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An Act to Amend the Workers' Compensation Self-insurance Laws to Allow
for the Use of Fronting Companies

Be it enacted by the People of the State of Maine as follows:

Sec. 1. 39-A MRSA 8403, sub-84-B is enacted to read:

4-B. Group self-insurance reinsurance fronting arrangements. This subsection
governs group self-insurance reinsurance fronting arrangements.

A. As used in this subsection, unless the context otherwise indicates, the following
terms have the following meanings.

(1) "Fronting arrangement" means a situation in which a fronting company issues
a policy for workers' compensation insurance to an employer member of a group
self-insurer licensed under this Title and cedes all of the premium and exposure of
the policy for out-of-state employees to the self-insured group.

(2) "Fronting company" means an entity that engages in a fronting arrangement.
A fronting company may be owned by one or more group self-insurers or by a
group self-insurance reinsurance account.

(3) "National Association of Insurance Commissioners" has the same meaning as
in Title 24-A, section 15.

(4) "Superintendent" means the Superintendent of Insurance.

B. Beginning June 1, 2024 and until May 31, 2029, an employer member of a group
self-insurer licensed under this Title may insure its employees through a fronting
arrangement under the following conditions.

(1) _The group self-insurer must:

(a) Be a member of a group self-insurance reinsurance account, and the assets
of the members of the group self-insurance reinsurance account must be
available to satisfy the obligations of a fronting company if the assets of the
group self-insurer are inadequate to cover the obligations of the fronting

company;,
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