131st Maine Legislature
An Act to Provide Parity in State Energy Rate Relief Payments and Tax Exemptions for Maine Cannabis Businesses
L.D. 1691
An Act to Provide Parity in State Energy Rate Relief Payments and Tax Exemptions for Maine Cannabis Businesses
[bookmark: _AMEND_TITLE__0c65bc9a_a51f_48cc_9efb_24][bookmark: _PAGE__1_95081e06_9ac0_4e46_bc1f_867f001][bookmark: _PAR__2_06d57bdf_f383_4e89_943b_89899d65]L.D. 1691
[bookmark: _PAR__3_f28bd3f6_6c6d_4fc6_98ab_63d23f1c]Date:	(Filing No. S-         )
[bookmark: _PAR__4_544a60dd_fb3e_42a1_ac44_084b77ec]VETERANS AND LEGAL AFFAIRS 
[bookmark: _PAR__5_5edfdc9a_d272_46c6_ae76_2500138a]Reproduced and distributed under the direction of the Secretary of the Senate.
[bookmark: _PAR__6_ce4b8760_2afc_4324_95ea_ed2c9ff0]STATE OF MAINE
[bookmark: _PAR__7_d0fc76c8_c105_4983_8016_c56089a3]SENATE
[bookmark: _PAR__8_079199e4_9269_4523_b2c6_4b2f4bdd]131ST LEGISLATURE
[bookmark: _PAR__9_d7f67d1a_1a11_40d4_99f4_e2270411]FIRST SPECIAL SESSION
[bookmark: _PAR__10_0eea6e80_834d_4f36_9596_1b665e6]COMMITTEE AMENDMENT “      ” to S.P. 678, L.D. 1691, “An Act to Provide Parity in State Energy Rate Relief Payments and Tax Exemptions for Maine Cannabis Businesses”
[bookmark: _INSTRUCTION__5c380ec4_8dfc_43aa_81bb_f2][bookmark: _PAR__11_7af25a26_5ccf_4453_a51c_a05a980]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__12_2b04b4cb_3dc2_4d0c_8335_64151f5]'Sec. 1.  22 MRSA §2425-A, sub-§10, ¶K is enacted to read:
[bookmark: _PAR__13_bb4f1510_2eaf_426c_97cd_a2bbebd]K.  A fee may not be assessed under this subsection for an annual registration of a caregiver if in the previous year the caregiver has been determined compliant with this chapter and rules adopted under this chapter as a result of an inspection of the caregiver by the department under this chapter.
[bookmark: _PAR__14_5667439c_2208_4132_8ca7_c2a3334]Sec. 2.  22 MRSA §2430, sub-§3, as amended by PL 2021, c. 181, Pt. A, §2, is further amended to read:
[bookmark: _PAR__15_7b558410_61bd_458d_9c3f_9e52500]3.  Uses of the fund.  The fund may be used for expenses of the department to administer this chapter or for research in accordance with subsection 5, as allocated by the Legislature.  To the extent money is available, the department shall provide a monetary payment to a person who is actively engaged in a cannabis-related business activity as defined in Title 28-B, section 102, subsection 7-A and who provides the department evidence that the person meets the criteria for a federally funded assistance program but is ineligible to receive assistance under the program because the person is engaged in a cannabis-related business activity.  The monetary payment provided under this subsection must equal the monetary payment the person would have received under the federally funded program.
[bookmark: _PAR__16_3252247c_6936_4e35_ad00_5fce9c5]Sec. 3.  28-B MRSA §102, sub-§7-A is enacted to read:
[bookmark: _PAR__17_691740ab_7f9f_4988_a75f_16a1f3b]7-A.  Cannabis-related business activity.  "Cannabis-related business activity" means an activity authorized under this Title or Title 22, chapter 558-C.
[bookmark: _PAR__18_d6bebe11_c189_45a9_a7b9_9e36620]Sec. 4.  28-B MRSA §1101, sub-§2, ¶D is enacted to read:
[bookmark: _PAGE__2_95e9a3a0_37b8_4f52_8238_cbfb2c9][bookmark: _PAR__2_dcf55709_9f62_4f29_8725_8088acd8]D.  To the extent money is available, the department shall provide a monetary payment to a person who is actively engaged in a cannabis-related business activity and who provides evidence to the department that the person meets the criteria for a federally funded assistance program but is ineligible to receive assistance under the program because the person is engaged in a cannabis-related business activity.  The monetary payment provided under this paragraph must equal the monetary payment the person would have received under the federally funded program.
[bookmark: _PAR__3_e0d06ecc_9472_4af1_a711_614f1a71]Sec. 5.  36 MRSA §2013, sub-§1, ¶A, as amended by PL 2019, c. 7, §1, is further amended to read:
[bookmark: _PAR__4_38dab7d7_d23a_42fe_9cac_a32c1dcf]A.  "Commercial agricultural production" means commercial production of crops, maple syrup, honey, plants, trees, compost, cannabis and livestock.
[bookmark: _PAR__5_a5d7a68f_706f_468e_ba7c_89cd4bf4]Sec. 6.  Energy rate relief payments. An entity engaged in a cannabis-related business activity, as defined in the Maine Revised Statutes, Title 28-B, section 102, subsection 7-A, authorized under Title 22, chapter 558-C or Title 28‑B, chapter 1 that is otherwise eligible for relief under Resolve 2021, chapter 168 but that did not receive relief because the entity is engaged in a cannabis-related business activity must receive a payment in accordance with this section for an amount equal to the amount the entity would have received if the entity had not been engaged in a cannabis-related business activity. An entity determined to be eligible under this section that is authorized to engage in a cannabis-related activity pursuant to Title 22, chapter 558-C must be reimbursed from the Medical Use of Cannabis Fund under Title 22, section 2430. An entity determined to be eligible under this section that is authorized to engage in a cannabis-related business activity pursuant to Title 28-B, chapter 1 must be reimbursed from the Adult Use Cannabis Public Health and Safety and Municipal Opt-in Fund under Title 28-B, section 1101.
[bookmark: _PAR__6_618c65ff_c6ac_476b_b071_cfb0eac2]1. Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
[bookmark: _PAR__7_d1990245_95cb_4588_91b3_1fadce75]A.  "Commission" means the Public Utilities Commission.
[bookmark: _PAR__8_a13ee756_2ead_42c2_ad8f_7e801258]B.  "Covered utility" means an investor-owned transmission and distribution utility as defined in the Maine Revised Statutes, Title 35-A, section 3104, subsection 1, paragraph A.
[bookmark: _PAR__9_ce3063d7_a35b_4ad5_8e77_022a8e8c]C.  "Eligible cannabis business customer" means an entity that:
[bookmark: _PAR__10_a8f2ca4a_6852_4d68_bf0f_dc1c3e8](1) Is an eligible customer;
[bookmark: _PAR__11_b1080dc3_2e20_472c_a60c_3d6611e](2) Is engaged in cannabis-related business activity authorized under Title 22, chapter 558-C or Title 28-B, chapter 1; and
[bookmark: _PAR__12_3dd8412d_b257_48d0_812d_5c1130e](3) Will not receive a payment under Resolve 2021, chapter 168 because the entity was engaged in cannabis-related activity pursuant to Title 22, chapter 558-C or Title 28-B, chapter 1.
[bookmark: _PAR__13_02ee2c8b_d3ec_4230_81b0_e0001df]D.  "Eligible customer" means an entity that during the month of February 2022 was a medium commercial customer of a covered utility taking standard-offer service.
[bookmark: _PAR__14_141f718b_c3a5_4e0f_b51a_10974d7]E. "Medium commercial customer" means a nonresidential customer of a covered utility that takes service under a core customer class electric delivery rate schedule of the covered utility:
[bookmark: _PAGE__3_560bd805_609b_4bbd_adc7_9c0caf7][bookmark: _PAR__2_4306cae3_c247_448f_9a48_0876f5b2](1)  That includes a demand charge; and
[bookmark: _PAR__3_768b0b22_0f6a_4d4c_9d15_2b5dd872](2)  In which the customer's maximum demand may not exceed 500 kilowatts or the kilowatt break-point stated in the covered utility's applicable electric delivery rate schedule that is closest to, but does not exceed, 500 kilowatts.
[bookmark: _PAR__4_67bc9b41_387f_4f5d_af43_2130c2f9]F. "Office" means the Department of Administrative and Financial Services, office of cannabis policy.
[bookmark: _PAR__5_5d81d62b_13b1_4b1b_a882_70f19a41]G. "Per tier payment amount" means the payment amounts set by the Department of Economic and Community Development pursuant to Resolve 2021, chapter 168, section 5 for eligible customers. 
[bookmark: _PAR__6_f1426422_4b78_44fe_8e18_b0a06bc9]H. "Standard-offer service" means the service provided according to the Maine Revised Statutes, Title 35-A, section 3212.
[bookmark: _PAR__7_b038d6b7_b38f_4bf4_bb03_52da6f94]2. Identification of eligible customers.  By November 1, 2023, each covered utility shall identify which of its customers are eligible customers and for each eligible customer shall report to the office the name and business address of the customer and the kilowatts billed to the customer on the monthly invoice most closely corresponding to the month of February 2022. 
[bookmark: _PAR__8_29da2d1e_1a7c_4d71_a861_9da9219b]3.  Identification of eligible cannabis business customers.  By November 15, 2023, the office shall determine which of the eligible customers included on the report from each covered utility under subsection 2 are eligible cannabis business customers and shall, notwithstanding Title 22, section 2425-A, subsection 12, send a list to the commission of the eligible cannabis business customers and the kilowatts billed to the customers on the monthly invoices most closely corresponding to the month of February 2022 as reported by each covered utility under subsection 2.
[bookmark: _PAR__9_0be286d6_7814_43ee_ad08_1d2985e7]4. Commission verification. By December 15, 2023, the commission shall verify to the office, for each eligible cannabis business customer, the kilowatts billed on the monthly invoice most closely corresponding to the month of February 2022 as reported by each covered utility under subsection 2.
[bookmark: _PAR__10_4d6ed3f1_64ea_4e69_b232_58f1637]5.  Energy rate relief payment calculation.  By January 15, 2024, the office shall calculate the per tier payment amount due each eligible cannabis business customer and the total amount of payments to eligible cannabis business customers to be credited by each covered utility. 
[bookmark: _PAR__11_44b10b01_dfdf_4259_a4ab_d994bab]6. Transfer to covered utility.  By February 15, 2024, the office shall transfer from the Medical Use of Cannabis Fund under Title 22, section 2430 and the Adult Use Cannabis Public Health and Safety and Municipal Opt-in Fund under Title 28-B, section 1101, as appropriate, to each covered utility the total amount due to be credited to eligible cannabis business customers of the covered utility.
[bookmark: _PAR__12_f4c7ceef_fc5f_4e9c_a9e3_0b9e313][bookmark: _PAGE_SPLIT__ce376675_40df_485f_a863_99c][bookmark: _PAGE__4_03741c40_cdc7_45dc_86e7_5cbe421][bookmark: _PAR__2_a15f3a14_0dc6_44ca_b004_d4624d85]7.  Energy rate relief payments by covered utilities; report; funds returned. By March 1, 2024, each covered utility shall credit to the account of each eligible cannabis business customer the amount of relief payment to which the eligible cannabis business customer is entitled under subsection 5 unless the eligible customer is no longer a customer of the utility. By March 30, 2024, each covered utility shall report to the office the total amount of relief payments applied to eligible cannabis business customer accounts and the total number of eligible cannabis business customers who received an account credit.  Any money that a covered utility did not credit to an eligible cannabis business customer by March 1, 2024 must be returned to the office. The office shall return the money to the Medical Use of Cannabis Fund under Title 22, section 2430 or the Adult Use Cannabis Public Health and Safety and Municipal Opt-in Fund under Title 28-B, section 1101, as appropriate. 
[bookmark: _PAR__3_5c4ae4de_a969_4e4d_8a99_0278c61d]8. Report.  By April 15, 2024, the office shall submit a report to the Joint Standing Committee on Veterans and Legal Affairs listing the number of eligible cannabis business customers, under the Maine Medical Use of Cannabis Act and the number of eligible cannabis business customers under the Cannabis Legalization Act, the per tier payment amount made to each tier of customers and the number of eligible cannabis business customers in each tier.
[bookmark: _PAR__4_de6e0855_c4cd_4a9a_8c68_ff7339e5]Sec. 7.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__5_a8df55bf_bf7b_4448_89c8_014ff884]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__6_d18ee089_552a_426f_962d_ff19d38f]Medical Use of Cannabis Fund  Z265
[bookmark: _PAR__7_c048f95d_cb35_4e93_b622_3073f5d5]Initiative: Provides funding for 7 Field Investigator positions, 2 Field Investigator Supervisor positions and associated All Other costs.
	[bookmark: _PAR__8_602225db_cc54_4765_9568_9462f5a1][bookmark: _LINE__17_38d3ab7c_4313_49a6_b5d5_0d22d6]GENERAL FUND
	[bookmark: _LINE__17_d646a531_9b3d_477c_a7dc_5a6a08]2023-24
	[bookmark: _LINE__17_04e46e87_5f48_41ef_8f6d_a5b09a]2024-25

	[bookmark: _LINE__18_96c69322_8dd9_41d4_8bff_c29e45]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__18_330f23b9_d0bc_4e4f_afea_4fe852]9.000
	[bookmark: _LINE__18_17c84efa_4451_4884_b32d_ac49fa]9.000

	[bookmark: _LINE__19_84c32166_27d4_4aed_8921_c2b554]Personal Services
	[bookmark: _LINE__19_7dd88ba7_6b7e_415c_a623_505baa]$735,528
	[bookmark: _LINE__19_28b7968a_8895_4703_aef8_ea4fda]$1,014,268

	[bookmark: _LINE__20_a406d850_85fd_499f_a40e_d3d9ae]All Other
	[bookmark: _LINE__20_a0eecfcb_73c3_4c53_9d7f_066323]$211,869
	[bookmark: _LINE__20_99c9f8e6_f293_4daf_8262_40778f]$211,869

	[bookmark: _LINE__21_1a142d7a_26e4_46b2_a164_b08256] 
	[bookmark: _LINE__21_91332a5e_9548_4e6b_a04e_d7d75b]__________
	[bookmark: _LINE__21_ad590e15_9ac7_45c3_9d59_db3166]__________

	[bookmark: _LINE__22_466a4d1f_28e3_4c08_978e_5d2520]GENERAL FUND TOTAL
	[bookmark: _LINE__22_c3ccf1f5_29f5_4957_940c_e702dc]$947,397
	[bookmark: _LINE__22_7b126bfd_95ad_4e9c_a5a8_8484bd]$1,226,137


[bookmark: _PAR__9_d920728d_a43f_4471_8fe5_b7be2f12]'
[bookmark: _INSTRUCTION__c8d4bc9b_d1c9_4383_9d6f_a2][bookmark: _PAR__10_d23f19e8_9281_430f_b0ae_ae12f04]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__b769a964_93af_4c80_bc01_e3481a][bookmark: _PAR__11_31c5d9a4_69cc_4dd7_bda4_58e3196]SUMMARY
[bookmark: _PAR__12_c4ad9af3_25cb_4a50_bb26_13b5388]This amendment, which is the unanimous report of the committee, replaces the bill.  It waives the annual registration fee for registered caregivers who were compliant with the Maine Revised Statutes, Title 22, chapter 558-C in the previous year.  The amendment requires that a cannabis business otherwise eligible for financial relief from the State but not provided the financial relief because the business was engaged in a cannabis-related activity receive the financial relief from either the Medical Use of Cannabis Fund or the Adult Use Cannabis Public Health and Safety and Municipal Opt-in Fund. This amendment provides that the sales tax exemption for products used in commercial agriculture production also applies to the production of cannabis.  The amendment provides financial relief to cannabis businesses that would have been eligible for energy rate relief payments under Resolve 2021, chapter 168 but for the nature of the businesses.
[bookmark: _FISCAL_NOTE_REQUIRED__d8a42266_2378_428][bookmark: _PAR__13_6e9f83e4_0068_475e_9af8_870716f]FISCAL NOTE REQUIRED
[bookmark: _PAR__14_e61abce2_58cc_4390_8f59_d531b9d](See attached)
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