131st Maine Legislature
An Act to Improve Economic Security for Maine Children by Amending the Maine Dependent Exemption Tax Credit
L.D. 1544
An Act to Improve Economic Security for Maine Children by Establishing the Maine Dependent Tax Credit
[bookmark: _AMEND_TITLE__7fc97182_87a2_4ed4_9b9f_23][bookmark: _PAGE__1_3aceae1f_dea3_4338_b2d1_9674902][bookmark: _PAR__2_9550566c_66be_4968_8678_5fd42acf]L.D. 1544
[bookmark: _PAR__3_1c3970bd_490b_4373_a0c9_c1a3a7bd]Date:	(Filing No. H-         )
[bookmark: _PAR__4_cef65be9_0118_4511_8039_a5def999]TAXATION 
[bookmark: _PAR__5_dd3c523c_ef1a_4be9_a7a0_5426d173]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_bdd844e1_f7e0_4293_b514_78d3a562]STATE OF MAINE
[bookmark: _PAR__7_647b5dbf_b7b3_46a9_82bd_68a04bfc]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_cfd20240_c8d8_4ba9_a155_ffa00d24]131ST LEGISLATURE
[bookmark: _PAR__9_40d779a6_b8d6_436e_9d01_22dd6f41]FIRST SPECIAL SESSION
[bookmark: _PAR__10_71408657_85fd_4b9f_b5aa_be73117]COMMITTEE AMENDMENT “      ” to H.P. 996, L.D. 1544, “An Act to Improve Economic Security for Maine Children by Establishing the Maine Dependent Tax Credit”
[bookmark: _INSTRUCTION__ec6ad280_d8e0_40b7_bcc1_9a][bookmark: _PAR__11_abf6176f_646c_4933_baf0_8208a4f]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_77ea1025_915e_4572_ad7f_58c9e07]'An Act to Improve Economic Security for Maine Children by Amending the Maine Dependent Exemption Tax Credit'
[bookmark: _INSTRUCTION__b0ca6fa4_aa76_43f7_ba80_4d][bookmark: _PAR__13_1151dd23_36d9_4f21_a426_2aa7fbb]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_326953b9_fefd_4bba_b5d9_7a6e58c]'Sec. 1.  36 MRSA §5219-SS, as enacted by PL 2017, c. 474, Pt. B, §17, is amended to read:
[bookmark: _PAR__15_1c6064ce_0596_40d1_82d8_c114483]§5219-SS.  Dependent exemption tax credit
[bookmark: _PAR__16_d7e7b6cd_6259_469a_9f9d_8ab766e]1.  Resident taxpayer; tax years beginning on or after January 1, 2018 and before January 1, 2023.  A For tax years beginning on or after January 1, 2018 and before January 1, 2023, a resident individual is allowed a credit against the tax otherwise due under this Part equal to $300 for each qualifying child and dependent of the taxpayer for whom the taxpayer was eligible to claim the federal child tax credit pursuant to the Code, Section 24 was claimed for the same taxable year.
[bookmark: _PAR__17_e8092948_d90d_4e4a_93ad_5991463]1-A.  Resident taxpayer; tax years beginning on or after January 1, 2023 and before January 1, 2026.  For tax years beginning on or after January 1, 2023 and before January 1, 2026, a resident individual is allowed a credit against the tax otherwise due under this Part equal to $350 for each qualifying child and dependent of the taxpayer for whom the taxpayer was eligible to claim the federal child tax credit pursuant to the Code, Section 24 for the same taxable year.
[bookmark: _PAR__18_25412cc5_f61b_4215_9014_7cea3e3]1-B.  Resident taxpayer; tax years beginning 2026 or after.  For tax years beginning on or after January 1, 2026, a resident individual is allowed a credit against the tax otherwise due under this Part equal to $350 for each dependent of the taxpayer for whom the taxpayer was eligible to claim the federal personal exemption pursuant to the Code, Section 151 in an amount greater than $0 for the same taxable year.
[bookmark: _PAGE__2_9e382a37_202c_4b4f_b59d_d7d5723][bookmark: _PAR__2_9d8ea28e_7711_43b7_884e_920b12be]2.  Nonresident taxpayer; tax years beginning on or after January 1, 2018 and before January 1, 2023.  A For tax years beginning on or after January 1, 2018 and before January 1, 2023, a nonresident individual is allowed a credit against the tax otherwise due under this Part equal to $300 for each qualifying child and dependent of the taxpayer for whom the taxpayer was eligible to claim the federal child tax credit pursuant to the Code, Section 24 was claimed for the same taxable year, multiplied by the ratio of the individual's Maine adjusted gross income, as defined in section 5102, subsection 1‑C, paragraph B, to the individual's entire federal adjusted gross income as modified by section 5122.
[bookmark: _PAR__3_043f681c_6fbd_4170_9c60_9d08da3e]2-A.  Nonresident taxpayer; tax years beginning on or after January 1, 2023 and before January 1, 2026.  For tax years beginning on or after January 1, 2023 and before January 1, 2026, a nonresident individual is allowed a credit against the tax otherwise due under this Part equal to $350 for each qualifying child and dependent of the taxpayer for whom the taxpayer was eligible to claim the federal child tax credit pursuant to the Code, Section 24 for the same taxable year, multiplied by the ratio of the individual's Maine adjusted gross income, as defined in section 5102, subsection 1-C, paragraph B, to the individual's entire federal adjusted gross income as modified by section 5122.
[bookmark: _PAR__4_bdf28977_4350_4b0b_a3f2_f8e7a49e]2-B.  Nonresident taxpayer; tax years beginning 2026 or after.  For tax years beginning on or after January 1, 2026, a nonresident individual is allowed a credit against the tax otherwise due under this Part equal to $350 for each dependent of the taxpayer for whom the taxpayer was eligible to claim the federal personal exemption pursuant to the Code, Section 151 in an amount greater than $0 for the same taxable year, multiplied by the ratio of the individual's Maine adjusted gross income, as defined in section 5102, subsection 1-C, paragraph B, to the individual's entire federal adjusted gross income as modified by section 5122.
[bookmark: _PAR__5_273b8d30_0319_4beb_9d86_5c58b03b]3.  Part-year resident taxpayer; tax years beginning on or after January 1, 2018 and before January 1, 2023.  An For tax years beginning on or after January 1, 2018 and before January 1, 2023, an individual who files a return as a part-year resident in accordance with section 5224‑A is allowed a credit against the tax otherwise due under this Part equal to $300 for each qualifying child and dependent of the taxpayer for whom the taxpayer was eligible to claim the federal child tax credit pursuant to the Code, Section 24 was claimed for the same taxable year, multiplied by a fraction, the numerator of which is the individual's Maine adjusted gross income, as defined in section 5102, subsection 1‑C, paragraph A, for that portion of the taxable year during which the individual was a resident plus the individual's Maine adjusted gross income, as defined in section 5102, subsection 1‑C, paragraph B, for that portion of the taxable year during which the individual was a nonresident and the denominator of which is the individual's entire federal adjusted gross income as modified by section 5122.
[bookmark: _PAR__6_68ac9283_ef88_4a29_93fc_d329126d][bookmark: _PAGE_SPLIT__5c9a2709_1133_4695_b306_52f][bookmark: _PAGE__3_97f5e675_267c_4e8a_ab55_1aa4efd][bookmark: _PAR__2_166fa54b_9238_4137_90d1_ee28a12e]3-A.  Part-year resident taxpayer; tax years beginning on or after January 1, 2023 and before January 1, 2026.  For tax years beginning on or after January 1, 2023 and before January 1, 2026, an individual who files a return as a part-year resident in accordance with section 5224-A is allowed a credit against the tax otherwise due under this Part equal to $350 for each qualifying child and dependent of the taxpayer for whom the taxpayer was eligible to claim the federal child tax credit pursuant to the Code, Section 24 for the same taxable year, multiplied by a fraction, the numerator of which is the individual's Maine adjusted gross income, as defined in section 5102, subsection 1C, paragraph A, for that portion of the taxable year during which the individual was a resident plus the individual's Maine adjusted gross income, as defined in section 5102, subsection 1-C, paragraph B, for that portion of the taxable year during which the individual was a nonresident and the denominator of which is the individual's entire federal adjusted gross income as modified by section 5122.
[bookmark: _PAR__3_44299f76_c091_48b1_a499_534d07c0]3-B.  Part-year resident taxpayer; tax years beginning 2026 or after.  For tax years beginning on or after January 1, 2026, an individual who files a return as a part-year resident in accordance with section 5224-A is allowed a credit against the tax otherwise due under this Part equal to $350 for each dependent of the taxpayer for whom the taxpayer was eligible to claim the federal personal exemption pursuant to the Code, Section 151 in an amount greater than $0 for the same taxable year, multiplied by a fraction, the numerator of which is the individual's Maine adjusted gross income, as defined in section 5102, subsection 1-C, paragraph A, for that portion of the taxable year during which the individual was a resident plus the individual's Maine adjusted gross income, as defined in section 5102, subsection 1-C, paragraph B, for that portion of the taxable year during which the individual was a nonresident and the denominator of which is the individual's entire federal adjusted gross income as modified by section 5122.
[bookmark: _PAR__4_4f66a458_13f1_4964_97f0_ef4d90ec]4.  Limitation and phase-out.  The credit allowed by this section may not reduce the tax otherwise due under this Part to less than zero, except that for tax years beginning on or after January 1, 2023, the credit allowed under subsections 1-A, 1-B, 3-A and 3-B is refundable.  The amount of the credit allowed by this section must be reduced, but not below zero, by $7.50 for each $1,000 or fraction thereof by which the taxpayer's Maine adjusted gross income exceeds $400,000 in the case of a joint return and $200,000 in any other case.
[bookmark: _PAR__5_03c85d63_54a4_4509_b6cf_46b37d0d]Sec. 2.  36 MRSA §5403, sub-§7, as enacted by PL 2017, c. 474, Pt. B, §24, is amended to read:
[bookmark: _PAR__6_ab61e720_6807_4fec_b73d_da8c88c0]7.  Personal exemptions.  Beginning in 2018 and each year thereafter, by the dollar amounts contained in section 5126‑A, subsection 1, except that for the purposes of this subsection, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2017; and
[bookmark: _PAR__7_ae086245_604f_4ad9_9c62_0cc7ab81]Sec. 3.  36 MRSA §5403, sub-§8, as enacted by PL 2017, c. 474, Pt. B, §24, is amended to read:
[bookmark: _PAR__8_588225a2_d8b2_4802_aa05_9abd2362]8.  Personal exemption phase-out.  Beginning in 2018 and each year thereafter, by the dollar amount of the applicable amounts specified in section 5126‑A, subsection 2, paragraphs A, B and C, except that for the purposes of this subsection, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2017.; and
[bookmark: _PAR__9_379f3a8d_7ab2_4e6e_a719_6135fc79]Sec. 4.  36 MRSA §5403, sub-§9 is enacted to read:
[bookmark: _PAR__10_6aad6542_77e6_4495_b351_abd72d9][bookmark: _PAGE_SPLIT__d62e576e_2367_467c_a900_482][bookmark: _PAGE__4_57af4156_97fa_4cb1_94d2_5b4b136][bookmark: _PAR__2_f1bfed2d_e204_45f1_b28c_9599c2a6]9.  Dependent exemption tax credit amount.  Beginning in 2023 and each year thereafter, by the dollar amount of the dependent exemption tax credit under section 5219SS, except for the purposes of this subsection, notwithstanding section 5402, subsection 1B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2022. If the credit amount, adjusted by application of the cost-of-living adjustment, is not a multiple of $5, any increase must be rounded to the next lowest multiple of $5.
[bookmark: _PAR__3_0f01f409_1698_48ab_bcc0_4f868268]Sec. 5.  36 MRSA §5403, 2nd ¶, as amended by PL 2017, c. 474, Pt. B, §25, is further amended to read:
[bookmark: _PAR__4_529a1b6e_51fc_4270_9be4_0c4094a1]Except for subsection 5, paragraph A and subsection 9, if the dollar amount of each item, adjusted by the application of the cost-of-living adjustment, is not a multiple of $50, any increase must be rounded to the next lowest multiple of $50.
[bookmark: _PAR__5_d220cdff_58a1_4df0_a316_4455c6a1]Sec. 6.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__6_c059a349_bb26_46cc_bcad_f18f2c66]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__7_5e9ba14e_bc79_4855_82ab_1a42a511]Revenue Services, Bureau of 0002
[bookmark: _PAR__8_2e5adf40_1b44_498f_bc64_f1de8b06]Initiative: Establishes one Tax Examiner position, effective October 1, 2023, to perform audits of tax returns related to the refundable dependent exemption credit.
	[bookmark: _PAR__9_2b2d5f39_20aa_4bce_903a_6844e9a4][bookmark: _LINE__17_dc89955c_92c2_46c3_8408_baa5b1]GENERAL FUND
	[bookmark: _LINE__17_e5c315d5_1f84_47ac_8ada_0a789c]2023-24
	[bookmark: _LINE__17_a0035f82_30f7_4dab_b7f3_2bab25]2024-25

	[bookmark: _LINE__18_193036ed_ed79_4bd5_803e_1fc86b]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__18_08b52cfa_a8d6_4988_bb6e_46a818]1.000
	[bookmark: _LINE__18_1ec27c92_6138_4eb0_86c0_b2900d]1.000

	[bookmark: _LINE__19_a4ca88f5_5f91_4789_9364_f655f7]Personal Services
	[bookmark: _LINE__19_b3fe426d_022c_4ef1_87e4_3e3393]$88,100
	[bookmark: _LINE__19_0949ecb5_3b7b_4742_898e_09e5bb]$119,500

	[bookmark: _LINE__20_5fa31c24_58ce_4407_81b5_ce367a]All Other
	[bookmark: _LINE__20_c68ff798_6896_40ca_a93c_b74260]$5,818
	[bookmark: _LINE__20_bb85b8d5_4881_43f1_b3cb_a233c9]$4,345

	[bookmark: _LINE__21_a7867bf5_ba8a_4a0a_a98c_a06db9] 
	[bookmark: _LINE__21_ec5f5c6b_2d53_422e_b609_d16eb1]__________
	[bookmark: _LINE__21_c8c6d01a_c87d_45f5_90ce_55f1cf]__________

	[bookmark: _LINE__22_aaa7a980_33cb_4610_9dce_1951be]GENERAL FUND TOTAL
	[bookmark: _LINE__22_8fa39f1c_7cf6_4046_8a59_2b25f2]$93,918
	[bookmark: _LINE__22_6f691346_930d_4691_997b_fda4d8]$123,845


[bookmark: _PAR__10_7529111c_a063_4fdf_b91b_afb02d8]'
[bookmark: _INSTRUCTION__ebef2b46_c31a_4f4d_b97a_49][bookmark: _PAR__11_92baefc9_3160_4b1c_80d5_cbc73d4]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__d858f46f_6311_42d9_966f_9faaf1][bookmark: _PAR__12_83a68835_e2bd_42fe_a0db_bd307fa]SUMMARY
[bookmark: _PAR__13_529f7450_bd60_43ac_abc3_e869cdc]This amendment replaces the bill and changes the title. The amendment changes references in the Maine dependent exemption tax credit from the federal child tax credit to the federal personal exemption for tax years beginning in 2026 and after, increases the dependent exemption credit from $300 to $350 for tax years beginning on or after January 1, 2023 and provides that the credit may be claimed for dependents for whom the taxpayer was eligible for the federal credit. This will maintain the Maine dependent exemption tax credit as opposed to current law; current law provides for a reduction in the credit due to the expiration of the referenced federal child tax credit provisions.
[bookmark: _FISCAL_NOTE_REQUIRED__6501732c_b780_45d][bookmark: _PAR__14_49deb835_921f_4cf1_ac8f_aa5438c]FISCAL NOTE REQUIRED
[bookmark: _PAR__15_d15cb033_a70f_436a_b18d_b8182bc](See attached)
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