131st Maine Legislature
An Act to Allow a Local Option Sales Tax on Short-term Lodging to Fund Affordable Housing
L.D. 1298
An Act to Allow a Local Option Sales Tax on Short-term Lodging to Fund Affordable Housing
[bookmark: _AMEND_TITLE__0897c323_34be_4e5b_815c_44][bookmark: _PAGE__1_6e9f1e55_9d05_4eb6_9a0c_b393d5d][bookmark: _PAR__2_1ad83470_d300_466c_b090_af6d42e1]L.D. 1298
[bookmark: _PAR__3_6fbf9e70_0e13_4a67_8831_1f6d1d89]Date:	(Filing No. H-         )
[bookmark: _PAR__4_9f8df089_8d52_44d2_9267_f3395e64]TAXATION 
[bookmark: _PAR__5_b5116560_9b0b_4d75_bfeb_78dfe5a6]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_2460ab29_1d3e_42da_a8bb_1f9ce959]STATE OF MAINE
[bookmark: _PAR__7_74926a5a_528d_491a_bad9_2cc5f1ef]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_39cb1578_735e_44f0_8612_bca68a5d]131ST LEGISLATURE
[bookmark: _PAR__9_d006ba7d_325f_40d2_87c1_f483a826]SECOND REGULAR SESSION
[bookmark: _PAR__10_73c1ac50_72d7_465f_a16b_11f0b23]COMMITTEE AMENDMENT “      ” to H.P. 823, L.D. 1298, “An Act to Allow a Local Option Sales Tax on Short-term Lodging to Fund Affordable Housing”
[bookmark: _INSTRUCTION__c8211ae3_98a1_46fc_8826_5e][bookmark: _PAR__11_a7e63126_6f3e_4c4d_94a6_c2f1b28]Amend the bill in section 1 in the first line (page 1, line 2 in L.D.) by striking out the following: "§1821" and inserting the following: '§1822'
[bookmark: _PAR__12_caf7f561_d8cf_4272_87a0_4f15eab]Amend the bill in section 1 in §1821 in the first line (page 1, line 3 in L.D.) by striking out the following: "§1821" and inserting the following: '§1822'
[bookmark: _INSTRUCTION__0f80809f_5957_4be9_a8ef_35][bookmark: _PAR__13_1e003ac5_f143_44b6_9376_5250813]Amend the bill in section 1 in §1821 by striking out all of subsection 2 (page 1, lines 20 to 24 in L.D.) and inserting the following:
[bookmark: _PAR__14_742d2f52_63be_4407_868f_5b7237d]'2.  Authorization to impose local option sales tax.   A municipality by referendum conducted pursuant to subsection 9 may impose a local option sales tax of 1% on the value of rental of living quarters in any hotel, rooming house or tourist or trailer camp.  A local option sales tax may not be imposed in the unorganized territory.'
[bookmark: _INSTRUCTION__b39c0f5d_2a32_49f7_920b_05][bookmark: _PAR__15_62ad2de5_999d_4eec_ad3a_530bd9a]Amend the bill in section 1 in §1821 in subsection 5 in the 2nd line (page 1, line 31 in L.D.) by inserting after the following: "1951-A" the following: ', subsection 1'
[bookmark: _INSTRUCTION__cd1d4214_ef7d_4a6e_9c53_8f][bookmark: _PAR__16_bb48ce77_cbd3_4769_82e9_c3db9e1]Amend the bill in section 1 in §1821 by striking out all of subsection 6 and replacing it with the following:
[bookmark: _PAR__17_da6a7816_ba68_4428_8531_62c9698]'6.  Distribution of revenue.  By the 20th day of each month, the assessor shall certify to the State Controller and the Treasurer of State the amount of revenue attributable to the local option sales tax collected in the previous month in each participating municipality, after deducting from that revenue the costs of administering this section. For the purposes of this subsection, "costs of administering this section" means the lesser of the actual cost to the assessor of administering this section and 2% of the total revenue generated by a local option sales tax.
[bookmark: _PAR__18_ad3dfde6_2ddd_4fd9_91e7_5f77cac]By the end of each month, the Treasurer of State shall make payments to the participating municipalities of the amounts certified by the assessor pursuant to this subsection.'
[bookmark: _INSTRUCTION__fb571b12_8c7c_42bc_8607_13][bookmark: _PAR__19_57457e37_8b34_4109_9647_cfd210b]Amend the bill in section 1 in §1821 by striking out all of subsection 10 and replacing it with the following:
[bookmark: _PAGE__2_ef3068cd_e4a6_4e6f_b6dc_dfa1c4a][bookmark: _PAR__2_69db893c_6f64_424a_a67e_1b4ab7b3]'10.  Effective date of tax; acceptance by voters.  A local option sales tax authorized by this section takes effect on the first day of the first month that begins after 120 days have passed from the municipal referendum vote under subsection 9 if the referendum is approved by a majority of the legal voters voting at the election and the total number of votes cast equals or exceeds 20% of the total number of votes cast in the municipality in the most recent gubernatorial election.  A local option sales tax may not take effect before January 1, 2025.'
[bookmark: _INSTRUCTION__6662ec7f_9840_4144_8afb_f6][bookmark: _PAR__3_85daadb5_4d47_4fc5_813a_6d911b31]Amend the bill by inserting after section 1 the following:
[bookmark: _PAR__4_c6cdc9b4_a1a0_4803_a863_7e957ebf]'Sec. 2.  36 MRSA §1951-A, sub-§3, as amended by PL 2011, c. 285, §7, is repealed.
[bookmark: _PAR__5_f19cabf9_5812_48fe_a660_3c70dbf7]Sec. 3.  Appropriations and allocations.  The following appropriations and allocations are made.
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[bookmark: _PAR__7_397e3614_9c75_49bb_9726_d294fe6e]Revenue Services, Bureau of 0002
[bookmark: _PAR__8_623921b2_6fe5_4c0c_942b_cb0f75df]Initiative: Provides one-time funding for computer programming, testing and outreach costs related to the municipal local option sales tax on short-term lodging.
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[bookmark: _PAR__10_aacadc11_7641_4047_8435_90f2fb8]Revenue Services, Bureau of 0002
[bookmark: _PAR__11_7fefa472_3897_4b36_88f7_1ce3d0e]Initiative: Provides funding for one Tax Examiner III position and related All Other costs to administer the local option sales tax on short-term lodging.
	[bookmark: _PAR__12_760932aa_3163_4d32_a2c5_77e71d2][bookmark: _LINE__24_b4dd09b1_df08_4790_9e75_4ba0e8]GENERAL FUND
	[bookmark: _LINE__24_38d6998e_964e_4a78_99ca_3099dd]2023-24
	[bookmark: _LINE__24_8c4f2b9a_c7ec_4082_bbc9_b40255]2024-25

	[bookmark: _LINE__25_57d54cd9_f8d2_4686_b540_bbc670]Personal Services
	[bookmark: _LINE__25_a40a0615_6c2d_4b84_bbab_14f89e]$0
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	[bookmark: _PAR__14_84225261_4a3d_4ff4_8e4a_d44f95b][bookmark: _LINE__30_b926e033_20e7_4422_9e08_04fa40][bookmark: _LINE__31_f23dcfb5_961a_454d_a91c_831db8]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
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	[bookmark: _LINE__32_bfedcbe7_7efa_4e79_87f8_fee2c7]DEPARTMENT TOTALS
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	[bookmark: _LINE__34_69b0245b_cc45_4a27_8075_718d5e]GENERAL FUND
	[bookmark: _LINE__34_ae266359_01f1_4901_b0a3_168d29]$0
	[bookmark: _LINE__34_dcd0a41c_359d_49ac_a291_54182b]$370,209

	[bookmark: _LINE__35_57649a4c_4b0b_42a8_aaeb_490de9] 
	[bookmark: _LINE__35_9a819ac8_6b4d_4ba5_a7dd_7d2e4a]__________
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	[bookmark: _LINE__36_24d21ed5_2fc6_429f_89ad_aa54a6]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__36_8a4a236b_2d8b_48f3_a3cc_600b46]$0
	[bookmark: _LINE__36_0301b789_ca81_4579_bbd5_944909]$370,209


[bookmark: _PAR__15_51cb9dc2_4710_4f11_84a5_e981b91]'
[bookmark: _INSTRUCTION__6a443f3d_d146_48e9_b281_a4][bookmark: _PAR__16_417fb4ab_312c_4d13_abfe_27443d1]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__d7353427_2422_44c6_9ba9_a14eda][bookmark: _PAGE__3_a3f2b203_f92e_43a8_8a75_ef1505a][bookmark: _PAR__2_95260af5_23a6_42bf_9670_b2da0a15]SUMMARY
[bookmark: _PAR__3_72bf496f_3959_4c61_a782_f89f3f27]This amendment aligns the rented living quarters subject to the local option sales tax with the rented living quarters subject to the sales tax under current law and includes a provision excluding the unorganized territory from participation in a local option sales tax.  The amendment also clarifies that the retailer collecting sales tax pursuant to the local option sales tax authorized by the bill must file monthly and make payments on forms prescribed by the State Tax Assessor and also repeals a provision of law that allows individuals collecting sales tax on casual rentals of living quarters to file and pay sales tax on their individual income tax returns.  The amendment adds a process and timeline for the distribution of revenues by the Treasurer of State to participating municipalities.  The amendment also clarifies that a local option sales tax does not take effect until the first day of the first month that begins after 120 days after the municipal referendum adopting the tax and specifies that a local option sales tax may not take effect before January 1, 2025.
[bookmark: _FISCAL_NOTE_REQUIRED__3ce84881_ba0b_4aa][bookmark: _PAR__4_4aa927ec_0a31_4674_83f5_392e7488]FISCAL NOTE REQUIRED
[bookmark: _PAR__5_f1e6303e_0250_4074_b047_701cf18d](See attached)
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