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Senator Bailey, Representative Mathieson and members of the Health Coverage, Insurance and 
Financial Services Committee, I am Jeffrey Austin and I am here on behalf of the Maine Hospital 
Association to testify neither for nor against LD 2198. 

We believe the terms of this legislation should be restricted to transactions involving private equity 
owned facilities only. The Commission heard no commentary about the risks of equity ratios 
outside of those that involve private equity. 

We believe the majority of our members are above the 50% debt-equity threshold in the bill and 
would thus be barred by line 26 of this legislation from ever entering any transaction of any kind. 
Ever. 

We don’t collect debt equity data, but MHDO does collect equity financing ratio data. Its not 

exactly the inverse of debt equity, but we believe it is close enough for your purposes. Every
O hospital on the following MHDO equity financing page that is below 5 0%» equity financing could 

be considered above the 50% debt-equity ratio in this legislation. 

Please restrict this legislation to private equity transactions. 

Thank you for accepting this testimony from the Maine Hospital Association.
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