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Senator Hickman, Representative Lupica, and Members of the Joint Standing Committee on
Veterans and Legal Affairs, my name is Matt Gallagher, and I am General Manager of Oxford
Casino Hotel in Oxford, Maine. I testify today in opposition to each of these bills that will
historically expand gaming in the State of Maine, but this testimony will focus on LD 1777, An
Act to Create Economic Opportunity for Wabanaki Nations Through Internet Gaming.

Oxford Casino & Hotel opened for business June 6, 2012 on a 100-acre property along Route 26
in Oxford. Over the past 12 years, the Casino has expanded three times, including a $25 million
investment in a 107-room hotel, a new restaurant, and an expanded gaming floor. Currently, 980
slot machines and 23 table games are housed at the Casino, and two restaurants and two full bars
operate on the property. Importantly, Oxford Casino employs over 400 Mainers — the vast
majority with full benefits — bringing economic vitality to a region that sorely needs it. Attached
to my testimony is a detailed description of the beneficiaries of the Oxford Casino, which extend
both locally, regionally, and statewide.

LD 1777 creates an Internet Gaming monopoly for the Tribes. Currently, only six states offer
internet casino gambling, at all: New Jersey, Connecticut, Delaware, Pennsylvania, Michigan
and West Virginia. Nevada offers internet poker but not online casino games; Rhode Island has
passed an online casino bill, but it is not expected to go into effect until March 2024. This
technology bill will create few jobs in Maine and hurt existing brick and mortar facilities in our
state and the numerous jobs and communities that support these facilities. Additionally, sports
wagering is barely off the ground. Although online sports wagering has just begun, brick and
mortar facilities have not been able to open, as the regulations are not workable.

This is the most comprehensive expansion of gaming at levels in Maine history. We oppose this
massive expansion for a number of reasons.

1. Oxford Casino is a successful economic engine that will be hurt by these bills.
Since Oxford Casino opened its doors in 2012, we have clearly seen the incredible economic
benefits brought to the Town of Oxford, the region, and the State. A few facts worth noting for
2023: -

» Employees: 400 (but, 500+ pre-pandemic)

» Gaming taxes paid (state and local): Over $40M
» Estimated sales, hotel, beverage, and meal taxes paid: $709,000
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The success of Oxford Casino created an economic foundation, has lifted a poor region of
Maine, and spurred additional business growth in Oxford, Western Maine, and beyond.
Unemployment was nearly 11 percent in Oxford County back in 2012 but has dropped to 3.1%
percent. Specifically, the Casino employs well over 200 Oxford County residents and over 100
Androscoggin County residents, as well as residents of Cumberland, Franklin, Penobscot, York,
and Kennebec Counties. Employees have earned millions of dollars in wages and benefits, and
well over $50 million in taxes have been generated — boosting funding for essential services in
the region. A new hotel opened across Route 26, dining establishments continue to develop in
the surrounding area, and needed business and public health infrastructure projects have come to
fruition. Oxford Casino helped saved this part of Maine and gave these folks hope for financial
stability.

An Internet Gaming bill would create little to no additional jobs and development in Maine and
will cost the State jobs in areas that need these jobs and this economic activity the most. Oxford
County has come a long way since the Casino opened.

2. Current laws are working.

In order for Maine to best compete with the Massachusetts gaming facilities and the New
Hampshire charitable casinos, the Oxford Casino needs stability in the Maine gaming market and
predictability in the regulatory environment. Maine will receive no further benefit from an
expansion of I-gaming, which will saturate the gaming market for our small population.
Enforcement of the existing laws will bring such stability. While the 100 mile market areas may
not be relevant in an online casino environment, the requirement of a statewide vote for a new
casino, whether an I-casino or brick and mortar, would be as important as ever.

Mainers want the ability to approve of gaming expansion by a statewide vote. Importantly,
Mainers have demonstrated time and time again that they do not want an expansion of gaming,
but do want the ability to decide whether gaming is expanded in the State. This massive effort
this session to expand I-gaming in Maine is coming after defeats of efforts to expand casinos in
Maine both at the Legislature and on a statewide ballot. Additionally, polling has determined
that 87% of the State supports a statewide vote for approval of casino facilities, rather than
approval by the Legislature,

3. Oxford Casino created jobs in a region that needs them.

As previously noted, Oxford Casino employs about 400 Mainers in an area that desperately
needs economic development and jobs. Development of an I-casino will simply cannibalize
much of Oxford’s revenue and take jobs from a rural, poor county and transport them out of
state, where the out of state operators are based.

This is evidenced by the following:
e Brick & Mortar Gross Gaming Revenue (“GGR”) growth in states that do not have Online
Slots/Tables:
o Ohio GGR has grown at a CAGR of +6.8% from 2019-2022
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o Indiana GGR for FY 2021 was +9.7% vs. 2019

e  When comparing 2021 revenue to 2019, brick & mortar revenue declined in most states with
online casino gaming:

In Pennsylvania, revenue declined by roughly $50 million.

o In New Jersey, revenue declined by $151 million. GGR down -4.9%

o In Michigan, revenue declined by $187 million. GGR down -12.9%

o In West Virginia, revenue declined by roughly $50 million. GGR down -8%

O

4. Maintain stability and predictability to allow Oxford Casino to best compete.

The Northeast is saturated with casinos. In this environment, the Oxford Casino wants to be a
great success for its host community and region and its partner, the State of Maine. In order to
continue to be the successful economic driver for its host region and to best compete with the
large resort casinos of our neighbors to the South, Oxford needs stability at least in Maine’s
gaming market and predictability in the regulatory and tax environment.

Hit
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State of Maine
Gambling Control Unit
Revenue Distribution - Oxford Casino

OXFORD CASIND

ONTALY LT ACTVTY 2305 lanuary-2023 | Februay2023 | Merch-2023 | Aprl-208 | WMay-2023 | June-203 | Juy-2083 | August-208 se’;"{:e" October-2023 |November- 2023 7??;’3’23“’ 1:;;;2;2“’ 1;;%3; Tf;f’;fgz” 11;’12;“’ December-2033| YD
Nurmber of Machinesin Play % %58 554 710 m 71 1 %7 950 %52 54 ; 7 3639 %3
Funds - Bils and Tickets SSBEYLEI22 | § 6279357332 | 5 7005557496 | § 12,408,740 | § 7233333533 | § 77.087519.83 | § BLIBLIGZ03 | STBI3LO00AG | 574,645,308.87 | §65,167.21287 | § 64,863,066.3L | < §51,053,35L72 | 581931225788
Funds Out - Bils and Tckes SLO75,16285 | 5556053233 | 6,160531.76 | 6485007481 | 6455056954 | 6927540908 | 7243169281 | 7059750613 | 66324,13630 | S8SL0B3EG | 5525551510 16,125,697.63 |_740,75,048.17
Unclsimed tickets {Dolfr Value) 4,886.58 5796.85 9B T3] S 52941 S90025| 76015 637183 579939 565624 771858 43574
Net ot Revenue 672131595 | § 723883784 | § 79005094 | S 756436574 | & 7,686,69800 | 5 79734021 | § 8756,20947 | S 814116348 | § 832805000 | 5 668091840 5 6561310045 | ¢ 5 513138197 | § 8864LM3A5
Average Sot Win % 7.96% 83% 8.00% 776% 75 75% 5.15% 7% 805 B05% 8.03% 7% T%%
Average Pay Back % to Players 208 SL61% TL91% 5104 92065 205% S165% L% I15% JL34% 197 S2.30% 2.00%
Total Percentage 10000 100.00% 100.00% 10000% 10000% 100.00% 0000%] 100006 10000% 100.00% 10000% 100.00% 10000%
Total Tax revenue Duethe State @ 46% | § 3,091,80533 | § 337986500 | & 3,634943.45 | § 3A79,60966 | § 353588100 | 5 364197648 | § 4,077,05635 | § L7M935.18 | § SAMB0L | § 305082247 | § 30420280 | 2 S 236043617 | § 4077506400
Distiution: .

Department of Educaton (£-12) S 10032898 | § 180970543 | 5 LOTSSILIL] S LeSL09224 ] § 197L6T453 | 5 L9T943500 | § 218905238 | § 203520080 | § 208201250 | S L66022961 | § L5376 ] < S 128284575 | § 221603606
University of Maine System TTI06T | UBE%6| 3041857  BLUBIY|  BS93E8|  34ALTG0|  TGRGE|  IMMBOL|  MLA6LTE| 2563946 | 25526595 TBOTLI | 341705689
Maine Maritime Academy 1008197 | 108826 18308 Ia654|  Tsa0e| | LLATG0L|  LEe|  WLWIe| 1697 329738 983 T894 1860106
Maine Commusity College System WLE948]  2I503|  BI6LSH|  IGSL07| 2060093 | Z3750021| 26268629 |  2M3A80|  20mLe| 19755 | mRima T390Las] 26594308
Pencbscot andP: dy Trbes HBASI6A | 28955SL|  IIGORLOA| 0257476 | U691  3166350| 3020836 | 350654  I3ANA0|  ZG56%4| 2645430 W5.15533 | 354565178
GeneralFund for Adin Costs of GCB WENM | TIGEI3|  BI06LSA|  IGRL0T|  TIOGLE | BUS021| 26268609 | 24540  M9849|  19970755|  1983B2 1390148 | 26590328
Host Municiality (Oxford) BAA63L]  W4T7676|  1B0A01|  LSLI37|  TAPA% | LAieAl|  IG0A0| 16285326 16656100  BlaRd | DLIGLES 506 | LTILARE
Agrculural FairSupport Fu §2316] 7238837 TO0N51|  ToENRRE|  T6AGed| 791741 8756A09|  BLAILE |  $328049)  66A09.8| 66,3107 SLIBE | 8864
Harmess raing Purses §125316 | 7238837 7901051 756A68|  7T6BEe88| | J9173AL]  8756200|  GLAILEI| 8326043 |  G6A0918|  66.3L07 S35 BG40
Sie Stakes Fund §208.06 | 7238837 TOOWS1|  TSEA368|  TGRGeSB|  T9AAL]|  8756209|  SLAILEI|  B32043)  G6A0S.8|  6.BLOT SAB8 | 8864140
Host County 715336 7238837 TSUSL| 7564358 T68698]  SSTAL|  8S6L09|  SLAILG3|  B28043|  6G0818]  66,5L0 513383 | 88641440
Daiy Improvement Fund TE0658 | 3619418 3951026 30018 4RI BSHI0|  G78L05|  A0J05R2|  Alad| 320459 3306554 /69| w300
Waine Milk P! 3360658 36,194.19 351026 378085 | 384349 | 3958670]  378105|  AOT0582]  4L6W024 | 330459|  BAGSSE|  eii i, WE6L| 4300
Total § 3,01805.33 | § 3,320,865.40 | 5 3,634,90345 | § 347940866 | § 353538100 | § 3,54L976.08 | § 4,027,856.35 | § 3,704,935.19 | § SA09030L | § 3043247 | § 30420040 1 10 T SRei004 | 5 SBLILT3 77057 S 236043647 | § 40.775,064.00
ONTHLY TABLE ACTVI 2103 laniary-2023 | Febraay203 | March2023 | Apr-203 | May-203 | June-203 | uiy-203 | August-203 Se’;:’;:e" October-2023 |November-2023 :g};/z’ggxo e | 1?,’,3’:233“’ 1?’2’,;’1’2233“’ December-2023] YD
Nurmber of Tales B % % 28 P ) ) 3 P % % 5 5 : 5 %

Table Opener {Dollr Value) SIBIRLSTATS | SH0T600925 | § 3777389850 | 537,091484.50 | § 38,925,16100 | § 4ATOI00.25 | §37,009,29150 | 537,586,163.00 | S35828,173.50 | § 37,148,03150 | & 363507075 | £ g g 5 26,490,058.50 | § 431,721,937.00
Fills (Doflar Value} 386820000 | 43713000 | 540969000 | 471110000 375976000 505717000] 447624000] 500035000 543456000 433545000 | 426451000 441757000 | 54,55,950.00
Progressive lackpot Payouts (Cage) 1008330 109700 20619285] 1637270  0L5TA05 | 25545348 | 2030840 TL20750)  14670]  2040750] 11502230 56,7485 | 151172033
Cretits (Dollar Value] SOTI000| 11531000 4046750]  39L00] ¢ 42000] 139235075 | 00|  28I6T00|  27625000| 20076300 15390000 LILOTS | 44401000
Table Drop (Dollar Value) SSILOIRGS | SR0321700|  6S0LA3T00| 571596800 | 51528500 | 550728400 59784000 | 60083300 | 645518700 SS1L48900 |  5706983.00 134658605 | 678731110
Table Cloer {Dallr Vlue) 38893,07025 | 410595500 | 3775048650 | 3705723175 | 3900338625 | 3430829500 | 3701827675 | FTGT6TIIS | 3T60625 | 327224000 | 3632415600 26,584559.75 | 43L.759,038.75
Progressive Player Contributions - - - - - - - - - - - - - - - - -
Net Reverue 15507025 | 126380575 | 131660965 | L6G0STA05 | LAIAUBZ0|  L3BS0L502| 1351885 126637075 | LIGBZO5| L5B3B00| LaS4555 07056650 | 1638879602
Totol Taxrevenue Duethe Stote @ 16% | & 24721126 | § 20320211] § 21065755 | 5 26688953 | § 12624131 § 2060241 | S 216,82890 | § 20619315 17730751 | 5 20456638 |5 2327483 |- S UL30664| S 2622,18935

Distribution:

Department of Education (K-12) 5 154507025 12638257|S 13166095 S 168,055.95| S 141,40081 ) $ 138501515 13551867{$ 126637.04 |5 110817.18 | § 1528548 | § 14546559 | ¢ S 107.066.65 | § 1,6383868.22
GCB Admin Expense/Gambling Addition 46,352.11 37,914.77 39,498.30 50,416.79 424204 41,550.45 40,655.61 3799113 33,245.16 45,856.30 43,639.68 3211998 491,660.53
Host Municipality (Town of Oxford) 30,901.40 25,276.51 26,332.18 33,511.18 28,280.17 27,700.30 27,103.75 2532741 216345 30,570.87 29,093.13 21,413.34 308,144.21
Host County {Oxford County) 15,450.71 12,638.26 13,166.11 16,805.61 14,140.09 13,850.15 13,551.87 12,663.72 11,081.72 15,285.43 14,546.56 10,706.66 163,886.83
Total - $ 207211245 22211 | S 21065755 |5 268889535 226241315 21602415 21682990) 5 20261931} 17730751 24456688 | § 23274496 | $ S 17130664 | § 2,612,28935
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