131st Maine Legislature
An Act to Eliminate the Property Tax Stabilization Program and Enhance Benefits Under the Senior Property Tax Deferral Program and the Property Tax Fairness Credit
L.D. 130
An Act to Eliminate Senior Citizen Property Tax Stabilization and Expand the Homestead Property Tax Exemption
[bookmark: _AMEND_TITLE__f07c7a7f_99e3_4bdb_935d_5a][bookmark: _PAGE__1_e44a481b_5e84_49aa_8d5a_ac97c46][bookmark: _PAR__2_278313f4_1fcc_4894_b7f4_a5e8f828]L.D. 130
[bookmark: _PAR__3_35108fba_4d8e_4775_9ce2_e7c1c936]Date:	(Filing No. S-         )
[bookmark: _PAR__4_8a32d29e_d7b6_49a3_a969_c1054698]TAXATION 
[bookmark: _PAR__5_dd72bcc8_dd33_4717_81bc_94f54d85]Reproduced and distributed under the direction of the Secretary of the Senate.
[bookmark: _PAR__6_be93d846_dd61_42f3_af53_917c5f2f]STATE OF MAINE
[bookmark: _PAR__7_3925322b_a930_4859_b081_6e010370]SENATE
[bookmark: _PAR__8_f6c84b97_e063_4981_ad23_8e91b6d2]131ST LEGISLATURE
[bookmark: _PAR__9_ae07edeb_37cb_49d3_b28f_a8f17847]FIRST SPECIAL SESSION
[bookmark: _PAR__10_45c263c2_0d8f_41ed_8f71_4981fb5]COMMITTEE AMENDMENT “      ” to S.P. 69, L.D. 130, “An Act to Eliminate Senior Citizen Property Tax Stabilization and Expand the Homestead Property Tax Exemption”
[bookmark: _INSTRUCTION__d420ed82_431f_4aa5_8d48_64][bookmark: _PAR__11_a655293f_0a2f_4245_905d_0b01b36]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_db6a533a_e80a_4e01_b2c1_38da1f3]'An Act to Eliminate the Property Tax Stabilization Program and Enhance Benefits Under the Senior Property Tax Deferral Program and the Property Tax Fairness Credit'
[bookmark: _INSTRUCTION__99dc8a7e_9e25_4928_82b9_f2][bookmark: _PAR__13_1fd80798_86a0_479b_b08f_d9dfc72]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_a97b9632_04e8_4baa_8446_bcf0ef3]'Sec. 1.  36 MRSA §5219-KK, sub-§1, ¶A-1, as amended by PL 2021, c. 483, Pt. AA, §1, is further amended by amending subparagraph (2) to read:
[bookmark: _PAR__15_ee19c41b_9dd8_467a_8202_1cdab49](2)  For persons filing as heads of households that can claim the federal child tax credit pursuant to the Code, Section 24 for no more than one qualifying child or dependent or for persons filing joint returns, $2,650; and
[bookmark: _PAR__16_d8922774_4d03_4bf8_bc86_a0a968d]Sec. 2.  36 MRSA §5219-KK, sub-§1, ¶A-1, as amended by PL 2021, c. 483, Pt. AA, §1, is further amended by amending subparagraph (3) to read:
[bookmark: _PAR__17_4e871c7d_f19b_47c3_a67b_f37c53d](3)  For persons filing as heads of households that can claim the federal child tax credit pursuant to the Code, Section 24 for more than one qualifying child or dependent or for persons filing joint returns that can claim the federal child tax credit pursuant to the Code, Section 24 for at least one qualifying child or dependent, $3,250.; and
[bookmark: _PAR__18_0a254ca7_ede1_47e3_880e_6d143fd]Sec. 3.  36 MRSA §5219-KK, sub-§1, ¶A-1, as amended by PL 2021, c. 483, Pt. AA, §1, is further amended by enacting a new subparagraph (4) to read:
[bookmark: _PAR__19_a1d4227d_4311_405c_8018_cd11c09](4)  For tax years beginning on or after January 1, 2024, notwithstanding subparagraphs (1) and (2), for individuals 65 years of age or older, $4,000.
[bookmark: _PAGE__2_2bf95d15_439c_4e9a_ac60_be92363][bookmark: _PAR__2_2c252519_5105_41a3_b29b_7e45d52b]Sec. 4.  36 MRSA §5219-KK, sub-§2-D, as amended by PL 2021, c. 635, Pt. F, §1, is further amended to read:
[bookmark: _PAR__3_0fe1b98c_a042_4aab_8fe8_34db3d2d]2-D.  Credit in 2022 and after.  For tax years beginning on or after January 1, 2022, a resident individual is allowed a credit against the taxes imposed under this Part equal to the amount by which the benefit base for the resident individual exceeds 4% of the resident individual's income.  The credit may not exceed $1,000 for resident individuals under 65 years of age as of the last day of the taxable year or, for tax years beginning before January 1, 2024, $1,500 for resident individuals 65 years of age and older as of the last day of the taxable year.  For tax years beginning on or after January 1, 2024, for resident individuals 65 years of age and older, the credit may not exceed $2,000.  In the case of married individuals filing a joint return, only one spouse is required to be 65 years of age or older to qualify for the $1,500 or $2,000 credit limitation.  Married taxpayers filing separate returns do not qualify for the credit under this section.
[bookmark: _PAR__4_3dd58cbf_f22e_47f8_912a_95a0fc18]Sec. 5.  36 MRSA §5403, sub-§6, as amended by PL 2019, c. 379, Pt. C, §5, is repealed and the following enacted in its place:
[bookmark: _PAR__5_88d950e9_a682_407c_a507_55686da0]6.  Property tax fairness credit.  For the property tax fairness credit:
[bookmark: _PAR__6_0332b1b2_1d10_4c0e_8121_22ec24a1]A.  Beginning in 2018 and each year thereafter, by the benefit base amounts in section 5219‑KK, subsection 1, paragraph A‑1, subparagraphs (1) to (3), except that for the purposes of this subsection, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2017; and
[bookmark: _PAR__7_f57befc3_af28_4c98_bc18_16eb52c0]B.  Beginning in 2024 and each year thereafter, by the benefit base amount in section 5219‑KK, subsection 1, paragraph A‑1, subparagraphs (4), except that for the purposes of this subsection, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2023;
[bookmark: _PAR__8_2958c574_d28f_4ca3_a6aa_1fe4c865]Sec. 6.  36 MRSA §6251, sub-§1, ¶B, as amended by PL 2021, c. 483, Pt. AA, §6, is further amended to read:
[bookmark: _PAR__9_3846cc8c_1c09_4a17_b7ef_8f042bdc]B.  The taxpayer has income, as defined in section 5219‑KK, subsection 1, paragraph D, of less than $40,000 for the calendar year immediately preceding the calendar year in which the claim is filed and for applications filed after January 1, 2024, income of less than $80,000 for the calendar year immediately preceding the calendar year in which the claim is filed;
[bookmark: _PAR__10_48243292_4e7c_4d95_b129_52cdf4c]Sec. 7.  36 MRSA §6251, sub-§1, ¶C, as enacted by PL 2021, c. 483, Pt. AA, §6, is amended to read:
[bookmark: _PAR__11_0580ed19_b4a9_4d08_83fc_6c546ee]C.  The taxpayer, if an individual, has liquid assets of less than $50,000 or, for applications filed after January 1, 2024, less than $100,000 or, in the case of 2 or more individuals filing a claim jointly, all the individuals together have liquid assets of less than $75,000 or, for applications filed after January 1, 2024, less than $150,000; and
[bookmark: _PAR__12_91de77c0_093c_4a90_87c4_ecbe51b]Sec. 8.  36 MRSA §6252, sub-§5, as enacted by PL 2021, c. 483, Pt. AA, §9, is amended to read:
[bookmark: _PAGE__3_10516ae0_adfa_4540_89c9_b0c93e1][bookmark: _PAR__2_c1e2632d_f048_48b0_a882_1e1114a8]5.  No municipal lien.  The property does not have an existing municipal lien against it other than a lien released pursuant to section 6252-A, subsection 5.
[bookmark: _PAR__3_61140cd0_f12f_4883_8748_0f5c6e32]Sec. 9.  36 MRSA §6252-A is enacted to read:
[bookmark: _PAR__4_a7011d86_6949_4a36_87fe_a8abd3e4]§6252-A.  Deferral of delinquent taxes
[bookmark: _PAR__5_b9cb8fe2_0b4a_445d_a86f_26b307e4]Notwithstanding section 6252, subsection 5, a taxpayer who owes delinquent property taxes and whose property is subject to a municipal lien may qualify for tax deferral of a homestead under this chapter subject to the following conditions.
[bookmark: _PAR__6_f08d3592_921f_44b5_869b_42a9f2a0]1. Limit 2 years.  The taxpayer owes no more than 2 years of delinquent property taxes at the time of application for deferral.
[bookmark: _PAR__7_50ea832f_b5dc_43bf_a751_a3da75de]2.  Added to deferred taxes.  The amount of delinquent property taxes, plus interest and costs, must be determined as of a predetermined payoff date.  This amount must be added to the amount of tax deferred for the first fiscal year pursuant to section 6251, subsection 2, paragraph A.
[bookmark: _PAR__8_43e1068a_1175_41f5_8ca0_37dd105b]3.  State lien.  The amount of the State lien under section 6254 must be increased by the amount of delinquent property taxes deferred under this section.
[bookmark: _PAR__9_ccabe025_a9c0_4323_9304_ea3aa51c]4.  Reimbursed to municipality or unorganized territory.  An amount equal to the delinquent property taxes, interest and costs must be included in the certification provided by the State Tax Assessor to the Treasurer of State and reimbursed to the municipality or to the Unorganized Territory Education and Services Fund by the Treasurer of State pursuant to section 6257, subsection 1.
[bookmark: _PAR__10_0673c479_0414_45cc_a782_57bcf1a]5.  Release of lien.  Upon receipt of full reimbursement for delinquent property taxes, interest and costs, the municipality, or the State Tax Assessor for the unorganized territory, shall release the lien attached to the homestead for those delinquent property taxes, interest and costs.
[bookmark: _PAR__11_0fd4eecc_ad63_4db7_b72f_974e131]6.  Restriction.  A taxpayer who owes delinquent taxes for more than one residential property within the State is not eligible to claim a deferral.
[bookmark: _PAR__12_ded40436_ddcb_433a_9ad3_69b889c]Sec. 10.  36 MRSA §6281, as enacted by PL 2021, c. 751, §1, is amended by enacting at the end a new paragraph to read:
[bookmark: _PAR__13_0386fd89_7781_4e9f_8965_e407428]This chapter applies only to the property tax year beginning April 1, 2023.
[bookmark: _PAR__14_08ab1c9b_dc76_4bca_82cc_c1a4910]Sec. 11.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__15_0571139d_418f_44e5_abef_c642614]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__16_46857c43_0a76_429f_b98f_f7c8fc7]Elderly Tax Deferral Program 0650
[bookmark: _PAR__17_396e087c_a8b8_4e6a_bb8f_f670d50]Initiative: Provides funding to reimburse municipalities for the expansion of the elderly tax deferral program.
	[bookmark: _PAR__18_2c253c9d_11e1_4e19_a157_c1261ac][bookmark: _LINE__36_90ee1ad2_a8df_45f7_9bcc_edfd44]GENERAL FUND
	[bookmark: _LINE__36_3bdd2cf6_d891_4c1a_a2a8_71780d]2023-24
	[bookmark: _LINE__36_b72676f4_5a45_4af6_822a_944d94]2024-25

	[bookmark: _LINE__37_74996ff7_4de4_4a95_ac7e_18cbfe]All Other
	[bookmark: _LINE__37_44be1599_0c62_404d_adf7_5925fc]$0
	[bookmark: _LINE__37_ad3361b9_178c_46af_a673_a95af5]$1,500,000

	[bookmark: _LINE__38_7451f5a8_d761_4c1d_9cca_946967] 
	[bookmark: _LINE__38_5e6f9179_bbc6_4041_b267_0e0971]__________
	[bookmark: _LINE__38_fcfcbf55_28d3_4372_9eab_037ce7]__________

	[bookmark: _LINE__39_73093a5b_5e80_40d5_acda_aa4dab]GENERAL FUND TOTAL
	[bookmark: _LINE__39_6e91cfc4_64d2_4bae_89af_10ad59]$0
	[bookmark: _LINE__39_33b27198_5f13_4fbc_a40c_f50d79]$1,500,000


[bookmark: _PAR__19_ec4bfe18_4651_4c99_8626_91fbf70]Property Tax Stabilization Z368
[bookmark: _PAGE__4_6ee1bf3c_c43c_46b4_8713_c698849][bookmark: _PAR__2_51b56eb0_1d66_49e9_af6f_7983d467]Initiative: Removes funding for reimbursement to municipalities due to elimination of the property tax stabilization program.
	[bookmark: _PAR__3_c3695b38_163e_4036_ace8_71c0eae5][bookmark: _LINE__3_842b98f2_758b_4ab7_8dec_8fa99d0]GENERAL FUND
	[bookmark: _LINE__3_139404de_4014_48ef_b008_f71da5f]2023-24
	[bookmark: _LINE__3_a8c07448_3b6e_47cf_a1bb_34381ab]2024-25

	[bookmark: _LINE__4_e4f5f5d5_f043_42b8_87ab_07b766a]All Other
	[bookmark: _LINE__4_06d61b98_0822_4636_8615_1e6975f]$0
	[bookmark: _LINE__4_dbf0c5ca_ff09_451d_ad67_1b99396]($31,000,000)

	[bookmark: _LINE__5_edf7cc65_d251_4479_bd3c_2666c4a] 
	[bookmark: _LINE__5_174f1083_f4da_4d2c_969d_7b3db77]__________
	[bookmark: _LINE__5_bc247586_98b2_40d7_92a5_bd48dae]__________

	[bookmark: _LINE__6_8f125575_07db_4baa_80c6_b178a2c]GENERAL FUND TOTAL
	[bookmark: _LINE__6_e3ba379f_6612_450e_b004_4e39780]$0
	[bookmark: _LINE__6_0969d962_1b5c_49a7_aadf_b0228ab]($31,000,000)


[bookmark: _PAR__4_1dd0c9d8_9aa4_448b_9cb8_5ff536d2]Property Tax Stabilization Mandate Z369
[bookmark: _PAR__5_7317dcd8_3f70_4267_865a_482684ef]Initiative: Removes funding for mandate cost reimbursement to municipalities due to elimination of the property tax stabilization program.
	[bookmark: _PAR__6_66285515_8a75_456b_91b1_39051ab2][bookmark: _LINE__10_8920b7a0_435e_4a7f_a9a2_a68e8a]GENERAL FUND
	[bookmark: _LINE__10_41c87bb0_dab8_4ffb_9be1_2c4555]2023-24
	[bookmark: _LINE__10_47f63a85_6ef2_456c_b95e_e78a52]2024-25

	[bookmark: _LINE__11_45fe3325_8faa_4ac6_878a_4b14ca]All Other
	[bookmark: _LINE__11_b942c96f_b1e7_4ed3_9d2a_dc5a4b]$0
	[bookmark: _LINE__11_fc5c677e_d222_40cc_8ce7_f05845]($550,000)

	[bookmark: _LINE__12_357b4a19_904e_465f_a93d_1a19b8] 
	[bookmark: _LINE__12_8f4603a3_3fda_4228_a271_729176]__________
	[bookmark: _LINE__12_90cd740a_78df_4fd0_b42e_d6c52f]__________

	[bookmark: _LINE__13_5eab63dd_bb58_4b09_99ca_5cac81]GENERAL FUND TOTAL
	[bookmark: _LINE__13_9669a4ca_4f0e_48bc_ac07_52fb01]$0
	[bookmark: _LINE__13_5206cb3b_edce_4588_8705_a59cc8]($550,000)


[bookmark: _PAR__7_3f4ca1c7_8a15_4ce1_b458_95c8249d] 
	[bookmark: _PAR__8_47dfb06e_c340_4972_b754_87e84dc7][bookmark: _LINE__15_a3c81f74_7c36_4dde_973f_516ad0][bookmark: _LINE__16_5dca8f19_4529_4e73_aca9_9233c7]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
	[bookmark: _LINE__15_fc0346eb_bcc4_443f_8165_1d3e65] 
	[bookmark: _LINE__15_39e4df11_e82f_429e_8b4c_187afb] 

	[bookmark: _LINE__17_bfaeec51_ee43_46c8_85ba_1bda8d]DEPARTMENT TOTALS
	[bookmark: _LINE__17_951d3067_1958_4503_8478_c09fc6]2023-24
	[bookmark: _LINE__17_6a5f3147_7386_4055_8b67_76dce1]2024-25

	[bookmark: _LINE__18_af25a2a8_d40b_4ef3_9cc4_4c0c74] 
	[bookmark: _LINE__18_50a47a51_aa84_4617_8129_4b8f29] 
	[bookmark: _LINE__18_973505ab_ddff_4f7d_a1a5_c78aab] 

	[bookmark: _LINE__19_2f783e22_a501_470e_96fe_26675e]GENERAL FUND
	[bookmark: _LINE__19_5b417ba3_b7e9_43b4_b2de_53698e]$0
	[bookmark: _LINE__19_856ef142_7118_4db7_a0cc_c1503d]($30,050,000)

	[bookmark: _LINE__20_7a360501_3772_4a08_80d3_0a82d4] 
	[bookmark: _LINE__20_2eefff78_0e37_4176_b720_9d9ebf]__________
	[bookmark: _LINE__20_6d1c9556_8ed1_47ef_b043_1df218]__________

	[bookmark: _LINE__21_96391fb5_f26d_45a9_b1d3_1966fb]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__21_eef6302f_ef38_4889_8b4e_b2814f]$0
	[bookmark: _LINE__21_9c53566c_3540_4a3f_9351_47bfef]($30,050,000)


[bookmark: _PAR__9_ed6836a2_65a3_47d3_b38c_ea942018]'
[bookmark: _INSTRUCTION__ed056def_c4b6_4d2e_86ce_8a][bookmark: _PAR__10_ee77ad62_ebed_4e35_86e2_a89bbbb]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__d000c680_568c_4454_b130_e356f7][bookmark: _PAR__11_e94daaff_0bac_4572_893f_29cb598]SUMMARY
[bookmark: _PAR__12_4131ec9d_438e_42a6_976e_47170a2]This amendment removes from the bill the provisions providing an increased homestead property tax exemption for permanent residents 65 years of age or older.  The amendment increases the maximum benefit for persons who are 65 years of age or older under the property tax fairness credit and the benefit allowed under the senior property tax deferral program and permits otherwise eligible persons with no more than 2 years of delinquent property taxes to receive a deferral of taxes if the amount of delinquent taxes is added to the amount of taxes deferred and subject to certain conditions.
[bookmark: _FISCAL_NOTE_REQUIRED__18276e21_ab4e_4b8][bookmark: _PAR__13_dc5308df_9a10_49de_ba5b_88ddb2f]FISCAL NOTE REQUIRED
[bookmark: _PAR__14_95c7d018_5752_4e6e_b697_7c5531a](See attached)
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