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_____
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An Act to Make Corrections to the Maine Insurance Code
[bookmark: _ENACTING_CLAUSE__a8511fe7_1684_4aea_91a][bookmark: _PAR__2_2f9fccb0_3ab6_4f2a_8c0d_3330f6ab][bookmark: _DOC_BODY_CONTAINER__477a2e34_4b64_4b61_]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__d349f4de_2ee2_445e][bookmark: _PAR__3_f4f3880d_c3b9_45a7_8cd3_a27dc17b][bookmark: _BILL_SECTION__3a0e9f7b_1c2f_4268_91d9_e][bookmark: _DOC_BODY_CONTENT__2a9363b2_6a8e_4a7e_92][bookmark: _BILL_SECTION_NUMBER__52e0a212_f7a3_425a]Sec. 1.  24-A MRSA §220, sub-§2, as enacted by PL 1991, c. 26, is amended to read:
[bookmark: _STATUTE_NUMBER__108f9d99_3b48_4bbf_9704][bookmark: _STATUTE_SS__fd6ac849_4d22_49b6_a76e_9d7][bookmark: _PAR__4_1be5acc2_b1c8_419b_aa14_b5c96fcb][bookmark: _STATUTE_HEADNOTE__aecab1f0_a011_41cf_a4][bookmark: _STATUTE_CONTENT__b0c55061_2e23_43e2_8c3][bookmark: _ENGROSSING_REV__0db0136f_df59_4e68_ad94][bookmark: _ENGROSSING_REV__46b93249_76f0_412f_80c2][bookmark: _REV__99f7a1f3_600c_4116_82fe_bebe3fed7f][bookmark: _PROCESSED_CHANGE__36c5145a_fdd7_4926_ab][bookmark: _PROCESSED_CHANGE__3b768329_2fd6_42f7_aa][bookmark: _PROCESSED_CHANGE__8ab00a10_a5ea_4cd6_9f][bookmark: _PROCESSED_CHANGE__1a25c604_d77e_43e4_bb][bookmark: _ENGROSSING_REV__8bf897e5_0bee_4fe6_8e51][bookmark: _REV__967799f4_6b27_4fd5_a86d_275b80ef88][bookmark: _PROCESSED_CHANGE__f6adb7a4_690f_4027_94][bookmark: _PROCESSED_CHANGE__447b44c7_ca11_444e_a5][bookmark: _PROCESSED_CHANGE__9019611b_abc6_4947_88][bookmark: _PROCESSED_CHANGE__0eb7a7a4_217c_4055_a4][bookmark: _INSTRUCTION__afc07b88_a694_44ed_8d78_86]2.  Response to inquiries.  All insurers and other persons required to be licensed pursuant to this Title and Title 24 shall respond to all lawful inquiries of the superintendent that relate to resolution of consumer complaints involving the licensee within 14 10 business days of receipt of the inquiry and to all other lawful follow-up inquiries of the superintendent within 30 5 business days of receipt.  If a substantive response can not cannot in good faith be provided within the required time period, the person required to respond shall so advise the superintendent and provide the reason for the inability to respond. The superintendent may adopt routine technical rules as defined in Title 5, chapter 375, subchapter 2-A to implement the requirements of this subsection.
[bookmark: _BILL_SECTION_HEADER__cd4c28ea_7760_49bd][bookmark: _BILL_SECTION__ea864e0b_01f5_415b_b4a2_1][bookmark: _INSTRUCTION__de390d2e_d3e3_4d02_bc60_ef][bookmark: _BILL_SECTION_NUMBER__2d76e8dc_59d5_4a53]Sec. 2.  24-A MRSA §1106, sub-§4, as amended by PL 2001, c. 524, §2, is further amended to read:
[bookmark: _STATUTE_NUMBER__6f21f41b_2d1d_451f_b12f][bookmark: _STATUTE_SS__f2d88abe_f9c0_4aff_91cf_59b][bookmark: _STATUTE_CONTENT__cc57a027_0969_45b0_b7f]4.   Except as otherwise expressly provided, an insurer may not invest more than 10% of its assets in the securities of any one person, other than investments eligible under the following sections:
[bookmark: _STATUTE_NUMBER__e53c69a5_b761_4488_afca][bookmark: _STATUTE_P__9fa06c43_2025_4c15_af29_58b1][bookmark: _CROSS_REFERENCE__3e4a6247_7982_4db9_871][bookmark: _STATUTE_CONTENT__66a884c9_23f1_44ac_8a0]A.  1107 (public obligations);
[bookmark: _STATUTE_NUMBER__ac000968_4e77_4935_ae4b][bookmark: _STATUTE_P__677cbb34_f336_411a_947c_01e8][bookmark: _CROSS_REFERENCE__210c0d1f_5e0b_453a_b41][bookmark: _STATUTE_CONTENT__b0bf617a_66f2_49cb_bb2][bookmark: _REV__1735d65b_8550_4b19_a04b_02f6bcdca2][bookmark: _PROCESSED_CHANGE__30237f78_04d1_423a_86][bookmark: _PROCESSED_CHANGE__7eaa2079_d9a1_45aa_be][bookmark: _PROCESSED_CHANGE__f505b66a_ed37_4fc9_91][bookmark: _PROCESSED_CHANGE__1514663c_37b7_49a2_85]B.  1108 (obligations, stock of certain federal and international agencies); and
[bookmark: _STATUTE_NUMBER__93264fc0_31f2_4538_b39e][bookmark: _STATUTE_P__682b3f2b_e00a_46f0_8f28_af62][bookmark: _CROSS_REFERENCE__9cb78766_1055_4015_a4c][bookmark: _STATUTE_CONTENT__2de57187_7fee_4737_a34][bookmark: _REV__7ea5aa18_0ddb_4aa6_bd5e_2c698d857d][bookmark: _PROCESSED_CHANGE__3e46fe40_4524_4e8f_8a][bookmark: _PROCESSED_CHANGE__c90dc1ed_a0eb_42d9_b7][bookmark: _REV__ad4fca6d_60ec_447d_8ab0_353918cb8f][bookmark: _PROCESSED_CHANGE__86317b21_8235_4776_95][bookmark: _PROCESSED_CHANGE__d3af25d6_b3ec_459c_85][bookmark: _PROCESSED_CHANGE__077156c5_64ff_4456_84][bookmark: _PROCESSED_CHANGE__d28eb839_75ca_47c7_96]C.  1120 (common trust funds, mutual funds), but as to this exception, only with the prior approval of the superintendent and only in index mutual funds in an amount up to 20% of the insurer's assets.; and
[bookmark: _STATUTE_NUMBER__116b5984_c2a6_4d07_893b][bookmark: _PROCESSED_CHANGE__9c736455_9fb5_448b_bc][bookmark: _PROCESSED_CHANGE__a6b81dad_dc78_4181_a7][bookmark: _PROCESSED_CHANGE__df2d4ab2_bfbc_4cbf_8a][bookmark: _PROCESSED_CHANGE__fc0b618f_037e_48fa_8d][bookmark: _REV__723bcfe5_7ce8_4edf_8f48_dca7aa7014][bookmark: _STATUTE_P__2071d45e_c002_4651_9c87_9f1a][bookmark: _STATUTE_CONTENT__003b880f_ce9c_4c10_87b]D.  1115 (stocks of subsidiaries), but only with the prior approval of the superintendent unless, with respect to investments in subsidiaries engaged in or organized to engage in the kinds of business in which the insurer may engage, the investments would not result in the aggregate net cost of the insurer's investments in all such subsidiaries exceeding 50% of its surplus as to policyholders. For the purposes of this paragraph, "net cost of the insurer's investment" means the sum of the total money or other consideration expended and obligations assumed in the acquisition or formation of a subsidiary, including all organizational expenses and contributions to capital and surplus of that subsidiary, and all amounts expended in acquiring additional common stock, preferred stock, debt obligations and other securities, and all contributions to the capital or surplus, of a subsidiary subsequent to its acquisition or formation less any returns of capital, repayments of principal and any other payments that reduce the insurer's investment in the subsidiary.
[bookmark: _BILL_SECTION_HEADER__348d788c_4052_4a78][bookmark: _PAR__11_e38c5356_deed_4c34_8d6a_b5e8e6a][bookmark: _BILL_SECTION__a0d4d242_29a1_4427_924d_f][bookmark: _BILL_SECTION_NUMBER__cd4322d2_15c5_42b0]Sec. 3.  24-A MRSA §1155, as amended by PL 2001, c. 524, §3, is further amended to read:
[bookmark: _PAR__12_be1661ce_4148_48d0_b854_45e861d][bookmark: _STATUTE_S__7fbd3bd5_ea07_46be_b8fa_f34a][bookmark: _STATUTE_NUMBER__5a55bdc0_2f39_4360_a7d6][bookmark: _STATUTE_HEADNOTE__38ab9e34_a70f_4c52_a1]§1155.  Diversification
[bookmark: _STATUTE_CONTENT__3b163c6e_59b3_448c_843][bookmark: _STATUTE_P__8ef3c904_e43e_4b2a_a9ab_d627][bookmark: _PAR__13_75178ce8_0dc7_4738_841f_7266559]Investments of an insurer shall be subject to the following diversification requirements and limitations.
[bookmark: _STATUTE_NUMBER__83f88a28_476f_44a1_8a8e][bookmark: _PAR__14_35d681bb_2137_41fc_85f1_cbe193f][bookmark: _STATUTE_SS__306acc30_c51e_4585_886c_1bc][bookmark: _STATUTE_HEADNOTE__6f798d86_e3c5_4133_80][bookmark: _STATUTE_CONTENT__524e2ff5_ab09_4c06_bf6]1.  Real estate; personal property; equity interests; subsidiaries.  Not more than 40% of the insurer's assets in aggregate amount may consist of investments described in the following subdivisions paragraphs:
[bookmark: _STATUTE_NUMBER__7f8fd5fa_1dfe_4def_80d1][bookmark: _STATUTE_P__19b8ae65_59d5_4a84_88e5_a547][bookmark: _PAR__15_f28612d0_d14e_4fc7_94f5_6b35c98][bookmark: _STATUTE_CONTENT__b34e4eea_bbe3_4642_891][bookmark: _CROSS_REFERENCE__7185c0c9_592d_4119_881]A.  Real estate, section 1156, subsection 2, paragraph D, subparagraph (1);
[bookmark: _STATUTE_NUMBER__b6134de6_ae90_4f44_a21d][bookmark: _STATUTE_P__943b0f57_2dca_4210_bac6_b96e][bookmark: _PAR__16_d2a02129_f1e3_46ee_ac91_f29aa0e][bookmark: _STATUTE_CONTENT__2966453d_70d5_4c44_823][bookmark: _CROSS_REFERENCE__125a1676_d4d6_4cb0_a6c]B.  Personal property, section 1156, subsection 2, paragraph E;
[bookmark: _STATUTE_NUMBER__372ae985_9a64_4a09_828d][bookmark: _STATUTE_P__acae8aef_20ed_4f92_9b35_4b3f][bookmark: _PAR__17_b414d73f_21af_4126_a05a_0a42beb][bookmark: _STATUTE_CONTENT__0637bd60_378d_4093_bf3][bookmark: _CROSS_REFERENCE__37a807a7_3cc9_4341_bd0]C.  Equity interests, section 1156, subsection 2, paragraph F; and
[bookmark: _STATUTE_NUMBER__dc56685d_6df7_469f_823f][bookmark: _STATUTE_P__7ac1ee0b_a86c_406a_8208_0ef3][bookmark: _PAR__18_ce6c75c0_77c2_46b5_a7b6_55c83e2][bookmark: _STATUTE_CONTENT__c73ad789_639c_405b_964][bookmark: _CROSS_REFERENCE__c8e98ae9_ac11_4e36_ab1]D.  Subsidiaries, section 1157, except as provided in that section.
[bookmark: _PAR__19_c11ade02_944e_44b7_9485_7c8718d][bookmark: _STATUTE_CONTENT__873681ee_42b0_444a_af5][bookmark: _STATUTE_P__f69a0f0f_7f23_4951_957c_c7f4][bookmark: _PAR__2_a8b3801c_f6ef_4113_8fc3_e3be2d1a]If, on or after the effective date of this subsection, the insurer makes investments of those types in institutions or property located within the State aggregating 1% or more of its assets, the 40% limitation in this subsection shall must be increased by an equal amount up to 45%, exclusive of those investments in institutions or property located within the State, thus providing for a maximum limit on the investments described in those subdivisions paragraphs of 50% of the insurer's assets.
[bookmark: _STATUTE_NUMBER__6df64b04_4396_44c3_961e][bookmark: _PAR__3_8b1ae280_eb7a_43be_9144_738c0f90][bookmark: _STATUTE_SS__8e5ddb7b_330a_41e3_81f5_54e][bookmark: _STATUTE_HEADNOTE__d58106a2_0b65_4447_bf][bookmark: _STATUTE_CONTENT__8449384a_86c8_469f_ad1]2.  Government obligations; policy loans; other Counter-party limitations.  Except as otherwise expressly provided, an insurer may not invest in or may not incur counter-party exposure to any one person if, after giving effect to those investments and that counter-party exposure, the aggregate of those investments in and that counter-party exposure to that person would exceed 10% of the insurer's admitted assets, with the following exceptions:
[bookmark: _STATUTE_NUMBER__3c6a8056_8e56_4a5c_8fee][bookmark: _STATUTE_P__808c480b_b61f_4def_92aa_105c][bookmark: _PAR__4_999178fa_7a42_4f33_bc03_1bd571a7][bookmark: _STATUTE_CONTENT__3c75f855_c9ae_4ad9_8b1][bookmark: _CROSS_REFERENCE__dac7c281_7283_4126_98a]A.  Government obligations pursuant to section 1156, subsection 2, paragraph A;
[bookmark: _STATUTE_NUMBER__c3fc3087_e882_437e_8d8a][bookmark: _STATUTE_P__897d1fba_ff98_4eb8_b5c0_aa53][bookmark: _PAR__5_e62f3102_2a6f_4050_a2a2_b904cded][bookmark: _STATUTE_CONTENT__ba0ddaa6_db25_4a50_973][bookmark: _CROSS_REFERENCE__653b484c_0491_4e93_b4d]B.  Policy loans pursuant to section 1158; and
[bookmark: _STATUTE_NUMBER__c912ad35_cc24_426e_9110][bookmark: _STATUTE_P__9a741812_641b_4d18_9f6c_356e][bookmark: _PAR__6_21323893_6eba_424c_8a32_55ec6c72][bookmark: _STATUTE_CONTENT__4df2d42a_90ac_44da_9c5]C.  Index mutual funds, but as to this exception, only with the prior approval of the superintendent and limited to 20% of the insurer's admitted assets.
[bookmark: _STATUTE_NUMBER__7113e283_227a_40a7_8428][bookmark: _STATUTE_SS__41c32799_c761_4863_9b44_9ca][bookmark: _PAR__7_5fa0e0eb_2ac5_46c3_93de_84c62529][bookmark: _STATUTE_HEADNOTE__8565c80d_f0fd_4955_87][bookmark: _STATUTE_CONTENT__5b4f2b1a_c6e9_4e18_a1a]3.  Other investment limitations.  Other investment limitations shall be are as provided in particular sections of this chapter.
[bookmark: _BILL_SECTION_HEADER__bc72c1cf_9d55_47ec][bookmark: _PAR__8_4167430f_a305_4b8d_91ac_7f065801][bookmark: _BILL_SECTION__2b15d072_b365_4483_b272_b][bookmark: _BILL_SECTION_NUMBER__62c02ff9_ecd5_41e3]Sec. 4.  24-A MRSA §1481, as enacted by PL 1997, c. 457, §23 and affected by §55, is amended to read:
[bookmark: _PAR__9_79a4cb03_54f4_4093_8e81_87a3d15d][bookmark: _STATUTE_S__15df62cf_c3ee_47e6_80d2_8f9e][bookmark: _STATUTE_NUMBER__fac0b706_1987_4706_a451][bookmark: _STATUTE_HEADNOTE__6bec4d2a_bb6e_4afd_bc]§1481.  Continuing education advisory committee Education Advisory Committee
[bookmark: _STATUTE_CONTENT__f786011b_36b0_436e_9e4][bookmark: _STATUTE_P__017c3b20_4053_4649_a19d_6e80][bookmark: _PAR__10_b78547a4_e9c0_4559_89db_92fc8f3]The Continuing Education Advisory Committee is established and consists of 6 members appointed by the superintendent for terms of 3 years each, on a staggered-term basis to prevent the terms of more than 2 members from expiring in any one year.  A person may not be reappointed to the committee for more than one 3-year term.  A person is ineligible for appointment to the committee unless that person is an active, full-time insurance producer or consultant.  Committee members are eligible for reimbursement of expenses. The superintendent may remove a committee member for cause.
[bookmark: _BILL_SECTION_HEADER__ad893df4_0887_4513][bookmark: _PAR__11_dae5ef7d_b239_41de_8930_d83e955][bookmark: _BILL_SECTION__36003532_43fc_439b_bce8_7][bookmark: _BILL_SECTION_NUMBER__190daa17_7a96_4a8a]Sec. 5.  24-A MRSA §2808-B, sub-§2-A, ¶C, as amended by PL 2019, c. 653, Pt. B, §5, is further amended to read:
[bookmark: _STATUTE_NUMBER__05cb3794_f14c_47c7_9130][bookmark: _STATUTE_P__507f70b7_e439_43a8_ad7f_9c3f][bookmark: _PAR__12_c90a4a4d_62bc_4d2a_bc6f_daf5ab5][bookmark: _STATUTE_CONTENT__a6eb82ab_13d2_46ee_8f7][bookmark: _CROSS_REFERENCE__fc667527_10fb_47a7_b08][bookmark: _CROSS_REFERENCE__929add42_0b50_49bb_a41][bookmark: _CROSS_REFERENCE__7fc7f26a_b0cf_4d4c_af7][bookmark: _CROSS_REFERENCE__30e7503c_841a_4a86_b7c][bookmark: _CROSS_REFERENCE__76528fe9_5617_4477_b79]C.  Rates for small group health plans must be filed in accordance with this section and subsections 2‑B and 2‑C or section 2792, as applicable, for premium rates effective on or after July 1, 2004, except that the rates for small group health plans are not required to account for any payment or any recovery of that payment pursuant to subsection 2‑B, paragraph D and former section 6913 for rates effective before July 1, 2005.
[bookmark: _BILL_SECTION_HEADER__99ec1f86_84b1_46a8][bookmark: _PAR__13_a5db8c8d_a58b_4d53_b0b8_66fff24][bookmark: _BILL_SECTION__8b43e0d9_0bee_4344_8c19_6][bookmark: _BILL_SECTION_NUMBER__7d2cf4c1_f85a_4c45]Sec. 6.  24-A MRSA §2808-B, sub-§2-B, ¶A, as amended by PL 2009, c. 244, Pt. G, §2, is further amended to read:
[bookmark: _STATUTE_NUMBER__4adc7571_0e5a_48b4_a82e][bookmark: _STATUTE_P__090f5ddd_f427_4b00_ba5e_9075][bookmark: _PAR__14_b49f687d_ee53_4caa_adca_2f57734][bookmark: _STATUTE_CONTENT__2b6e536d_8087_4f0a_b31][bookmark: _CROSS_REFERENCE__45c744cc_8881_4b07_9c8]A.  Rates subject to this subsection must be filed for approval by the superintendent. The superintendent shall disapprove any premium rates filed by any carrier, whether initial or revised, for a small group health plan unless it is anticipated that the aggregate benefits estimated to be paid under all the small group health plans maintained in force by the carrier for the period for which coverage is to be provided will return to policyholders at least 75% of the aggregate premiums collected for those policies, as determined in accordance with accepted actuarial principles and practices and on the basis of incurred claims experience and earned premiums. For the purposes of this calculation, any payments paid pursuant to former section 6913 must be treated as incurred claims.
[bookmark: _BILL_SECTION_HEADER__f792fd93_ff35_4d44][bookmark: _BILL_SECTION__30ca79e3_6b7a_4bc0_ac0f_b][bookmark: _PAR__2_8ae6dc1e_e269_4df4_bbe2_7e9592f7][bookmark: _BILL_SECTION_NUMBER__16692a01_ad73_4753]Sec. 7.  24-A MRSA §2808-B, sub-§2-B, ¶D, as amended by PL 2007, c. 629, Pt. M, §8, is repealed.
[bookmark: _BILL_SECTION_HEADER__a95a0801_f2d2_4dbb][bookmark: _PAR__3_e6da28fa_d760_4ebb_8d27_e3ab0ce2][bookmark: _BILL_SECTION__6d51049d_be4b_4df1_a416_8][bookmark: _BILL_SECTION_NUMBER__84e8cbc4_5b50_4e5a]Sec. 8.  24-A MRSA §2839-B, sub-§2, as amended by PL 2007, c. 629, Pt. M, §11, is further amended to read:
[bookmark: _STATUTE_NUMBER__60feaf58_c826_4f62_b687][bookmark: _PAR__4_42ea814d_1bcb_4d3a_8519_9a506c05][bookmark: _STATUTE_SS__0ab0c9f6_29bf_4544_99e3_0f1][bookmark: _STATUTE_HEADNOTE__e2c1a835_8a6b_463c_a7][bookmark: _STATUTE_CONTENT__316c7244_d499_47f9_b08][bookmark: _CROSS_REFERENCE__a9a0368b_d501_4076_a80][bookmark: _CROSS_REFERENCE__c354727f_221b_40db_9c3][bookmark: _CROSS_REFERENCE__d0f09867_d8a8_45d3_b6f]2.  Annual filing.  Every carrier offering group health insurance specified in subsection 1 shall annually file with the superintendent on or before April 30th a certification signed by a member in good standing of the American Academy of Actuaries or a successor organization that the carrier's rating methods and practices are in accordance with generally accepted actuarial principles and with the applicable actuarial standards of practice as promulgated by an actuarial standards board.  The filing must also certify that the carrier has included in its experience any savings offset payments or recovery of those savings offset payments consistent with former section 6913. The filing also must state the number of policyholders, certificate holders and dependents, as of the close of the preceding calendar year, enrolled in large group health insurance plans offered by the carrier. A filing and supporting information are public records except as provided by Title 1, section 402, subsection 3.
LR0145, item 3 - 131st Maine Legislature, page 2
