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An Act to Amend the Essential Programs and Services School Funding Formula
L.D. 2226
An Act to Amend the Essential Programs and Services School Funding Formula
[bookmark: _AMEND_TITLE__57d69293_92ed_401d_97bb_11][bookmark: _PAGE__1_d5ed9b93_b1bc_47c5_8574_8e7aa01][bookmark: _PAR__2_efd744c3_aa13_47f7_a515_2bd11355]L.D. 2226
[bookmark: _PAR__3_df556686_1da2_4f03_a0c4_871aef5e]Date:	(Filing No. H-         )
[bookmark: _PAR__4_aabc927e_551a_429e_94dc_ec0a87fe]EDUCATION AND CULTURAL AFFAIRS 
[bookmark: _PAR__5_259ec83b_2960_4e31_b85a_a39f8e23]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_89f15cdb_c707_45f8_831a_b6059cc0]STATE OF MAINE
[bookmark: _PAR__7_721acbae_022e_453f_94eb_bb394a7f]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_4ab258f0_3dc5_4f32_a0a9_67bbf51b]132ND LEGISLATURE
[bookmark: _PAR__9_2958ca56_0b5d_4c10_9487_d0a6e751]SECOND REGULAR SESSION
[bookmark: _PAR__10_6f693f0c_49e1_4773_bda2_57fbe4f]COMMITTEE AMENDMENT “      ” to H.P. 1503, L.D. 2226, “An Act to Amend the Essential Programs and Services School Funding Formula”
[bookmark: _INSTRUCTION__bdf9df9d_c218_4c88_bd1e_44][bookmark: _PAR__11_1de8d45b_0ebd_4a99_b5d6_ac40619]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__12_3e11a85a_5ee6_4e6f_961f_9e71df4]'Sec. 1.  20-A MRSA §15676, sub-§1, as amended by PL 2017, c. 284, Pt. C, §31, is further amended to read:
[bookmark: _PAR__13_0e13b62c_e838_4110_95e2_8705157]1.  Teaching staff costs.  Beginning July 1, 2017, the salary and benefit costs for school level teaching staff that are necessary to carry out this Act, calculated in accordance with section 15678 and adjusted by the regional adjustment under section 15682 prior to fiscal year 2027-28 or under section 15682-A beginning in fiscal year 2027-28;
[bookmark: _PAR__14_2939d9c6_403e_4f95_8785_08603c3]Sec. 2.  20-A MRSA §15676, sub-§2, as amended by PL 2017, c. 284, Pt. C, §31, is further amended to read:
[bookmark: _PAR__15_0fd88876_69d5_426e_9eb6_54c5be8]2.  Other staff costs.  Beginning July 1, 2017, the salary and benefit costs for school-level staff who are not teachers, but including substitute teachers, that are necessary to carry out this Act, calculated in accordance with section 15679 and adjusted by the regional adjustment under section 15682 prior to fiscal year 2027-28 or under section 15682-A beginning in fiscal year 2027-28; and
[bookmark: _PAR__16_c3822c6e_da15_44a9_b1cf_26f75af]Sec. 3.  20-A MRSA §15682, as amended by PL 2011, c. 419, §2, is further amended to read:
[bookmark: _PAR__17_c1d88f16_7d58_400f_a63d_eb31ca4]§15682.  Regional adjustment prior to fiscal year 2027-28
[bookmark: _PAR__18_81c6d30b_3b68_4f31_b854_758360e][bookmark: _PAGE_SPLIT__3612e04d_ea79_4842_8ae6_e43][bookmark: _PAGE__2_93ed3c00_67dd_459d_8f65_a2ed003][bookmark: _PAR__2_d1262b6e_1e20_4836_99e7_4a81fa05]The commissioner shall make a regional adjustment in the total operating allocation for each school administrative unit determined pursuant to section 15683.  The regional adjustment must be based on the regional differences in teacher salary costs, for labor market areas in which the school administrative unit is located, as computed by a statewide education policy research institute, and must be applied only to appropriate teacher salary and benefits costs as calculated under section 15678 and salary and benefit costs of other school-level staff who are not teachers as calculated under section 15679.  Beginning in fiscal year 2012-13, and for each subsequent fiscal year in each fiscal year prior to fiscal year 2027‑28, the commissioner shall make a regional adjustment in the total operating allocation for each school administrative unit determined pursuant to section 15683.  The regional adjustment must be based on the regional differences in teacher salary costs, for labor market areas in which the school administrative unit is located, as computed by a statewide education policy research institute, and must be applied only to appropriate teacher salary costs as calculated under section 15678 and salary costs of other school-level staff who are not teachers as calculated under section 15679.
[bookmark: _PAR__3_aabd524e_a5ed_4c9f_a540_eb99e221]Sec. 4.  20-A MRSA §15682-A is enacted to read:
[bookmark: _PAR__4_d70d1549_9176_4d54_89c5_1a0f23a3]§15682-A.  Regional adjustment beginning in fiscal year 2027-28
[bookmark: _PAR__5_b2b01319_03e8_45d7_9d73_127ff053]Beginning in fiscal year 2027-28, and for each subsequent fiscal year, the commissioner shall make a regional adjustment in the total operating allocation for each school administrative unit determined pursuant to section 15683.  The regional adjustment must be based on the regional differences in the cost of living, as computed by a statewide education policy research institute using a nationwide index or combination of nationwide indices.  The regional adjustment must align with the salary matrix described in section 15677 so that the minimum index value is sufficient to pay the minimum teacher salary established under chapter 505.  The regional adjustment must be applied only to appropriate teacher salary and benefit costs as calculated under section 15678 and salary costs of other school-level staff who are not teachers as calculated under section 15679.
[bookmark: _PAR__6_3672009b_84d7_4383_9b13_2d6b584e]Sec. 5.  20-A MRSA §15688, sub-§3-A, ¶A, as enacted by PL 2005, c. 2, Pt. D, §56 and affected by §§72 and 74 and c. 12, Pt. WW, §18, is amended by amending subparagraph (2) to read:
[bookmark: _PAR__7_53722f41_2c64_4565_affa_c583feb4](2)  The total of the full-value education mill rate calculated in section 15671‑A, subsection 2 multiplied by the property fiscal capacity of the municipality and, beginning in fiscal year 2027-28, adjusted by 10% for relative income level using an index calculated by a statewide education policy research institute.  The index must be based on the percentage of resident pupils that are identified as economically disadvantaged under section 15675, subsection 2.
[bookmark: _PAR__8_46e91895_2d8f_45bf_adf4_b285c6af]Sec. 6.  20-A MRSA §15688, sub-§3-A, ¶B, as amended by PL 2015, c. 494, Pt. A, §13, is further amended by amending subparagraph (2) to read:
[bookmark: _PAR__9_377fd742_0d8f_41a2_9cab_45014216](2)  The total of the full-value education mill rate calculated in section 15671‑A, subsection 2 multiplied by the property fiscal capacity of the municipality and, beginning in fiscal year 2027-28, adjusted by 10% for relative income level using an index calculated by a statewide education policy research institute.  The index must be based on the percentage of resident pupils that are identified as economically disadvantaged under section 15675, subsection 2.
[bookmark: _PAR__10_32429d7f_3fd3_4984_bb24_b60161a]Sec. 7.  20-A MRSA §15699 is enacted to read:
[bookmark: _PAR__11_12d61d96_6a61_4e60_8a0c_356c75c]§15699.  State subsidy transition period
[bookmark: _PAR__12_7bae5cc1_a206_45cd_a072_8b60be4][bookmark: _PAGE_SPLIT__36830d3c_8b74_4f2b_98fa_9df][bookmark: _PAGE__3_8763a1d8_1d5a_4936_af24_73ab4e0][bookmark: _PAR__2_2593fe18_f7c3_4ea1_a1f6_d74bafff]Beginning in fiscal year 2027-28 and until fiscal year 2030-31, the State may not reduce from the previous fiscal year the amount of a school administrative unit's state subsidy attributable to the combination of the regional adjustment calculated pursuant to section 15682-A and the local contribution calculated pursuant to section 15688, subsection 3-A.  Beginning in fiscal year 2030-31, the following provisions apply.
[bookmark: _PAR__3_128f6cde_edad_4b86_8451_3bcf0bec]1.  Fiscal year 2030-31.  In fiscal year 2030-31, the amount of a school administrative unit's state subsidy attributable to the combination of the regional adjustment calculated pursuant to section 15682-A and the local contribution calculated pursuant to section 15688, subsection 3-A may not be reduced by the State by more than 25% from the previous fiscal year.
[bookmark: _PAR__4_8153e2ae_4998_4623_a5ce_f30b589e]2.  Fiscal year 2031-32.  In fiscal year 2031-32, the amount of a school administrative unit's state subsidy attributable to the combination of the regional adjustment calculated pursuant to section 15682-A and the local contribution calculated pursuant to section 15688, subsection 3-A may not be reduced by the State by more than 50% from the previous fiscal year.
[bookmark: _PAR__5_b7fa6446_e82a_466a_8025_cb9eeafe]3.  Fiscal year 2032-33 and subsequent fiscal years.  In fiscal year 2032-33 and in each subsequent fiscal year, the state subsidy for all school administrative units is adjusted by the regional adjustment calculated pursuant to section 15682-A and the local contribution calculated pursuant to section 15688, subsection 3-A.
[bookmark: _PAR__6_1ef777d7_efb7_488a_8664_936b9ce3]Sec. 8.  Maine Education Policy Research Institute; further study.  The Maine Education Policy Research Institute shall study the components of the essential programs and services school funding formula established in the Maine Revised Statutes, Title 20-A, chapter 606-B.  The institute shall submit a report no later than January 15, 2027 to the joint standing committee of the Legislature having jurisdiction over education matters.  The report must include, but is not limited to, the following:
[bookmark: _PAR__7_612dbc01_f1eb_4614_9204_a38c8539]1. An analysis of the impact of inflation on the essential programs and services school funding formula since fiscal year 2019-20 and recommendations on how to mitigate its effects or account for its impact on the formula;
[bookmark: _PAR__8_47b72434_05ed_4f60_8f4c_1f9fe808]2. Recommendations related to a poverty indicator that reflects overall community income rather than only the income of families with school-aged children; 
[bookmark: _PAR__9_5d86a15e_58fd_4a01_b33a_2b1f34a7]3. Modeling one or more scenarios using a 5-year average for pupil counts and property valuation; and
[bookmark: _PAR__10_a7771ee9_40fe_4add_b024_158a080]4. Recommendations on which components of the funding formula are considered essential and whether the funding formula accounts for the true costs of those components and provides adequate funding to school administrative units.
[bookmark: _PAR__11_a2ddd8c0_ca91_4202_91be_9cad752]The joint standing committee is authorized to report out a bill related to the report to the 133rd Legislature in 2027.'
[bookmark: _INSTRUCTION__7fa5449d_139c_45b3_8611_42][bookmark: _PAR__12_cea983f6_7469_4b44_a8ea_66f16da]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__93b4946f_7f11_4a21_a151_85bfc4][bookmark: _PAR__13_78a27e57_8708_49ca_a015_38de539]SUMMARY
[bookmark: _PAR__14_d2e0d7c8_31d3_4a17_902b_ff9a9a1]This amendment, which is the majority report of the committee, does the following.
[bookmark: _PAR__15_36e36336_8a6a_43aa_b02f_4736d1f][bookmark: _PAGE_SPLIT__e5253c3c_b588_4382_9789_997][bookmark: _PAGE__4_0899b50c_6847_4e07_ab35_a584dd7][bookmark: _PAR__2_4cf6c0ad_197c_4b35_82e0_425e673e]1. It removes sections of the bill related to state payments for high-cost in-district and out-of-district special education placements, instructional staff support cost components, a cap on the special education maintenance of effort adjustment, special education budgetary hardship eligibility, state payments for transportation, economically disadvantaged student weights and the special education prevalence threshold.
[bookmark: _PAR__3_fc14f2ac_2327_4291_862d_f6af7da9]2. It clarifies that changes to the regional adjustment begin in fiscal year 2027-28.  
[bookmark: _PAR__4_3de2e3a4_7680_43dd_adaa_ad4aa161]3. It provides that a school administrative unit's ability to pay must be adjusted by 10% for relative income.
[bookmark: _PAR__5_d1a2279a_d1ad_4d03_8c00_1c3423fa]4. It provides that, beginning in fiscal year 2027-28 and until fiscal year 2030-31, the State may not reduce the portion of a school administrative unit's state subsidy attributable to the regional adjustment and local contribution calculation and provides a 3-year transition period beginning in fiscal year 2030-31.
[bookmark: _PAR__6_d12cdf5e_f563_493e_b140_c24821c6]5. It directs the Maine Education Policy Research Institute to study the components of the essential programs and services school funding formula and report back to the Legislature by January 15, 2027.
[bookmark: _FISCAL_NOTE_REQUIRED__4018d67a_47b3_402][bookmark: _PAR__7_55b6a48c_68ad_4418_8f1c_9b758ba3]FISCAL NOTE REQUIRED
[bookmark: _PAR__8_8977e050_cbe1_4fd7_be35_0a8bd0c1](See attached)
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