131st Maine Legislature
An Act to Increase Consumer Protections for Consumers with Medical Debt
L.D. 2174
An Act to Protect Consumers from Predatory Medical Credit Card Providers
[bookmark: _AMEND_TITLE__893a83ee_6430_46cb_a396_ab][bookmark: _PAGE__1_b0884166_6a2f_46e7_bdc5_9a4ed97][bookmark: _PAR__2_f76f5323_e3d2_423f_be64_d43009d2]L.D. 2174
[bookmark: _PAR__3_fe2cd946_d5be_4fd2_9c1b_51ac97a8]Date:	(Filing No. S-         )
[bookmark: _PAR__4_b8bf50fb_e0ce_472a_aa22_50b7f2fb]HEALTH COVERAGE, INSURANCE AND FINANCIAL SERVICES 
[bookmark: _PAR__5_aa624f0e_f374_4b57_95b5_e23c91b1]Reproduced and distributed under the direction of the Secretary of the Senate.
[bookmark: _PAR__6_35d28f0e_3344_4f78_8f97_5c6b6eb6]STATE OF MAINE
[bookmark: _PAR__7_0c6e11f4_a5ab_4b33_bd8e_fa3350b9]SENATE
[bookmark: _PAR__8_693968ae_86d3_4ad4_ba71_c46550cd]131ST LEGISLATURE
[bookmark: _PAR__9_d4d48c9d_f2d6_4e3e_9160_6a006afe]SECOND REGULAR SESSION
[bookmark: _PAR__10_f0ef40c7_0f7d_433e_9817_0123830]COMMITTEE AMENDMENT “      ” to S.P. 925, L.D. 2174, “An Act to Protect Consumers from Predatory Medical Credit Card Providers”
[bookmark: _INSTRUCTION__f081f910_6a6f_41b9_a0f8_72][bookmark: _PAR__11_8e240b35_f842_4bff_be4a_5cd97be]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_d05339ca_f577_4447_b867_48edf15]'An Act to Increase Consumer Protections for Consumers with Medical Debt'
[bookmark: _INSTRUCTION__dad1a2ce_7c47_4bc7_a05d_77][bookmark: _PAR__13_0ab7dd88_499d_4613_9edd_122904e]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_600a7742_fe3d_4b22_9624_ed5b687]'Sec. 1.  9-A MRSA §5-116-A, sub-§1, as enacted by PL 2009, c. 526, §1, is repealed and the following enacted in its place:
[bookmark: _PAR__15_b4739cc0_0c1a_455e_b017_7363c74]1. Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
[bookmark: _PAR__16_4a59829d_a60a_4cf9_923a_106d739]A. "Arrange for or establish an application" means the act of a health care provider receiving application information from a consumer for open-end credit or a loan and submitting that application information to a lender for approval or rejection.
[bookmark: _PAR__17_abfead1c_db5d_42a3_ae37_af2464d]B. "Deferred interest provision" means a contractual provision that allows for interest to be charged on portions of the original balance of open-end credit or a loan.
[bookmark: _PAR__18_bd2b48db_0458_403b_860a_086a650]C. "Health care provider" means a:
[bookmark: _PAR__19_7be979d8_72e9_49b6_807a_7c6ed47](1) Hospital, clinic, clinical laboratory or other health care facility that provides health care services that is licensed, registered or authorized to provide health care services in this State; and
[bookmark: _PAR__20_a4ca1204_49c4_4f35_97c7_6c523eb](2) Physician, health care practitioner or other individual licensed, registered or certified to provide health care services in this State.
[bookmark: _PAR__21_8bba5c43_078f_4ef0_b61e_a123b52]"Health care provider" does not include a veterinarian or any facility licensed, registered or authorized to provide veterinary services in this State.
[bookmark: _PAR__22_5d72caed_79da_4985_a731_49ab2f1]D. "Open-end credit" has the same meaning as in section 1-301, subsection 26.
[bookmark: _PAR__23_73c94e16_904c_4d9f_a2d6_29c44f5]Sec. 2.  9-A MRSA §5-116-A, sub-§5 is enacted to read:
[bookmark: _PAGE__2_c2eca28b_24f7_4b07_967c_42714ba][bookmark: _PAR__2_8196c9ec_92e2_4669_a92b_0c94a378]5.  Use of open-end credit and loans in health care settings; requirements.  The following requirements apply to the use of open-end credit and loans in a health care setting.
[bookmark: _PAR__3_0c1f3a28_8ae7_4c51_84f1_3a4115f3]A. A health care provider may not arrange for or establish an application for open-end credit or a loan for a consumer in a treatment or recovery room, except that a health care provider may state or disclose what forms of payment are accepted for health care services provided to a consumer and how a consumer can receive more information about payment for health care services.
[bookmark: _PAR__4_3fc2662a_a809_48c0_84a7_d19538d9]B. A health care provider may not, on a consumer's behalf, arrange for or establish an application for open-end credit or a loan that contains a deferred interest provision.
[bookmark: _PAR__5_61be92e8_b5f2_445c_9e07_f7382fc7]C. A health care provider may not accept payment for the costs of health care services using open-end credit or a loan that contains a deferred interest provision at any time prior to the date upon which the health care services are rendered or any costs are incurred, except in circumstances when advance payment is required to secure a lower price for health care services.
[bookmark: _PAR__6_29c4fdd6_3502_4431_aa7a_89107227]D. A health care provider may not advertise or promote open-end credit or a loan as having a zero interest rate if the open-end credit or loan has a deferred interest rate unless the presence of a deferred interest provision is clearly disclosed with the advertisement or promotional material and the health care provider also includes educational material explaining deferred interest to the consumer with the advertisement or promotional material.
[bookmark: _PAR__7_a3e1d5d0_c1ad_4ce8_9746_39bc4249]Sec. 3.  10 MRSA §1310-H, sub-§4, as enacted by PL 2019, c. 77, §2, is amended to read:
[bookmark: _PAR__8_96468727_f773_43da_816c_2ee7415b]4.  Reporting of medical expenses debt on a consumer report.  Notwithstanding any provision of federal law, a consumer reporting agency shall comply with the following provisions with respect to the reporting of medical expenses debt on a consumer report. For the purposes of this subsection, "medical debt" means debt arising from the provision of any health care services, including dental services, or health care products, including devices, durable medical equipment or prescription drugs, to a consumer. "Medical debt" does not include debt arising from the provision of services by a veterinarian; debt charged to a credit card unless the credit card is issued under an open-end credit or closed-end credit plan offered solely for the payment of health care services; debt charged to a home equity or general purpose line of credit; or secured debt.
[bookmark: _PAR__9_4ee6fa9c_8501_444d_8450_818525b2]A.  A consumer reporting agency may not report medical debt from medical expenses on a consumer's consumer report when the date of the first delinquency on the debt is less than 180 days prior to the date that the debt is reported.
[bookmark: _PAR__10_1a631742_073e_437f_811c_9aec714]B.  Upon the receipt of reasonable evidence from the consumer, creditor or debt collector that a medical debt from medical expenses has been settled in full or paid in full, a consumer reporting agency: shall remove or suppress the report of medical debt on the consumer's consumer report.
[bookmark: _PAR__11_4641cf00_6928_4d62_89dd_b5c49de] (1)  May not report that debt from medical expenses; and
[bookmark: _PAR__12_41252b24_b83c_4c8e_a84b_f3695e7](2)  Shall remove or suppress the report of that debt from medical expenses on the consumer's consumer report.
[bookmark: _PAGE__3_6cfb1c7d_04e2_4092_aae7_71b9549][bookmark: _PAR__2_6a91f293_22d9_4f1b_80a8_158abe0b]C.  As long as the consumer is making regular, scheduled periodic payments toward the medical debt from medical expenses reported to the consumer reporting agency as agreed upon by the consumer and medical provider, the consumer reporting agency shall report that medical debt from medical expenses on the consumer's consumer report in the same manner as debt related to a consumer credit transaction is reported.
[bookmark: _PAR__3_09145f61_77b2_4f4d_a814_a3133860]Sec. 4.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__4_9fad115a_88ac_4549_ab5f_83924e5e]PROFESSIONAL AND FINANCIAL REGULATION, DEPARTMENT OF
[bookmark: _PAR__5_309f92c7_9404_4689_8c03_a4558866]Administrative Services - Professional and Financial Regulation 0094
[bookmark: _PAR__6_a696ce7b_098e_4709_8208_7d8c009f]Initiative: Provides allocations to establish one Consumer Credit Examiner position to examine health care providers to ensure compliance with open-end credit and loan requirements.
	[bookmark: _PAR__7_fa812720_e924_4f86_bff5_1a527978][bookmark: _LINE__13_b44714c9_6626_4165_bc99_87d093]OTHER SPECIAL REVENUE FUNDS
	[bookmark: _LINE__13_7a837233_f8a3_4873_8cf2_e77765]2023-24
	[bookmark: _LINE__13_097080dd_1d81_4409_a880_5cf42b]2024-25

	[bookmark: _LINE__14_076acac9_8377_4471_8fc2_8f146b]All Other
	[bookmark: _LINE__14_36eee24f_8f2e_4c4c_b787_4364d6]$0
	[bookmark: _LINE__14_07122bdd_877f_4d63_8cef_28665d]$4,618

	[bookmark: _LINE__15_9da0a98f_2e00_4507_b812_d7b999] 
	[bookmark: _LINE__15_497b4fb7_279d_488e_a8fe_5b702c]__________
	[bookmark: _LINE__15_970ff5cb_f561_4321_9c27_888073]__________

	[bookmark: _LINE__16_e16cb9db_b119_4531_96af_6f9699]OTHER SPECIAL REVENUE FUNDS TOTAL
	[bookmark: _LINE__16_9261169b_6268_4209_8320_6ab65f]$0
	[bookmark: _LINE__16_c3c1e406_57b6_49d8_b198_3d8bcd]$4,618


[bookmark: _PAR__8_8e434cf9_8073_4127_b84b_f4bc8a81]Bureau of Consumer Credit Protection 0091
[bookmark: _PAR__9_e266fda0_a22b_4b50_8717_73976386]Initiative: Provides allocations to establish one Consumer Credit Examiner position to examine health care providers to ensure compliance with open-end credit and loan requirements.
	[bookmark: _PAR__10_aef1b9b1_a31f_4a85_825b_7aa994b][bookmark: _LINE__21_222961dd_ebce_435c_ac45_525b64]OTHER SPECIAL REVENUE FUNDS
	[bookmark: _LINE__21_ef4577e9_fb5f_41cc_87ea_acae80]2023-24
	[bookmark: _LINE__21_d186b263_bdce_41ca_9898_e42cbf]2024-25

	[bookmark: _LINE__22_bc5004c3_8b0a_4fef_ad00_e8d960]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__22_d399874f_a762_49bd_aae4_cbafb7]0.000
	[bookmark: _LINE__22_de7a2072_1cef_491a_aabf_e23fad]1.000

	[bookmark: _LINE__23_66512f1f_f35c_4f0e_aaf9_dee939]Personal Services
	[bookmark: _LINE__23_4c38e580_edf6_4940_96b4_c636d2]$0
	[bookmark: _LINE__23_5bc9c301_c8fa_4cba_967d_3c927e]$84,940

	[bookmark: _LINE__24_d1882e75_1c2d_436e_94cf_180eac]All Other
	[bookmark: _LINE__24_d6bd9b25_0003_43e6_985a_b6661a]$0
	[bookmark: _LINE__24_4f60ed04_7e44_4885_9dfe_8ecd6f]$5,922

	[bookmark: _LINE__25_4ecf44c8_c873_4e50_9047_20ba07] 
	[bookmark: _LINE__25_7375c9ac_8f8a_4c7d_91c0_93044d]__________
	[bookmark: _LINE__25_d6279e12_bcb9_4eeb_864a_8653c8]__________

	[bookmark: _LINE__26_1d4c0e53_123c_48e9_992c_a41a4a]OTHER SPECIAL REVENUE FUNDS TOTAL
	[bookmark: _LINE__26_b8779443_825d_4d1d_a865_61effe]$0
	[bookmark: _LINE__26_98ad3561_8f29_49be_91c6_62e210]$90,862


[bookmark: _PAR__11_82f91862_0d49_4cf1_b056_64d06a2] 
	[bookmark: _PAR__12_eacbc32b_9f7b_4ad8_a9fd_2b46018][bookmark: _LINE__28_80aa9ab9_55dc_4def_9100_14b9a8][bookmark: _LINE__29_2b526306_7af2_40df_8b6d_c8ffd2]PROFESSIONAL AND FINANCIAL REGULATION, DEPARTMENT OF
	[bookmark: _LINE__28_f479a272_31c7_48d8_a074_5f41fc] 
	[bookmark: _LINE__28_feb672b8_c0b1_44e0_8a03_29be4e] 

	[bookmark: _LINE__30_6d6f6891_471d_4669_bdc8_0f13de]DEPARTMENT TOTALS
	[bookmark: _LINE__30_382388ff_0757_4eb1_bef0_6a88ed]2023-24
	[bookmark: _LINE__30_2a9c852d_b794_4dac_9e3d_5df66b]2024-25

	[bookmark: _LINE__31_184d1abe_5708_442e_841a_9f8a57] 
	[bookmark: _LINE__31_a356d731_914f_4c5a_a563_071ea4] 
	[bookmark: _LINE__31_806f205d_b0e2_475a_853f_b7b6e6] 

	[bookmark: _LINE__32_c25e1e6e_9d8c_4bc2_99ad_af9d3f]OTHER SPECIAL REVENUE FUNDS
	[bookmark: _LINE__32_544a8299_3c07_40e6_aa9e_9f812f]$0
	[bookmark: _LINE__32_16ba9d46_325e_403c_98ee_819e3b]$95,480

	[bookmark: _LINE__33_43170825_7bfc_4073_be2a_9be4ee] 
	[bookmark: _LINE__33_487b12f7_0d9c_4405_8660_f59a91]__________
	[bookmark: _LINE__33_91dc6d1c_4202_4f09_9c20_3cd747]__________

	[bookmark: _LINE__34_b8fe082b_460f_43de_b288_282cc0]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__34_21ef7320_5a74_41d9_8269_37bf23]$0
	[bookmark: _LINE__34_2bccd792_624c_4b91_8d4c_79c1b1]$95,480


[bookmark: _PAR__13_ff60ffa2_d59e_41eb_949b_6b7cc21]'
[bookmark: _INSTRUCTION__f9dbda5c_3f88_4dcf_9d83_a2][bookmark: _PAR__14_25476a4f_db7f_449b_bc95_9e577dc]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__48d696d1_20ef_431f_a17b_8b2309][bookmark: _PAR__15_65b97231_51fb_4510_b576_01cb131]SUMMARY
[bookmark: _PAR__16_d53cea93_2c4f_4104_ad25_d3424a7]This amendment, which is the minority report of the committee, replaces the bill and changes the title. The amendment does the following. 
[bookmark: _PAGE__4_a884dec4_6bb2_4021_9783_e553d96][bookmark: _PAR__2_17f0a555_6e61_4e9c_a6b0_00d29396]1. It prohibits the reporting of medical debt on a consumer's credit report by a consumer reporting agency. 
[bookmark: _PAR__3_e0b86ed5_fadb_456b_8552_b13aa151]2. It prohibits a health care provider from arranging for or establishing an application for open-end credit or a loan that contains a deferred interest provision in a treatment or recovery setting except that a provider is not prohibited from stating or disclosing what forms of payment for health care services are accepted and how a consumer can receive more information about forms of payment. 
[bookmark: _PAR__4_27232188_8022_4b4b_bf4b_44e45ba4]3. It prohibits a health care provider from arranging for or establishing open-end credit or a loan application on a consumer's behalf if the product contains a deferred interest provision. 
[bookmark: _PAR__5_6bb485bb_1258_4e8b_be7a_e155e569]4. It prohibits a health care provider from accepting payment for the costs of health care services using open-end credit or a loan that contains a deferred interest provision at any time prior to the date upon which the health care services are rendered or any costs are incurred, except in circumstances when advance payment is required to secure a lower price for health care services. 
[bookmark: _PAR__6_768a7227_9042_43da_8076_6dd499f9]5. It prohibits a health care provider from advertising or promoting open-end credit or a loan as having a zero interest rate if the open-end credit or loan has a deferred interest rate unless the presence of a deferred interest provision is clearly disclosed with the advertisement or promotional material and the health care provider also includes educational material explaining deferred interest to the consumer with the advertisement or promotional material.
[bookmark: _FISCAL_NOTE_REQUIRED__f8e1a1a8_eacf_470][bookmark: _PAR__7_ea233d05_5687_4922_82cd_0db08da5]FISCAL NOTE REQUIRED
[bookmark: _PAR__8_a9484dad_c55b_4a46_96cc_b431167c](See attached)
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