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Good afternoon Senator Grohoski, Representative Perry, and members of the Committee on
Taxation. My name is Ron Russell and I represent House District 17, the towns of Bucksport,
Orland, Penobscot, and my hometown Verona Island. I am here to present LD 2144, “An Act to
Provide Property Tax Relief by Increasing Availability of the Property Tax Faimess Credit”,

After being elected in November of 2022, I met with the three Select Boards, the Bucksport

- Town Manager, and the Bucksport Town Council Members. The purpose of those meetings was
to learn what issues were important to the towns relating to my service in Augusta. While we
talked about many things, first and foremost to all four towns were their concerns with the
upcoming Property Tax Stabilization Program. A problematic, yet popular program to help
seniors with their rising property taxes. Over 700 seniors in District 17 applied to the program.
Upon its repeal, I sought out the changes this committee made to the Property Tax Faimness
Credit in particular. I would like to commend the committee for how they broadened this credit
for seniors.

In the case of the repeal of the popular Stabilization Credit the word got out quickly and the
reaction was one of disappointment. Once I learned the details of the changes that this committee
made, I had a series of 5 meetings throughout the District explaining the reasons for the repeal
and the details and benefits of the changes to the Fairness Credit and Deferral Program. Just
under 150 seniors attended and I met with many seniors at their homes when they requested
more information. During those one-on-one meetings, it became obvious to me that the changes
to broaden the Fairness Credit would help a lot of seniors. Yet it also became obvious to me that
seniors who owned homes that were on the low end of the income scale covered by the credit
needed more help. I’d like to present the story of the meeting I had with one constituent, her
situation, and how the proposed changes in this bill would affect her. I’ve given you some
supporting documentation that you may want to follow along with.

She was 81 years old, a recent widow, living in her home where she and her husband had raised

their family. She shared her monthly budget and many facts about her life. She had attended one
of the meetings but wasn’t sure the fairness credit was going to help her because she remembered
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that before her husband died their income was $36,000 and they had asked about any credits
from the person who helped them with their taxes. At $36,000 they would not have qualified
because 4% of their income was $1,440 and their property taxes were $1,200. The credit would
have come into play only if their property taxes exceeded the $1,440. After her husband died her
income dropped to $25,000 a year due to her being able to retain only the higher of their social
security benefits.

This bill lowers the threshold from 4% of income to 2% of income for property tax relief for
seniors 65 or older whose income as defined in the current statue is $36,000 or less.
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Monthly Income- $2,022

‘Property Tax- 5100

House Insurance- $128

Car Insurance- $81

Car Payment- $262
Gas/Licensing/Maintenance- $97
Medicare Part B- 5168
Traditional Supplemental Ins. $252
Drugs/Co-pays- $184

Heat- $250

Electric- $96

Sewer/Water- 558

Trash Pick-up~ 545

Reserve House Repairs- 550

Interriet- $80Q°

$1,851

Before {5171) .
Food

Personal items
Clothes

Any life activities
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