131st Maine Legislature
An Act to Reform Electricity Rates
L.D. 542
An Act to Comprehensively and Equitably Reform Electricity Rates
[bookmark: _AMEND_TITLE__56426d2b_23bf_473d_918a_2f][bookmark: _PAGE__1_ae1262dd_828c_4beb_82de_8bab23f][bookmark: _PAR__2_f0c7a995_c6e7_4636_b1f7_9a6948b3]L.D. 542
[bookmark: _PAR__3_50e158d3_c951_4261_bf63_b35c9497]Date:	(Filing No. H-         )
[bookmark: _PAR__4_406273bd_b731_4b89_8084_4933f8cc]ENERGY, UTILITIES AND TECHNOLOGY 
[bookmark: _PAR__5_5bb27d08_56f7_495a_a814_ace09c0a]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_fd76fb8b_f107_49d5_bf91_39c7a5db]STATE OF MAINE
[bookmark: _PAR__7_ce69033d_ae01_4c11_873b_669a5351]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_6896ffe4_59a1_4abd_b8da_0a085ad4]131ST LEGISLATURE
[bookmark: _PAR__9_6b16647d_319f_467f_990d_191cc685]FIRST SPECIAL SESSION
[bookmark: _PAR__10_93f1a4a9_d89c_46c2_b76a_c55fe05]COMMITTEE AMENDMENT “      ” to H.P. 347, L.D. 542, “An Act to Comprehensively and Equitably Reform Electricity Rates”
[bookmark: _INSTRUCTION__a3b2583a_fae4_4da3_bee3_f3][bookmark: _PAR__11_2e5f280d_e925_4ada_9ebe_ad7a2a6]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_e322ae94_a8bf_470a_9aef_8bb8a25]'An Act to Reform Electricity Rates'
[bookmark: _INSTRUCTION__e5d372f4_e94f_42ac_b974_15][bookmark: _PAR__13_32992e36_a653_498d_b366_848a4b0]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_cb9e9cc3_413c_4036_8309_e4f4a48]'Sec. 1.  35-A MRSA §301-A is enacted to read:
[bookmark: _PAR__15_075c3fb1_5af6_4ec9_9294_3145336]§301-A.  Performance-based ratemaking
[bookmark: _PAR__16_c58ebdd9_74e1_4817_9f7f_8965e2c]The commission may establish for a transmission and distribution utility with over 50,000 customers a multiyear rate plan that includes rate-adjustment mechanisms authorized under section 3195, including, but not limited to, positive and negative financial incentives relating to the success or failure of the utility meeting the goals established in accordance with this section.
[bookmark: _PAR__17_f91124b1_f3aa_45c1_843e_5e1108a]1. Performance goals. Under the multiyear rate plan, the commission shall establish goals for the transmission and distribution utility, that may include, but are not limited to, the following:
[bookmark: _PAR__18_58b8ec19_8c05_4a67_bcd7_a3eeab4]A. The metrics established by the commission in accordance with section 301, subsection 1-A, paragraph A; and
[bookmark: _PAR__19_afdfb147_02a2_4d40_b788_d052735]B. Standards established by the commission by rule pertaining to utility operations and activities in the following categories:
[bookmark: _PAR__20_96acdbac_9e1f_44ef_94f8_402cc2d](1) Efforts to increase grid resiliency, including, but not limited to, facilitating the development and interconnection of distributed generation resources and grid security; and
[bookmark: _PAR__21_cd588fd1_2bec_415f_8040_ece5712](2) Measures taken to encourage peak load reduction and beneficial load-shaping.
[bookmark: _PAR__22_9fece3ba_4933_4faf_85ae_962e220][bookmark: _PAGE_SPLIT__1248a347_c9a7_45fd_ad2f_704][bookmark: _PAGE__2_edcc7164_fc14_47f1_b20a_becf271][bookmark: _PAR__2_752a0fcf_8c2f_4c32_878c_cf186565]2. Evaluation of performance. The commission shall require a transmission and distribution utility to provide data necessary to determine if the utility has met the goals established under subsection 1 and shall evaluate the utility's performance.  If a utility does not meet a goal established under subsection 1 and is subject to a negative financial incentive, the commission shall provide an opportunity for the utility to demonstrate good cause for its failure to meet the goal and, if the commission finds good cause, the commission may modify or eliminate the negative financial incentive in accordance with its finding.
[bookmark: _PAR__3_5b9a3e14_a054_4bb0_a352_cef63da9]3. Rulemaking. The commission shall adopt rules to implement this section. Rules adopted under this subsection are routine technical rules as defined in Title 5, chapter 375, subchapter 2‑A.
[bookmark: _PAR__4_dd8afc85_0340_4d34_8a8d_b40d93be]Sec. 2.  35-A MRSA §3195, sub-§1, ¶D, as enacted by PL 1991, c. 413, §1 and affected by §2, is amended to read:
[bookmark: _PAR__5_2a239619_08f4_49f3_99b0_7cb02699]D.  Positive or negative financial incentives for efficient operations or for meeting or failing to meet goals and standards established by the commission pursuant to this Title.
[bookmark: _PAR__6_4c0f16c3_a72f_4337_a5ec_6c42bb10]Sec. 3. Time-of-use rates; report. The Public Utilities Commission shall investigate the feasibility of requiring standard-offer service to include a time-of-use rate option, including whether the commission recommends the use of a pilot program to assess this option, and conduct an analysis of rate design options to achieve peak load reduction and beneficial electrification, including, but not limited to, time-varying rates, seasonal rates and peak-time rebates for both distribution and standard-offer service. No later than January 15, 2024, the commission shall submit a report to the Joint Standing Committee on Energy, Utilities and Technology that includes its analysis and a summary of the commission's investigation along with any findings and recommendations. The committee may report out a bill to the Second Regular Session of the 131st Legislature.'
[bookmark: _INSTRUCTION__0b714b53_2dc6_43f4_af12_c1][bookmark: _PAR__7_027df8a1_8b4b_40c5_920c_fdaff404]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__3c9ec487_0e51_4efd_b22c_992337][bookmark: _PAR__8_c8e727bc_8cce_4389_8775_17944a33]SUMMARY
[bookmark: _PAR__9_6748fb93_992e_4d0a_b075_3a6aded8]This amendment replaces the bill, which is a concept draft, and changes the title. It allows the Public Utilities Commission to establish for any transmission and distribution utility with over 50,000 customers a multiyear rate plan that includes rate-adjustment mechanisms including financial incentives relating to the success or failure of the utility to meet established goals. The commission must require a utility subject to a multiyear rate plan to provide data to the commission necessary to determine if the utility is meeting the established goals. A utility that fails to meet an established goal is subject to a negative financial incentive unless the commission finds good cause for such failure, in which case the commission may modify or eliminate the negative financial incentive.
[bookmark: _PAR__10_c58d13ea_183b_43c2_9471_84c45c3]The amendment also directs the commission to investigate the feasibility of requiring standard-offer service to include time-of-use rates and to conduct an analysis of rate design options to achieve peak load reduction and beneficial electrification. The commission is required to provide a report including its analysis and a summary of its investigation to the Joint Standing Committee on Energy, Utilities and Technology by January 15, 2024.
[bookmark: _FISCAL_NOTE_REQUIRED__5e08610b_7958_48c][bookmark: _PAR__11_8060aab0_c323_44ed_8e04_3a36bb8]FISCAL NOTE REQUIRED
[bookmark: _PAR__12_46a58e9f_1596_4a7d_84ae_3902d8a](See attached)
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