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Senator Grohoski, Representative Perry and honorable members of the Joint Standing Committee 
on Taxation My name 1S Amy Kuhn I represent House District lll, which includes the Town of 
Falmouth It 1S my pleasure to introduce LD 1739, An Act to Extend Development District 
Tax Increment Financing Districts. 

As a Town Councilor in Falmouth, I have seen firsthand how a tax increment financing district 
(or “TIF”) can help a municipality invest in and pay for important infrastructure pro] ects without 
having to pass on the entire cost to property tax payers By creating a TIF district to shelter an 
increase in valuation, mmiicipalities can achieve valuable cost savings and revenue benefits This 
is Why there are currently 420 active TIFs in Maine, held by an estimated l3l municipalities and 
6 unorganized counties 

When those TIFs expire, the municipality’s planned capital improvement pro] ects must be 
resourced from the municipality’s general fund instead of TIF revenue This event reduces 
municipal revenue sharing and state aid for education and increases county taxes, resulting in a 
net negative for property tax payers 

It was in one of our town budget planning discussions that Falmouth’s Town Manager, Nathan 
Poore, came up with the idea for this bill The central concept was to align the interests of local 
property tax payers with state policy ob]ectives extending the TIF period for another 30 years at 
current valuation, which benefits the toWn’s property tax payers, wlnle requiring investment in 
some of Maine’s most critical needs, which would bring new benefits to the state 

The bill under discussion today does ]ust that It would allow for an extension of an additional 30 
years at the original valuation so long as a ma]ority of the fiuids are put towards affordable 
housing and/or transit related pro] ects Clearly the construction of new, affordable housing has 
been identified as a critical priority for the state Similarly, transit pro]ects have also been 
prioritized as an important tool to help Maine reach our climate goals Simply put, it’s a win-wm 
To be clear, this bill does not require municipalities to do anything, it simply provides another 
tool in their toolboxes for managing local budgets 
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Before I fimsh, I want to h1ghl1ght that I have submltted an amendment to LD 1739, whlch 1s 
meant to replace the or1g1nal text Th1s verslon accompllshes the same goals as the or1g1nal 
versron but w1th a couple of techn1cal fixes that I hope Wlll clar1fy 1mplementat1on 

The proposed amendment clarrfies that a TIF D1str1ct must have been 1n effect as of January 1, 
2023 to be el1g1ble for extenslon, and that the extenslon of the Dlstnct must be subm1tted to 
DECD before the exp1rat1on of the or1g1nal D1str1ct term In add1t1on, the proposed amendment 
speclfies that the use of TIF revenue durmg an extended D1str1ct term must be cons1stent w1th the 
authonzed pro] ect costs for affordable hous1ng and trans1t that are already outlmed 1n statute 
(Sectlon 5225 of T1t1e 30-A) Lastly, the proposed amendment replaces the defimtlons w1th 
references to ex1st1ng sectlons of the statute that already define those same terms Th1s ensures 
that these terms w1ll cont1nue to be defined 1n the same manner 1n the event other prov1s1ons of 
the TIF statute are amended 1n the future 

Thank you for your cons1derat1on I am happy to answer any questlons 

Proposed Amendment 

Be It enacted by the People of the State of Maine as follows: 

Sec. 1. 30-A MRSA §5224, sub-§2, 1[I-I, as repealed and replaced by PL 2019, c 3140, §1, 1s amended 
by amendlng subparagraph (1) to read 

(1) A development d1str1ct that 1s a tax mcrement financmg d1str1ct may not exceed a total of 30 tax years 
begmmng w1th the tax year 1n whlch the deslgnatlon of the development d1str1ct 1s effectlve pursuant to 
sectlon 5226, subsectlon 3 or, 1f speclfied 1n the development program, the subsequent tax year—a ,__§_ d, 
except that a d1str1ct that 1s 1n effect as of January 1, 2023 may be extended up to an addltlonal 30 years 
pr1or to the explratlon of 1ts ongmal term 1f the d1str1ct uses at least 51% of tax mcrement revenue 
captured durmg the extended term for affordable hous1ng_pro] ects or translt-orlented development wlthm 
the mun1c1pal1ty The use of tax mcrement revenue captured durmg the extended term of the 
development dlstnct shall be cons1stent wlth the authonzed pro] ect costs set forth m sectlon 5225. and 
may lnclude costs assoclated w1th transrt operator salanes. translt vehrcle fuel and translt vehlcle parts 
replacements The extensron of a development d1str1ct shall be accompllshed 1n the same manner as an 
amendment to a development d1str1ct pursuant to sect1on 5226. subsectron 5 

A d1str1ct that 1s extended under th1s subparagraph may contmue to use the orlgmal assessed value of the 
dlstnct 

For purposes of th1s subparagraph, "affordable houslng" shall have the same meanmg as sectlon 5246(1); 
"trans1t-onented development" shall have the same meamng as sectlon 5222(21), and "ongmal assessed 
value" shall have the same meanmg as sect1on 5222(_13)_, and 

SUMMARY 
Th1s blll allows a development d1str1ct that 1s a tax mcrement financ1ng d1str1ct to be extended an 
addltlonal 30 years 1f the d1str1ct uses at least 51% of state tax 1ncrement revenue for affordable housmg or 
translt-onented development 
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