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Good afternoon Sen Grohosk|, Rep Perry, members of the Jomt Stand|ng Commlttee on 
Taxat|on My name |s L|nda Caprara, I am the Vrce Presldent of Advocacy for the Mame State 
Chamber of Commerce I am also a res|dent of Wmthrop We are testlfymg |n strong 
opposltnon to L D 1866, ”An Act to Estab||sh 5 New Tax Brackets and a Surcharge for Hrgher 
Income Levels " I 

Th1s b1ll whlch 1s s1m1lar to other b1lls we have testrfied agalnst earl1erth1s year, threatens to 
stlfle Ma1ne’s economy Th1s brll would rmpose surcharges on h1gh earners and lncreases the 
top 1nd1v1dual rncome tax rates for hrgh eamers The blll would penahze the success of 
1nd1v1duals and small busmesses across the state Increas1ng rncome taxes w1ll 1mpact ]0bS, 
rnvestments, and w1ll ultnnately shrmk, not grow Ma1ne’s economy 

In add1t1on to rmpactrng hrgh earners who are successful at the1r _]0bS, these proposals would no 
doubt hurt small busmesses In Mame, over 80% of busmesses are establrshed as LLC’s, 
partnershlp or S-Corps In those rnstances, the rncome from the bus1ness flows through to the 
1nd1v1dual taxpayer (s), thus he or she 1s responsrble for pay1ng the 1ncome tax drrectly So, 

rncome taxes, and the amount of rncome taxes pard are very lmportant to the ma_1or1ty of 
bus1nesses, especrally small busmesses, 1n Marne Pay1ng h1gher taxes would 1mpact the 
amount a busrness owner chooses to remvest 1n therr busmesses 1n terms of capltal and 
personnel Fallure to rernvest can have a dlrect 1mpact on growrng the economy and _]Ob 
creatlon 

Over the years, reduc1ng 1nd1v1dual rncome taxes has been one of the top pr1or1t1es for Ma1ne’s 
busrness commumty The Leg1slature has largely agreed, maklng s1gn1ficant strldes over the 
years to reduce personal 1n§>me taxes across the board for Mame people Back 1n 2011, the 
Leg1slature lowered rncome tax rates, resultlng 1n the el1m1nat1on of rncome tax l1ab1l1ty for 
approxlmately 70,000 Mame taxpayers In fact, mlddle and low rncome Ma1ner’s benefitted 
s1gn1ficantly from th1s change The proposal rncluded a reductlon 1n the top marglnal lncome 
tax rate from 8 5% to 7 95% Then aga1n1n 2015, the Leg1slature enacted 1eg1slat1on to further 
lower lncome tax rates 1nclud1ng lowerlng that top rate yet agaln to 7 15% where 1t remalns 
today



Hlgh personal lncomes taxes have also always had an lmpact on buslnesses ab1l1ty to recrult 
skrlled workers from all over the country and the world Buslnesses tell us t1me and tlme agaln 

that h1gh lncome taxes are defimtely a cons1derat1on 1n the relocat1on of any new employee, and 
why wouldn’t they be We often hear that executlves and bus1ness owners make dec1s1ons to 
locate 1n a pamcular state based 1n part on the1r own 1ncome tax 11ab1l1ty, and often avo1d 
locatlng thelr buslnesses to states that have hlgh lncome taxes 

In looklng around the country, people are clearly takrng note of how states handle personal 
mcome taxes Almost everyday there are artlcles about how there 1s an outward m1grat1on of 
folks from states w1th hlgh tax burdens to states that are tax fnendly Folks are leavrng h1gh tax 

states l1ke New York, Cal1forn1a (top rates 10 9% and 13 3% respectlvely and movmg to states 
l1ke Texas and Flonda where there are no mcome taxes Does th1s outward m1grat1on have 
everythlng to do w1th these rates’? Maybe not everythrng, but the co1nc1dence 1s hard to 1 gnore 
Durlng the global pandem1c the trad1t1onal Workplace shlfted to remote work Even after the 
pandem1c many folks st1ll work from home The pandem1c has forever changed the way people 
thlnk about where they l1ve, and where they can work They don’t have to l1ve 1n lngh taxed 
states We should be do1ng all we can to make sure we keep taxpayers here and not encourage 
them to flee to lower tax states 

Keep Marne compet1t1ve, please vote ought not to pass on L D 1866
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