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May 22, 2025 

 

 

Joint Committee on Health Coverage,  
Insurance and Financial Services 
Maine State Legislature 
2 State House Station 
Augusta, ME 04333 
 
LD 985 (SP 416) Testimony – Private Equity Stakeholder Project 
 
Dear Chair Bailey, Chair Mathieson, and Members of the Committee, 
 
The Private Equity Stakeholder Project (PESP) is a non-profit financial watchdog organization that 
seeks to bring transparency and accountability to the private equity industry for the benefit of 
impacted communities and investors. We appreciate this opportunity to testify in support of LD 
985 (SP 416). We believe this legislation would protect Maine’s hospitals from private equity 
consolidation and ownership, including from the risks often associated with it. 
 
Investing over $1 trillion in the US healthcare sector over the last decade, i private equity 
increasingly makes up a substantial portion of acquisitions of U.S. healthcare companies as a 
whole. The industry reached an all-time high in 2021 of 515 healthcare buyouts valued at $151 
billion.ii Private equity’s growing footprint is contributing to horizontal consolidation in areas such 
as primary care,iii emergency medicine,iv eye care,v gastroenterology,vi durable medical 
equipment,vii anesthesiology,viii dental care,ix fertility clinics,x methadone treatment centers,xi and 
air ambulances.xii  
 
Private equity’s consolidation of healthcare has included troubling tactics such as aggressively 
looting safety net hospitals,xiii stripping out valuable real estate,xiv cutting critical but less 
profitable services,xv and exploiting government funding programsxvi designed to support and 
stabilize healthcare access.xvii There has been an increase in state and federal efforts to address 
the negative effects of consolidation, including this bill’s introduction.xviii 
 
Private equity buyouts of healthcare companies too frequently end in bankruptcy, threatening 
the stability of the healthcare system. In 2024, one-fifth (21%) of healthcare bankruptcies 
involved private equity-owned companies. Seven out of eight (88%) of the largest (liabilities over  
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$500 million) bankruptcies in the healthcare industry in 2024 were at companies with a history 
of private equity ownership.xix 
 
PESP reiterates its strong support for LD 985 (SP 416). By implementing a moratorium on 
ownership of hospitals by private equity and other private funds, Maine can protect its health 
systems from extractive investment practices and join the growing chorus of states that are 
choosing to prioritize the long-term health of its citizens over short-term profits. 
 
 

Best, 

 

  
  

 

Chris Noble, Esq. 

Policy Director 

Private Equity Stakeholder Project 
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