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Sen. Groh‘oski, Rep. Cloutier, and members of the Taxation Committee, my name is Maura
Pillsbury and t am a tax policy analyst at Maine Center for Economic Policy. We are testifying in
support of LD 1876.

Maine has made great strides in making its tax code fairer by expanding refundable tax credits,
including the Earned Income Tax Credit, Property Tax Fairness Credit, and Dependent Exemption
Tax Credit in recent years. Yet each year many Maine families leave money on the table because
they don't file their taxes. The Economic Security Project estimates Mainers lose up to $49
million a year because they don't realize they are eligible for these credits. In Maine, almost a
quarter of eligible taxpayers do not file for the EITC. ' After this year, the federal government
intends to end Direct File, a free direct filing system for taxpayers which would have expanded
taxpayer uptake of these credits.”

This bill proposes to address this by creating a working group to:
e study and recommend strategies to increase the uptake of tax credits
e study the practices of large tax preparation firms and recommend measure to ensure
they support uptake of state tax credits
e studying other states’ regulation of tax preparers
o address the role of state government in ensuring uptake of tax credits
e examine the role of the taxpayer advocate
e study municipal promotion of tax credits
e recommend strategies for promoting awareness of tax credits

The bill also requires annual filing by large tax preparation firms to report on their training
practices to increase employee knowledge of state tax credits. A study by the US Government
Accountability Office found paid tax preparation services made frequent errors and often
employed people who were unqualified.” This measure would help ensure Maine taxpayers are
supported in taking up these credits when they are filing with big tax preparations services.

Finally, this bill would support uptake of tax credits by providing an additional $150,000 in
funding for volunteer tax assistance services, to support Mainers in filing their taxes.

These measures will help increase tax fairness in Maine and put money back in Mainers’ pockets.

Thank you for your time. | would be happy to answer any questions. maura@mecep.org
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