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[bookmark: _PAR__10_875e3e7e_a604_47db_aea4_98e1f5c]COMMITTEE AMENDMENT “      ” to H.P. 430, L.D. 587, “An Act Regarding the Licensing of Persons To Conduct Advance Deposit Wagering”
[bookmark: _INSTRUCTION__cab04f57_9b6a_49b7_abaa_2d][bookmark: _PAR__11_92fad8c0_9f4b_4cf0_ae74_c5521f0]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__12_ec059db6_a6cb_4b6c_a716_f671256]'Sec. 1.  8 MRSA §1001, sub-§1-A, as enacted by PL 2015, c. 499, §1, is repealed and the following enacted in its place:
[bookmark: _PAR__13_c7ee9810_84eb_4d46_b3cb_5111253]1-A.  Advance deposit wagering.  "Advance deposit wagering" means a form of pari-mutuel wagering on horse races in which wagers are made in person or by telephone, Internet, mobile device, electronic communication or, if approved by the board, other electronic medium and the account holder deposits funds in a wagering account administered by an advance deposit wagering licensee.  An advance deposit wagering licensee makes wagers from the wagering account at the direction of and on behalf of the account holder, and the advance deposit wagering licensee deposits money into the wagering account from winning wagers awarded to the account holder.
[bookmark: _PAR__14_101720b7_0432_4193_ad88_becc46f]Sec. 2.  8 MRSA §1001, sub-§1-B, as enacted by PL 2015, c. 499, §1, is amended to read:
[bookmark: _PAR__15_4dc0b541_d06a_4f6d_a939_e7ad9ea]1-B.  Advance deposit wagering licensee.  "Advance deposit wagering licensee" means a person that is chosen by competitive bid and licensed by the board pursuant to subchapter 7 to conduct advance deposit wagering.
[bookmark: _PAR__16_efa5c965_1947_41aa_b8b3_7277264]Sec. 3.  8 MRSA §1001, sub-§20-A is enacted to read:
[bookmark: _PAR__17_a4115872_fa7e_4e9d_b757_55c5e6b]20-A.  Gross advance deposit wagering income.  "Gross advance deposit wagering income" means the total amount of wagers placed by residents of this State via advance deposit wagering before payment of money to winning bettors who are residents of this State.
[bookmark: _PAR__18_86f0d11d_bfe5_46ee_a8cc_4cc43dd]Sec. 4.  8 MRSA §1001, sub-§29-D is enacted to read:
[bookmark: _PAGE__2_b8d723c2_466c_4c05_b66a_ead5a0a][bookmark: _PAR__2_ab7838d1_9fd9_4008_b925_d9362ac5]29-D.  Multijurisdictional account wagering provider.  "Multijurisdictional account wagering provider" means a business entity domiciled in a jurisdiction other than this State that is licensed by another jurisdiction to offer advance deposit wagering on horse races for which it offers wagering to account holders in or out of the jurisdiction that issued the license, including in this State.
[bookmark: _PAR__3_4ae87354_0271_47ab_a02d_a82aa6d3]Sec. 5.  8 MRSA §1015, as amended by PL 2013, c. 212, §§13 and 14, is further amended to read:
[bookmark: _PAR__4_c3f1aa48_c52a_4ae1_a145_a31e7f81]§1015.  Licensing of employees of slot machine and casino operators, slot machine and table game distributors and, gambling services vendors and advance deposit wagering licensees
[bookmark: _PAR__5_1f693891_345e_4409_a83a_c51713e4]1.  License required.  A person may not be employed by a slot machine operator, casino operator, slot machine distributor, table game distributor or, gambling services vendor or advance deposit wagering licensee unless the person is licensed to do so by the board, temporarily authorized as an employee pursuant to subsection 4 or granted a waiver by the board pursuant to subsection 3.
[bookmark: _PAR__6_ce46f4bf_4aca_4774_ae30_e673c359]2.  Requirements for license.  The board may issue an employee license to an employee of a slot machine operator, casino operator, slot machine distributor, table game distributor or, gambling services vendor or advance deposit wagering licensee if the applicant meets the qualifications set out in sections 1016 and 1019.
[bookmark: _PAR__7_51b96f3e_3f68_433b_b4e5_794a547d]3.  Requirements for waiver.  Upon application by a slot machine operator, casino operator, slot machine distributor, table game distributor or, gambling services vendor or advance deposit wagering licensee, the board may waive the employee license requirement under this section if the slot machine operator, casino operator, slot machine distributor, table game distributor or, gambling services vendor or advance deposit wagering licensee demonstrates to the board's satisfaction that the public interest is not served by the requirement of the employee license.
[bookmark: _PAR__8_a7341786_14e0_489c_a6c2_a71f94cc]4.  Employees authorized temporarily.  A new employee of a slot machine operator, casino operator, slot machine distributor, table game distributor or, gambling services vendor or advance deposit wagering licensee is temporarily authorized to work in a position requiring an employee license pursuant to subsection 1 as of the date a completed employee license application is received by the board.  A completed employee license application is composed of:
[bookmark: _PAR__9_917b9a27_f3d2_4305_bd35_ee4a1646]A.  The completed form for application for an employee license approved by the board;
[bookmark: _PAR__10_e4daf558_0c23_4760_bcb6_308a1fe]B.  Two complete sets of the fingerprints of the applicant;
[bookmark: _PAR__11_267495eb_86fb_4184_b597_ab33461]C.  The fee for processing the employee license application as prescribed by the board; and
[bookmark: _PAR__12_36f2460d_030a_4355_bd48_5981af7]D.  The results of the background investigation conducted by the employer.
[bookmark: _PAR__13_9d45e20b_5391_4355_9eb4_b034b4e]If the department determines after receiving an employee license application under this subsection that the application is incomplete, it may suspend the new employee's temporary authorization until such time as the new employee files a completed application.
[bookmark: _PAR__14_bc3f326c_2827_48fd_99ff_dc4d08b]Temporary authorization is not available for renewal of employee licenses.
[bookmark: _PAGE__3_117c9e96_b413_4eaf_ac54_37933dc][bookmark: _PAR__2_dd1fea4d_ca0c_451b_b62c_60b5c48f]5.  Termination of temporary authorization.  Unless suspended or revoked, a temporary authorization under subsection 4 continues until the granting or denial of the new employee's employee license application in accordance with sections 1016, 1017 and 1019 and any applicable rules adopted by the board. An applicant whose temporary authorization is suspended or revoked is not eligible for employment in a position requiring an employee license pursuant to subsection 1 until such time as the suspension or revocation is withdrawn or an employee license is issued.
[bookmark: _PAR__3_65756448_d1a6_4eb2_bc05_badae2e3]6.  Exception.  An employee of an advance deposit wagering licensee that is a multijurisdictional account wagering provider is not subject to the employee license requirement under this section if:
[bookmark: _PAR__4_2f6fbbb2_24f4_4060_8c10_53bda302]A.  The employee is not involved in the processing of wagers by residents of this State; or
[bookmark: _PAR__5_bc546371_e767_40f6_9e20_2b17c176]B.  The employee is not located in this State and is licensed in a jurisdiction in connection with the multijurisdictional account wagering provider's operations in that jurisdiction.
[bookmark: _PAR__6_587d113a_2c20_4196_b4b7_c221bc2a]Sec. 6.  8 MRSA §1016, sub-§1, as amended by PL 2013, c. 212, §§15 to 18, is further amended to read:
[bookmark: _PAR__7_d247a56d_e9ca_4aac_acd3_c30d463f]1.  Minimum qualifications.  Notwithstanding Title 5, chapter 341, and in addition to any requirements imposed by rules adopted by the board, a person must satisfy the following qualifications to be a slot machine operator, a casino operator, a slot machine distributor, a table game distributor, a gambling services vendor, an advance deposit wagering licensee or an employee of these entities:
[bookmark: _PAR__8_7addc756_32be_46e3_92a2_c62815df]A.  The person has completed the application form, promptly and truthfully complied with all information requests of the board and complied with any applicable rules adopted by the board;
[bookmark: _PAR__9_21c2da4f_c3d5_46ff_996b_01e862b4]B.  The person has sufficient financial assets and responsibility to meet any financial obligations imposed by this chapter and, if applying for a slot machine operator license, casino operator license, slot machine operator license renewal or casino operator license renewal, has sufficient financial assets and responsibility to continue operation of a commercial track or casino;
[bookmark: _PAR__10_c95f414d_70f7_40fe_8af9_ab648bb]B-1.  If applying for an advance deposit wagering license or advance deposit wagering license renewal under section 1073, subsection 1, paragraph A or B, the person has sufficient financial assets and responsibility to continue operation of a commercial track or off-track betting facility;
[bookmark: _PAR__11_b4e5e2ae_6692_4d63_9db5_d392bad]C.  The person has not knowingly or recklessly made a false statement of material fact in applying for a license under this chapter or any gambling-related license in any other jurisdiction;
[bookmark: _PAR__12_7b6fff5d_6c20_4660_9014_f847ed3]D.  In the case of a person applying to be a slot machine operator or, casino operator or advance deposit wagering licensee, the person has sufficient knowledge and experience in the business of operating slot machines or, casinos or advance deposit wagering to effectively operate the slot machine facilities or, casino or advance deposit wagering to which the license application relates in accordance with this chapter and the rules and standards adopted under this chapter; and
[bookmark: _PAGE__4_83a448a7_64c3_43a0_9c18_397167d][bookmark: _PAR__2_9e559991_7e31_4e72_b91a_527af446]F.  If the applicant is a business organization, the applicant is organized in this State, although that business organization may be a wholly or partially owned subsidiary of an entity that is organized pursuant to the laws of another state or a foreign country.
[bookmark: _PAR__3_3370ede5_1d4c_4942_a9b8_501c1a6e]Except as provided by section 1013, subsection 3 and section 1013‑A, subsection 3, a person may not hold more than one class of license under this chapter unless the 2nd license is an employee license under section 1015 or an advance deposit wagering license under section 1073.
[bookmark: _PAR__4_b49d9df7_c463_442a_9e80_19c11960]Sec. 7.  8 MRSA §1071, as enacted by PL 2015, c. 499, §8, is repealed.
[bookmark: _PAR__5_c52f1cd6_c61a_467d_9e12_6519ebbe]Sec. 8.  8 MRSA §1072, as enacted by PL 2015, c. 499, §8, is amended to read:
[bookmark: _PAR__6_f84ba743_4f8e_4b47_8077_a934299b]§1072.  Distribution of net commission advance deposit wagering revenue
[bookmark: _PAR__7_604ed855_2730_498c_ab46_8da0d6ce]The net commission established in the contract executed pursuant to section 1071, subsection 3 must be distributed according to this section.
[bookmark: _PAR__8_960e8221_9fa2_4772_a927_79e3a57f]1.  Distribution of net commission revenue from wagers placed on races conducted in State.  An advance deposit wagering licensee shall collect the net commission 5% of gross advance deposit wagering income from wagers placed with the licensee on races conducted at tracks in the State and distribute it to the board for distribution as follows.
[bookmark: _PAR__9_abc7a43b_cac1_4b6c_ac71_8af64b49]A.  Ten percent of the net commission amount collected under this subsection must be deposited directly to the General Fund.
[bookmark: _PAR__10_122e4082_e96a_46f8_ba4d_77a7401]B.  Twenty percent of the net commission amount collected under this subsection must be distributed to all off-track betting facilities licensed under section 275‑D or Public Law 2019, chapter 626, section 16 so that each off-track betting facility receives the same amount.
[bookmark: _PAR__11_672537cf_8004_4f13_89ba_c89828e]C.  One percent of the net commission amount collected under this subsection must be distributed to the Sire Stakes Fund established under section 281.
[bookmark: _PAR__12_833582fa_44e0_42ee_95f0_9c923b1]D.  Ten percent of the net commission amount collected under this subsection must be distributed to the Agricultural Fair Support Fund established under Title 7, section 91 except that, notwithstanding Title 7, section 91, subsection 2, paragraph A, no portion of the distribution required by this paragraph may be distributed to a commercial track.
[bookmark: _PAR__13_831599e9_6360_48e1_9e8d_03aca08]E.  Twenty-four percent of the net commission amount collected under this subsection must be distributed to the fund established under section 298 to supplement harness racing purses.
[bookmark: _PAR__14_f2f0e642_f45c_4bb4_bb03_24da529]F.  Twenty percent of the net commission amount collected under this subsection must be distributed to the track where the race upon which the wager was placed was conducted.
[bookmark: _PAR__15_e5571da6_7904_40e6_8afe_60209bf]G.  Fifteen percent of the net commission amount collected under this subsection must be distributed to all commercial tracks, with each commercial track receiving a portion determined by multiplying that 15% times a fraction, the numerator of which is the minimum number of days of racing the commercial track is required by law to conduct annually in order to retain its commercial track license and the denominator of which is the sum of the number of days of racing all the commercial tracks are required to conduct in order to retain their commercial track licenses.
[bookmark: _PAGE__5_88468c06_e423_448a_9077_129b685][bookmark: _PAR__2_dc4894ea_9417_4d0b_8e1c_32dcb2c9]2.  Distribution of net commission revenue from wagers placed on races conducted outside State.  An advance deposit wagering licensee shall collect the net commission 5% of gross advance deposit wagering income from wagers placed with the licensee on races conducted at tracks outside the State and distribute it to the board for distribution as follows.
[bookmark: _PAR__3_3a93facc_b13c_4ef0_bf33_5c20b2e3]A.  Ten percent of the net commission amount collected under this subsection must be deposited directly to the General Fund.
[bookmark: _PAR__4_a3de1417_48d9_48b5_a7fd_87d5b107]B.  Thirty-six percent of the net commission amount collected under this subsection must be distributed to all off-track betting facilities licensed under section 275‑D or Public Law 2019, chapter 626, section 16 so that each off-track betting facility receives the same amount.
[bookmark: _PAR__5_031e16c4_55d8_4f62_8ad9_dc2b64d9]C.  One percent of the net commission amount collected under this subsection must be distributed to the Sire Stakes Fund established under section 281.
[bookmark: _PAR__6_9f857ff0_51c4_44f1_957c_8e66a64f]D.  Ten percent of the net commission amount collected under this subsection must be distributed to the Agricultural Fair Support Fund established under Title 7, section 91 except that, notwithstanding Title 7, section 91, subsection 2, paragraph A, no portion of the distribution required by this paragraph may be distributed to a commercial track.
[bookmark: _PAR__7_19cbbe01_6903_463e_b1a9_b821ee29]E.  Seven percent of the net commission amount collected under this subsection must be distributed to the fund established under section 298 to supplement harness racing purses.
[bookmark: _PAR__8_fe88f3a0_ccea_4284_86a8_7a1fd823]F.  Thirty-six percent of the net commission amount collected under this subsection must be distributed to all commercial tracks, with each commercial track receiving a portion determined by multiplying that 36% times a fraction, the numerator of which is the minimum number of days of racing the commercial track is required by law to conduct annually in order to retain its commercial track license and the denominator of which is the sum of the number of days of racing all the commercial tracks are required to conduct in order to retain their commercial track licenses.
[bookmark: _PAR__9_c874f49a_b0be_4b69_b5a6_b212e23d]Sec. 9.  8 MRSA §1073 is enacted to read:
[bookmark: _PAR__10_3f3a238b_21fb_4cca_b569_b3f7fd8]§1073.  Advance deposit wagering license
[bookmark: _PAR__11_e2166657_5e97_45c8_897c_c454742]1.  Eligibility.  To receive an advance deposit wagering license from the board, an entity must meet the requirements of this section and the rules adopted by the board under section 1003, subsection 2, paragraph U and must be:
[bookmark: _PAR__12_f156c283_7d6b_4a9e_98d1_3f4a622]A.  A commercial track licensed under section 271;
[bookmark: _PAR__13_4da53607_f44d_4661_b99f_a3206ea]B.  An off-track betting facility licensed under section 275-D or Public Law 2019, chapter 626, section 16; or
[bookmark: _PAR__14_cc17424d_5581_4dba_a9e6_9a32cf5]C.  A multijurisdictional account wagering provider.
[bookmark: _PAR__15_58bd260e_15cf_43c9_8132_d0302f5]2.  Authority to conduct advance deposit wagering.  An advance deposit wagering license issued by the board under this section grants a licensee authority to conduct advance deposit wagering in this State, including accepting deposits and wagers from account holders.  An advance deposit wagering licensee may accept a wager from an advance deposit wagering account holder in person or by telephone, Internet, mobile device, electronic communication or, if approved by the board, other electronic medium.
[bookmark: _PAGE__6_92f466dd_30c4_46d2_8865_ffdb4f6][bookmark: _PAR__2_3403f5ad_4880_42eb_93ae_7034e97d]3.  Contract.  Advance deposit wagering may be conducted directly by an advance deposit wagering licensee or through such a licensee entering into a contract with a provider of advance deposit wagering services located within the United States.
[bookmark: _PAR__3_598369c0_ca0a_4ade_9327_4c81e09d]4.  Conditions of licensure.  An advance deposit wagering licensee shall:
[bookmark: _PAR__4_09a15953_a73e_4e76_b6dd_b76a356c]A.  Purchase a bond to secure the accounts of advance deposit wagering bettors; and
[bookmark: _PAR__5_62340afe_2aa9_4d71_9648_3949f9bd]B.  Use a system to conduct advance deposit wagering to ensure that bettors who establish accounts to place bets on horse racing via advance deposit wagering are 18 years of age or older and residents of the State.
[bookmark: _PAR__6_d0ff268f_7abf_4609_9421_066997ea]5.  Application fee.  The board shall require a nonrefundable application fee of $1,000 for a license under this section and an applicant shall pay the costs of the board for processing an application and performing background investigations.
[bookmark: _PAR__7_2a0cd346_69ba_4ee6_ad31_c469f77d]6.  License fee; term; renewal.  A license issued under this section authorizes the licensee to conduct advance deposit wagering for a period of 5 years.  The fee for a license to conduct advance deposit wagering is $500. The renewal fee for a license to conduct advance deposit wagering is $250.'
[bookmark: _INSTRUCTION__606bf565_4b99_47ce_b59b_ab][bookmark: _PAR__8_79fae20b_3ed5_4d3d_825c_37cfa89a]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__31797052_a3c1_4aca_b192_8f48a7][bookmark: _PAR__9_7455dd1e_fc7e_46c4_9279_c464fa4e]SUMMARY
[bookmark: _PAR__10_330e4c8e_a77b_48ed_8909_075b48f]This amendment, which is the minority report of the committee, strikes and replaces the bill.  The amendment repeals the provision of law that directs the Department of Public Safety, Gambling Control Board to award one bidder the privilege to be licensed to conduct advance deposit wagering through a competitive bidding process and instead allows commercial tracks, off-track betting facilities and multijurisdictional account wagering providers to obtain a license to conduct advance deposit wagering.  It requires advance deposit wagering licensees to remit 5% of the licensees’ gross advance deposit wagering income on wagers placed by residents of the State to the board for distribution by the board.  The amendment further requires licensure of employees of advance deposit wagering licensees.
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