. In the past six years alone, MFPC members have
invested at least $1.5 billion into Maine. The abrupt rollback of BETR represents a material tax increase on
companies whose investments keep the state’s forest economy strong. Retroactive taxation erodes business
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