131st Maine Legislature
An Act to Change How Taxes on Adult Use Cannabis Are Calculated and to Require a Study of Sales Tax and Excise Tax on Sales of Cannabis and on the Maine Economy
L.D. 1405
An Act to Change How Adult Use Cannabis Excise Tax Is Calculated
[bookmark: _AMEND_TITLE__497043f1_1b79_4eea_bc43_7d][bookmark: _PAGE__1_92e30547_8061_4b5e_8d8a_aa3d59e][bookmark: _PAR__2_00143f5e_d094_4089_b191_2eae1403]L.D. 1405
[bookmark: _PAR__3_a91110a9_8da1_4748_93d4_57ae5f6f]Date:	(Filing No. S-         )
[bookmark: _PAR__4_af35d716_b940_4d28_b7fc_0197d82b]Reproduced and distributed under the direction of the Secretary of the Senate.
[bookmark: _PAR__5_0ad061e6_79ca_4eab_8235_17bb376b]STATE OF MAINE
[bookmark: _PAR__6_ea044ae1_454c_4ebe_9702_b63efac0]SENATE
[bookmark: _PAR__7_9eecad6f_fe7c_42ad_b679_6f740acc]131ST LEGISLATURE
[bookmark: _PAR__8_5262fffd_3994_4cda_9ba7_2b2648d8]SECOND REGULAR SESSION
[bookmark: _PAR__9_21a8db90_f824_4444_906c_8bccfe6c]SENATE AMENDMENT “      ” to COMMITTEE AMENDMENT “A” to H.P. 901, L.D. 1405, “An Act to Change How Adult Use Cannabis Excise Tax Is Calculated”
[bookmark: _INSTRUCTION__0c9fcdaf_e0a7_4589_8d16_18][bookmark: _PAR__10_63684bde_624e_49f0_8727_407f379]Amend the amendment by inserting before section 1 the following:
[bookmark: _PAR__11_866ac3d1_effc_4048_a093_c73fde1]'Sec. 1.  28-B MRSA §1101, sub-§2, ¶C-1 is enacted to read:
[bookmark: _PAR__12_68bf4157_4a5f_4827_907b_8ea1422]C-1.  Beginning January 1, 2027, of the revenue deposited pursuant to subsection 1, paragraph A, up to 50% must be deposited in the General Fund to offset the difference in revenue from:
[bookmark: _PAR__13_2812ead1_2260_42fb_9cfc_ab4bb69](1)  Changing the excise tax imposed pursuant to Title 36, section 4923, subsection 1 from $335 per pound or fraction thereof of cannabis flower sold by a cultivation facility licensee to other licensees in the State to 10% of the average wholesale price of cannabis flower sold to a products manufacturing facility or a cannabis store; and
[bookmark: _PAR__14_be29f970_a8de_43b6_8a5f_547cb3d](2)  Changing the excise tax imposed pursuant to Title 36, section 4923, subsection 2 from $94 per pound or fraction thereof of cannabis trim sold by a cultivation facility licensee to other licensees in the State to 10% of the average wholesale price of cannabis trim sold to a products manufacturing facility or a cannabis store.
[bookmark: _PAR__15_a53aa438_40e4_463e_96e8_5b996d3]The State Tax Assessor shall determine monthly the difference in revenue pursuant to subparagraphs (1) and (2) and notify the State Controller of the amount to be transferred to the General Fund from the fund.'
[bookmark: _INSTRUCTION__c52615f5_661e_486c_9888_0b][bookmark: _PAR__16_9c9e5aeb_0259_4b02_915b_094309a]Amend the amendment in section 3 in subsection 1 in the 4th line (page 1, line 27 in amendment) by striking out the following: "$150" and inserting the following: '$175'
[bookmark: _PAR__17_12c1fd0b_30d9_4edb_b975_6083d1e]Amend the amendment in section 4 in subsection 2 in the 4th line (page 2, line 4 in amendment) by striking out the following: "$20" and inserting the following: '$35'
[bookmark: _INSTRUCTION__0347f463_507a_428f_8f2f_34][bookmark: _PAR__18_319eb0ee_8f72_4b0b_98d0_076fdcd]Amend the amendment by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__44585270_d719_44a2_9ba4_ca916d][bookmark: _PAR__19_71c1a459_140b_4ace_b69d_e284c49]SUMMARY
[bookmark: _PAR__20_6bfc836e_de25_430f_880a_5227ef7][bookmark: _PAGE_SPLIT__b48fae23_6723_4c37_acf5_eef][bookmark: _PAGE__2_2e7cfeb4_6bb4_4328_8197_237f48d][bookmark: _PAR__2_ab1473fc_5b1a_4a11_80f2_c75b1283]This amendment changes the amounts of the excise tax proposed in Committee Amendment "A" on cannabis flower from $150 per pound to $175 per pound and on cannabis trim from $20 per pound to $35 per pound, beginning January 1, 2025 and until January 1, 2027, at which time the tax will be 10% of the average wholesale price.  To offset the loss of revenue from the change to a 10% tax rate from the current tax of $335 per pound of cannabis flower and $94 per pound of cannabis trim, this amendment, beginning January 1, 2027, requires up to 50% of the amount of revenue credited to the Adult Use Cannabis Public Health and Safety and Municipal Opt-in Fund from the excise tax on adult cannabis and adult cannabis products to be deposited in the General Fund.  The State Tax Assessor is required to determine monthly the amount to be transferred and inform the State Controller.
[bookmark: _SPONSOR_BLOCK__4f130ea8_fc83_44af_b5a6_][bookmark: _PAR__3_31047500_4815_42b4_b60e_c46a3d39]SPONSORED BY: ___________________________________
[bookmark: _PAR__4_446cd829_045e_42cf_b2b6_f3831f43](Senator HICKMAN, C.)
[bookmark: _PAR__5_33d491d6_4d1c_440a_b73c_74ebe4a0]COUNTY: Kennebec
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