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An Act to Modernize Maine's Business Incentive Programs by Creating the Dirigo Business Incentives Program and Eliminating Certain Other Tax Incentive Programs
L.D. 1918
An Act to Modernize Maine's Business Incentive Programs by Creating the Dirigo Business Incentives Program and Eliminating Certain Other Tax Incentive Programs
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[bookmark: _PAR__10_65717e45_4de4_41b9_9f9f_cb7efc6]COMMITTEE AMENDMENT “      ” to S.P. 780, L.D. 1918, “An Act to Modernize Maine's Business Incentive Programs by Creating the Dirigo Business Incentives Program and Eliminating Certain Other Tax Incentive Programs”
[bookmark: _INSTRUCTION__57bc72bf_2bf0_443e_abaf_c9][bookmark: _PAR__11_027df73d_0baf_4911_8f8c_b9486be]Amend the bill in section 4 in subsection 1 in the 2nd line (page 1, line 15 in L.D.) by striking out the following: "on new incremental electricity usage"
[bookmark: _INSTRUCTION__318cb05e_e963_4190_9865_6a][bookmark: _PAR__12_cacb2df2_6e61_4a18_9112_fad59fe]Amend the bill in section 4 in subsection 1 in the last line (page 1, line 23 in L.D.) by striking out the following: "within Pine Tree Development Zones" and inserting the following: 'within Pine Tree Development Zones'
[bookmark: _INSTRUCTION__98c164a5_fd66_4dbf_90c5_e9][bookmark: _PAR__13_09a8237a_43ff_4460_9a3c_c837b47]Amend the bill by inserting after section 4 the following:
[bookmark: _PAR__14_34d55754_8cf4_4189_9c85_4eaef31]'Sec. 5.  35-A MRSA §3210-E, sub-§5, as amended by PL 2011, c. 413, §4, is further amended to read:
[bookmark: _PAR__15_c9f09dff_5044_4a60_ab9a_38b098b]5.  Electricity sales.  Notwithstanding section 3210, the sale of electricity by a competitive electricity provider to a qualified Pine Tree Development Zone business established under Title 30‑A is exempt from the requirements of that section unless the qualified Pine Tree Development Zone business requests the commission to waive the exemption for the sale of electricity to that Pine Tree Development Zone business. if the electricity is sold to:
[bookmark: _PAR__16_f7fecc90_330f_4139_963e_69867ad]A.  A qualified Pine Tree Development Zone business established under Title 30‑A; or
[bookmark: _PAR__17_79d25260_f89d_4cd2_93bd_22896fc]B.  A for-profit manufacturing or targeted technology business in this State engaged in or that will engage in a qualified business activity that will result in the addition of at least one qualified employee above its base level of employment in this State if:
[bookmark: _PAR__18_7ef61074_d4cb_484b_853c_6ce66e8][bookmark: _PAGE_SPLIT__160f1e85_53e2_4229_a0e2_54c][bookmark: _PAGE__2_67f5dd31_5093_4dab_805a_14c3d2b][bookmark: _PAR__2_647a753f_14a1_4504_b92d_760ff2a2](1)  The business demonstrates that the establishment or expansion of operations within the State would not occur absent the availability of the benefits provided under this subsection and provides to the Department of Economic and Community Development, at a minimum, a signed and notarized statement to this effect. The department shall determine whether the business has met the requirements of this subparagraph; and
[bookmark: _PAR__3_759c0d6f_463b_46ce_bbd6_92e595d1](2)  The business has received a letter of certification from the Commissioner of Economic and Community Development that the business meets the qualifications of this subsection and that describes the qualified business activity of the business. The Commissioner of Economic and Community Development shall issue a certificate to a business after the commissioner has verified that the business met the requirements of this paragraph and has added at least one qualified employee above its base level of employment. A letter of certification is valid for 10 years.
[bookmark: _PAR__4_86d4ef72_f7c4_4f9f_8da3_16d7faa9]For the purposes of this subsection, "base level of employment" has the same meaning as in Title 30-A, section 5250-I, subsection 4; "qualified business activity" means a business activity conducted within a tier 1 Pine Tree Development Zone as described in Title 30A, section 5250-J, subsection 3-A that is directly related to manufacturing or a targeted technology business for which the business receives a letter of certification from the Commissioner of Economic and Community Development pursuant to paragraph B, subparagraph (2); "qualified employee" means a qualified Pine Tree Development Zone employee as defined in Title 30-A, section 5250-I, subsection 18; and "targeted technology business" means a business primarily involved in one or more targeted technologies as defined in Title 5, section 15301, subsection 2.
[bookmark: _PAR__5_b9f97df0_81e2_4c14_abea_46fb1453]A business eligible for the exemption under this subsection may request that the commission waive the exemption for the sale of electricity to that business.
[bookmark: _PAR__6_9d48b6ba_2a7f_401b_a81b_7e3202d3]The commission may adopt routine technical rules, as defined in Title 5, chapter 375, subchapter 2‑A, to implement this subsection.'
[bookmark: _INSTRUCTION__9a8e3cc8_96de_4539_9f3b_3e][bookmark: _PAR__7_1ad4e6d7_ff00_442b_97e9_0d69c92e]Amend the bill in section 12 in §5219-AAA in subsection 1 by inserting after paragraph A the following:
[bookmark: _PAR__8_744ff5b7_21c0_4ace_80ff_72454bb5]'B.  "Catastrophic event" means a fire, flood, hurricane, windstorm, earthquake or other similar event or a declared state disaster or emergency within the meaning of Title 10, section 9902, subsection 1 that is not within the control of a business to prevent.'
[bookmark: _INSTRUCTION__f2d6169c_a519_4528_b9dc_0a][bookmark: _PAR__9_9c531087_047c_40d7_bd64_3b57cec3]Amend the bill in section 12 in §5219-AAA in subsection 1 in paragraph H in the last 2 lines (page 3, lines 35 and 36 in L.D.) by striking out the following: "an accidental fire, flood, hurricane, windstorm, earthquake or other similar" and inserting the following: 'a catastrophic'
[bookmark: _INSTRUCTION__89b0646a_97df_466a_9f3a_6d][bookmark: _PAR__10_5d45514d_078e_467d_8af5_a0311a0]Amend the bill in section 12 in §5219-AAA in subsection 1 by inserting after paragraph H the following:
[bookmark: _PAR__11_3b55024e_09ad_4909_a7e8_a334111]'I.  "Placed in service" means the date the property is placed in service for purposes of depreciation under Section 167 or 168 of the Code or would be eligible for depreciation if the property had not been expensed under Section 179 of the Code.'
[bookmark: _INSTRUCTION__96123080_43a7_4393_8ef3_5c][bookmark: _PAR__12_21335333_e815_48b8_b60a_a1af730]Amend the bill in section 12 in §5219-AAA in subsection 1 in paragraph N in subparagraph (4) in the last line (page 4, line 18 in L.D.) by inserting after the following: "college" the following: 'in this State'
[bookmark: _INSTRUCTION__f7793996_6280_4004_aa66_0d][bookmark: _PAR__13_5e4adf89_fdab_401a_adb3_afa6952]Amend the bill in section 12 in §5219-AAA in subsection 1 by relettering the paragraphs to read alphabetically.
[bookmark: _INSTRUCTION__36a0f9bf_16ad_4f9e_bfc7_0b][bookmark: _PAGE__3_854af76c_8b34_40c6_b05f_ae09f20][bookmark: _PAR__2_d6e4acbb_ea2e_47df_b8c5_22808f2e]Amend the bill in section 12 in §5219-AAA in subsection 5 in paragraph C in the 7th line (page 5, line 27 in L.D.) by inserting after the following: "program" the following: 'completed'
[bookmark: _INSTRUCTION__f8bc069f_f583_4c0c_b724_5f][bookmark: _PAR__3_bca1eb80_7443_42f9_b431_359f2d4f]Amend the bill in section 12 in §5219-AAA in subsection 5 in paragraph C in the last line (page 5, line 30 in L.D.) by inserting after the following: "program" the following: 'completed'
[bookmark: _INSTRUCTION__0d742588_5548_46b5_810a_1a][bookmark: _PAR__4_03ebe5ec_8ade_4ff5_82fc_626bb122]Amend the bill in section 12 in §5219-AAA in subsection 6 in paragraph C in the 6th line (page 6, line 15 in L.D.) by inserting after the following: "program" the following: 'completed'
[bookmark: _INSTRUCTION__c69b6cbc_ace9_400a_8694_ae][bookmark: _PAR__5_20568789_5371_4ee3_a731_3e7d3b41]Amend the bill in section 12 in §5219-AAA in subsection 6 in paragraph C in the last line (page 6, line 19 in L.D.) by inserting after the following: "program" the following: 'completed'
[bookmark: _INSTRUCTION__85bdd35e_a8ee_4c6a_b9fd_53][bookmark: _PAR__6_debbba2f_2a3f_420a_a59a_ca98dceb]Amend the bill in section 12 in §5219-AAA by striking out all of subsection 7 (page 6, lines 26 to 35 in L.D.) and inserting the following:
[bookmark: _PAR__7_7fb86dec_3aed_4bf5_8e8c_00f3d90c]'7.  Disallowance.  The credit allowed under this section must be recaptured and unused carry-over amounts under this section must be disallowed if the eligible business property forming the basis of the credit under subsection 4 is not used in the State for the entire 5-year period following the date it is placed in service. Unused carry-over amounts allowed under this section must be disallowed if the taxpayer undergoes a layoff. The amount recaptured or disallowed is equal to the credit amount allowed based on subsection 4 multiplied by a fraction, the numerator of which is the number of years remaining in the 5-year period, rounded up to the nearest whole number, and the denominator of which is 5. The amount recaptured must be added to the tax imposed on the taxpayer under this Part for the tax year during which the property is first removed from service in the State. Unused carry-over amounts are not required to be disallowed and the credit is not required to be recaptured for eligible business property temporarily removed from service for maintenance or repair or as a result of a catastrophic event.'
[bookmark: _INSTRUCTION__e3f413a3_1677_43b6_9f12_75][bookmark: _PAR__8_73c8bcbe_1110_419a_9569_416e386a]Amend the bill in section 12 in §5219-AAA in subsection 8 in the 4th line (page 6, line 39 in L.D.) by striking out the following: "but for the fact that the property has been fully depreciated" and inserting the following: 'if the property had not been expensed under Section 179 of the Code'
[bookmark: _INSTRUCTION__b152e7d9_6b83_452d_805c_cb][bookmark: _PAR__9_b6f1d898_8bce_4186_9cab_c11ce9ff]Amend the bill in section 12 in §5219-AAA in subsection 8 in paragraph B in the first line (page 6, line 42 in L.D.) by striking out the following: "located in the State"
[bookmark: _INSTRUCTION__492ba4ba_16d7_4f21_b95a_1b][bookmark: _PAR__10_5ff81924_5415_461d_a7d0_8a6e9a1]Amend the bill in section 12 in §5219-AAA in subsection 8 by striking out all of paragraph D (page 7, lines 7 to 9 in L.D.) and inserting the following:
[bookmark: _PAR__11_2bc3b225_edc1_4d94_9ba7_900db9b]'D.  A vehicle on which a tax has been imposed under chapter 111 or a watercraft on which a tax has been imposed under chapter 112;'
[bookmark: _INSTRUCTION__fedc89ab_1651_40e6_b660_a2][bookmark: _PAR__12_5aa81208_0232_4d05_b318_38c967b]Amend the bill in section 12 in §5219-AAA in subsection 10 in paragraph B in the last line (page 7, line 23 in L.D.) by inserting after the following: "program" the following: 'completed during the tax year'
[bookmark: _INSTRUCTION__cd8792f9_cb39_41d7_9ce5_42][bookmark: _PAR__13_381dae9b_8efc_4e82_a9ac_2de0913]Amend the bill in section 12 in §5219-AAA in subsection 10 in paragraph C in the first line (page 7, line 24 in L.D.) by striking out the following: "municipalities" and inserting the following: 'county'
[bookmark: _INSTRUCTION__e257511e_a324_4205_a2ca_66][bookmark: _PAGE__4_a03b13ee_f2e9_4916_9ccb_720235f][bookmark: _PAR__2_595537f4_852d_4b49_8f26_18be40ee]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__82d8cf9f_b96c_415d_a64a_5b7e82][bookmark: _PAR__3_8dc916a3_09cd_49ff_9b3d_c23c26b6]SUMMARY
[bookmark: _PAR__4_e3432a77_fd08_4517_b641_7d71516d]This amendment allows a business participating in the Dirigo business incentives program to qualify for certain benefits currently available to businesses participating in the Pine Tree Development Zone program, including electricity discount rates and exemption from certain requirements for the sale of electricity. The amendment also makes technical changes to the bill.
[bookmark: _FISCAL_NOTE_REQUIRED__6f12f8a8_b86e_4c8][bookmark: _PAR__5_1e94e0c7_59cd_4e7b_ade6_90859e8d]FISCAL NOTE REQUIRED
[bookmark: _PAR__6_3e967bab_9fd9_4679_93a3_62287ba3](See attached)
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