Maine Joint Standing Committee on Health Coverage, Insurance and Financial Services
Cross Building, Room 220, 287-1314

HCIFS@legistature.maine.gov

¢/o Legislative Information Office

100 State House Station

Augusta, ME 04333

February 3, 2206

RE: Support LD 2056, Making motor vehicle financing more accessible

Senator Bailey, Representative Mathieson, and distinguished members of the Health Coverage, Insurance and
Financial Services Committee:

On behalf of Ford Motor Company, I'd like to express our appreciation for the opportunity to provide testimony
today regarding our support of the proposed amendment to Maine’s Title 9-A: Consumer Credit Code §3-308,
which governs motor vehicle installment sales contracts.

This section of the code currently requires that an instaliment sales contract must have payments in
substantially equal amounts, effectively prohibiting dealers and customers from utilizing flexible payment
options like Ford Credit’s Flex Buy program. Mainers are uniquely restricted from accessing innovative financing
programs, such as Flex Buy, because of this requirement.

Ford Credit, the financing arm of Ford Motor Company, has offered a program called Flex Buy since 2004 and it
is presently offered in 45 states. Unfortunately, Maine is one of only 5 outlier jurisdictions where this product
cannot be offered. Flex Buy offers a payment structure focused on providing lower payments for the first three
years of the contract compared to standard financing, providing consumers with greater flexibility to manage
their budgets. Flex Buy operates like traditional retail financing with a fixed interest rate and customer
ownership, but it distinguishes itself with an unequal payment structure: lower payments for the first 36
months, increasing at month 37 to ensure the balance is paid in full by the contract term. Flex Buy is typically
offered with 66- or 75-month terms. There are no prepayment penalties.

In other states, we've seen that consumers appreciate reduced payments during the initial period of a contract
to meet their financial goals. As vehicle prices have increased, payment affordability is increasingly a concern.
For example, a recent college graduate may want a new vehicle with current technology and safety features.
The lower initial payment of a Flex Buy contract during the first 36 months may allow them to purchase that
vehicle based on their current income, and as their income increases, they can afford a higher payment. We also
often see customers choose to trade in their vehicle when the payment increases, allowing them to purchase
another new vehicle.

The proposed amendment would bring Maine’s law into alignment with the majority of other states by
removing the requirement for payments in substantially equal amounts. By doing so, it would level the playing
field for Mainers, granting them the freedom to determine the payment amounts that best meet their financial
needs. This amendment does not remove consumer protections. In fact, Flex Buy contracts are designed to
ensure consumers are aware of their payment obligations for the entire term of their contract and are not
required to pay additional fees.

Our data analytics team tracks the performance of Ford Credit’s Flex Buy customers and compares that to
customers with standard amortizing contracts with similar terms. We see very similar performance between



customers in standard amortizing contracts and Ford Credit’s Flex Buy contracts across the 45 states that allow
for this type of flexible financing.

In conclusion, Ford respectfully requests the Committee advance legislation to amend this code, aligning Maine
with the majority of states and empowering consumers to choose the financing options that best fit their
individual needs and financial circumstances. If the committee has further questions, |, along with my colleagues
at Ford Credit, would be happy to provide information to you. Thank you for your consideration.

Respectfully submitted,

Michelle Elder
Regional Director, Government Affairs
Ford Motor Company

Appendix

1. Sample Ford Fiex Buy Truth in Lending Disclosure as required by federal law includes the
customer payment schedule
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i Sample Ford Flex Buy Amortization Schedule

Amortization Schedula
Frex Bly 65 - 15% Dedfease
Equal 60-monith paymert $621.30

imerest  Principal P_qﬂ Payolt
T3 B Tﬂ 358372
2585 50116 52:5 11 3543656
2658 501.53  525.11 3483503
2520 50191 £28.11 3443312
2582 EO2.23  E28.11 3383DE4
2545 50266 52811 3342847
2507 E0ADS 52811 3282513
2463 50342 52011 3242472
2432 E0ATE  EEAN1 AIEITR
2384 50417 52311 3MMATE
2355 50455  E25.11 30E08.20
2318 504583  525.11 3040426
13 228] 50531 528.11 2989B97
14 2242 ED5.63 52511 2933328
15 Z3n4  EDA.DY  E28.11 2888722
18 21.67 EDA.44  528.11 2838L.T7
17 2123 BDG.B2  E23.11 ZFEVANE
12 208 EO07.20  E28.11 2736674
13 .53 EO07.58  E25.11 26BSLUE
20 2014  EO7.87  E2B.11 2635418
21 13.96 508.35 52311 25B4RAS
1935 E0A.T3 S2h.11 2533412
13.00  E03.11 E23.11 24E25D%
1862 ED3.49  E2A.11 2421852
18.24 50987 52511 23BO5GS
17.85 51025  528.11 2323530
1747 51088  528.11 227A4T5
17.08 5102 ERE 2EITATI
1571 511.40 52811 2176233
1632  511.79  E25.11 2125054
1594 51217 E28.11 MT3R3E
1555 512556  523.11 3022584
1547 51284 52811 1971RA7
1478 51333 52311 1319054
1440 51371 525.11 1368583
14.01 E44.10 52811 1817074
1363 58916 E12.72 1757257
13.18  583.61  B1279 1687L9E
1273 EDDOS  B12.79 1637290
1228 60051 51279 1817238
11.83 B0O.SS  B12.73 15171423
1138 E041 61273 14E70DY
10,83 £01.85 61273 13BGB.15
1048 EB02.32 B12.79 1335582
1002 BOR.77 61279 1276307
957 EDAZ2  E1279 1265885
912 B03E7 61279 1185647
867 60442 E12.79 108520
821 ED4SE  B12.79 1DJATAT
776 60500 61279 974244
7.31 60548 51279 913636
585 60554 61279 853102
640 €D533 651279 792442
584 BDG.S5 B1279 TAMI7E
549 E07.30 B12T  6TIDAT
503 €076 61279 6102V
458 BOS.21 61279 549450
412 EDAGT B12.73 468582
365 B09.13  B12.T9  S2PETD
321 B5SE B12T9  3EETI2
275 £i0.04 B12.79 NG0B
223 B10.50 B12.79 244656
1.83  E10.85  E1273  1B35A2
138 B1141  B1273 122428
082 E11.87 B1279  EB1233
045 61233 B2V .00
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