130th Maine Legislature
An Act To Require the State To Make Payments in Lieu of Taxes to Municipalities with High Levels of State-owned Property
L.D. 351
An Act Regarding Municipal Valuation and State-owned Property
[bookmark: _AMEND_TITLE__c7f2f030_9c32_4922_ab85_09][bookmark: _PAGE__1_09de0bf6_06cf_4c1e_ab30_5be4674][bookmark: _PAR__2_6bcfee60_5e5b_4abe_8691_3164e463]L.D. 351
[bookmark: _PAR__3_75e15f48_49e0_4fe6_955a_b325ddf4]Date:	(Filing No. H-         )
[bookmark: _PAR__4_026d7ae2_4b76_4813_ad44_efdba07f]TAXATION 
[bookmark: _PAR__5_05412f00_b7c3_4935_90ce_59d1a297]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_dc2523c5_1582_4bee_bc2e_dff957a1]STATE OF MAINE
[bookmark: _PAR__7_21ee67df_f3eb_4255_8b0d_35662f09]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_3f1994cd_72aa_40aa_ac74_60ff3b6a]130TH LEGISLATURE
[bookmark: _PAR__9_09020917_8878_4349_a8cc_d32b5126]FIRST SPECIAL SESSION
[bookmark: _PAR__10_9cc42843_c0c8_4826_b1dc_fdcb9c6]COMMITTEE AMENDMENT “      ” to H.P. 249, L.D. 351, “An Act Regarding Municipal Valuation and State-owned Property”
[bookmark: _INSTRUCTION__0d2c677e_7fee_4f65_ba5c_c0][bookmark: _PAR__11_950471e7_c13b_42de_bb85_445ea74]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_85e17691_199e_4af5_8080_ce2c782]'An Act To Require the State To Make Payments in Lieu of Taxes to Municipalities with High Levels of State-owned Property'
[bookmark: _INSTRUCTION__dce1cafb_352f_43d1_98af_d8][bookmark: _PAR__13_b07c760f_da1f_4c70_ab4f_b924ad6]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__14_b0f65610_9879_41a6_880f_43d740d]'Sec. 1.  36 MRSA §271, sub-§2, ¶A, as amended by PL 2019, c. 401, Pt. A, §4, is further amended by amending subparagraph (7) to read:
[bookmark: _PAR__15_8a534475_3a53_4e7c_b5a3_11ad09c](7)  The current use valuation of certain working waterfront land law, chapter 105, subchapter 10‑A; and
[bookmark: _PAR__16_0707ce9c_ea24_4089_bef5_27df725]Sec. 2.  36 MRSA §271, sub-§2, ¶A, as amended by PL 2019, c. 401, Pt. A, §4, is further amended by amending subparagraph (8) to read:
[bookmark: _PAR__17_a36e4cf6_f55c_4e4c_b3e7_7d48d32](8)  Section 209; and
[bookmark: _PAR__18_3b22fb7b_c526_474a_8908_aa1f066]Sec. 3.  36 MRSA §271, sub-§2, ¶A, as amended by PL 2019, c. 401, Pt. A, §4, is further amended by enacting a new subparagraph (9) to read:
[bookmark: _PAR__19_72c60616_32d1_4676_90ac_58c0f1c](9)  Section 662;
[bookmark: _PAR__20_fe856ba9_65c0_4d45_8453_9e8c669]Sec. 4.  36 MRSA §662 is enacted to read:
[bookmark: _PAR__21_f62d7f2c_edc7_45c1_b624_1ef6e00]§662.  Payments in lieu of taxes
[bookmark: _PAR__22_0e21118e_9578_45c6_ae7a_f997112]In order to alleviate the burden on municipalities with disproportionate amounts of state-owned property that is exempt from property tax, the State shall make a payment in lieu of taxes, as provided in this section, to a municipality in which the equalized value of state-owned property exceeds 10% of the total equalized value of taxable property in the municipality.
[bookmark: _PAGE__2_f313a523_9a11_4179_99a8_3cd597a][bookmark: _PAR__2_7a3ca405_e816_4a24_98a5_499ef651]1.  Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
[bookmark: _PAR__3_57266574_5ff0_402a_848d_e73a093d]A. "Equalized municipal tax rate" means the tax rate that, when applied to the equalized value of all taxable property in a municipality, generates the same amount of property tax revenue as the municipal tax rate multiplied by the municipal value of all taxable property in the municipality.
[bookmark: _PAR__4_872899f6_395a_448b_ab79_6413cce8]B. "Equalized value" means the value of property valued at 100% of just value.
[bookmark: _PAR__5_59d055b6_9fa8_46b0_a2d7_485a65b3]C.  "State-owned property" means property that is exempt from taxation under section 651, subsection 1, paragraph B.
[bookmark: _PAR__6_48355461_fdcd_4ef6_bd50_2bdb6fb5]2.  Valuation of state-owned property.  By April 1, 2022 and annually thereafter, the State Tax Assessor shall identify and determine the equalized value of all state-owned property and notify each municipality with state-owned property regarding those determinations.  A municipality may appeal a determination of the State Tax Assessor to the State Board of Property Tax Review under chapter 101, subchapter 2-A.
[bookmark: _PAR__7_fb76af6a_94a6_42d9_ba5f_b1c317cc]3.  Payment in lieu of taxes.  If the total equalized value of all state-owned property in a municipality exceeds 10% of the total equalized value of all taxable property in the municipality as determined by the State Tax Assessor, the assessor shall calculate a payment to the municipality in lieu of taxes.  The payment in lieu of taxes is equal to the equalized municipal tax rate multiplied by the amount by which the equalized value of state-owned property exceeds 10% of the total equalized value of all taxable property in the municipality.
[bookmark: _PAR__8_6cfb2c2b_772d_41f6_a3ec_76d57fef]4.  Process of payment.  By October 1, 2022 and annually thereafter, the State Tax Assessor shall notify the Treasurer of State of amounts owed to municipalities under this section, and the Treasurer of State shall pay the amount owed to each municipality by January 1, 2023 and annually thereafter.
[bookmark: _PAR__9_ac21b396_7047_4e5c_8bb4_9417ac8a]5.  Unorganized territory.  A payment in lieu of taxes with regard to state-owned property in the unorganized territory must be determined and paid in the same manner provided for municipalities under this section.
[bookmark: _PAR__10_1a4b6b2b_5c83_4626_84a2_8527250]Sec. 5.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__11_528633fc_580b_41de_b7d5_34ef3e4]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__12_7df22cc8_84b8_468b_9cdc_09de5a2]Revenue Services, Bureau of 0002
[bookmark: _PAR__13_34d94207_cd7b_4377_b94d_de4b910]Initiative: Provides funding for one Principal Property Appraiser position and 2 temporary Principal Property Appraiser positions and related costs to process payments in lieu of taxes to municipalities.
	[bookmark: _PAR__14_fea511fa_5952_486d_bef8_a4b0654][bookmark: _LINE__36_b662e683_b9e3_48e1_98e4_e26302]GENERAL FUND
	[bookmark: _LINE__36_23db8643_495b_4978_8a11_ea3515]2021-22
	[bookmark: _LINE__36_8b9990d8_e9b6_4776_b29a_d29b2e]2022-23

	[bookmark: _LINE__37_2e8597d9_52c1_4530_8070_5ae1e7]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__37_5294415d_8348_4e68_9de1_338cf4]1.000
	[bookmark: _LINE__37_248d9708_879f_470c_90f8_e50383]1.000

	[bookmark: _LINE__38_eaa38892_d2ab_45b5_bc69_94c420]Personal Services
	[bookmark: _LINE__38_05ce8425_e351_4969_96df_7f429f]$229,554
	[bookmark: _LINE__38_0e48111f_139a_4e1a_af06_57891b]$103,002

	[bookmark: _LINE__39_bb0bdeaa_8c06_4625_bdbf_1d7c67]All Other
	[bookmark: _LINE__39_21aff48b_bf10_4ebf_b265_3f0f72]$24,984
	[bookmark: _LINE__39_7f4f1d73_4999_40ed_914f_e40932]$10,174

	[bookmark: _LINE__40_69ac1b9a_070e_4bbf_919f_2aafd0] 
	[bookmark: _LINE__40_f7d9b798_b8f5_4882_8c92_f4674d]__________
	[bookmark: _LINE__40_22442730_aeee_419c_a026_e286fc]__________

	[bookmark: _LINE__41_5671a3d2_4f03_4d38_9563_bc0e16]GENERAL FUND TOTAL
	[bookmark: _LINE__41_5cedbfd0_9ee6_4926_9227_c2649f]$254,538
	[bookmark: _LINE__41_52bf600d_135a_4637_ac46_2f6213]$113,176


[bookmark: _PAR__15_1839566a_c7d1_4141_be9c_d2ed84f]Revenue Services, Bureau of 0002
[bookmark: _PAGE__3_264bb7d1_bf1b_464a_bb0e_6240e40][bookmark: _PAR__2_5ab3a796_fc35_433b_b4a4_be40d725]Initiative: Provides funding for payments in lieu of taxes to municipalities.
	[bookmark: _PAR__3_389d549b_5639_43e7_a13b_c2d62e18][bookmark: _LINE__2_110e1268_ac63_492d_878a_9dfc9fa]GENERAL FUND
	[bookmark: _LINE__2_da6a4c3d_fe68_461c_98e6_ecd527d]2021-22
	[bookmark: _LINE__2_e5f1789f_1733_4ab3_ace6_6d1743f]2022-23

	[bookmark: _LINE__3_7b86c6b9_4a94_4fb8_b2a4_575f842]All Other
	[bookmark: _LINE__3_cbed1c70_79c3_48f3_bc93_5508c2a]$0
	[bookmark: _LINE__3_55af7214_99fc_4d35_8e87_d03248c]$10,000,000

	[bookmark: _LINE__4_458ae657_041a_44f1_855f_5314242] 
	[bookmark: _LINE__4_45f03556_3091_4252_b4fb_4f1f0a2]__________
	[bookmark: _LINE__4_2e7830ba_b830_42b5_8498_7d0bf72]__________

	[bookmark: _LINE__5_c9f4af4e_2438_4432_9db5_8315bdb]GENERAL FUND TOTAL
	[bookmark: _LINE__5_4634cbfb_f2df_428f_9c2e_efbeb5c]$0
	[bookmark: _LINE__5_e431ade6_fd56_4b55_a8b8_8cafcc5]$10,000,000


[bookmark: _PAR__4_20c53ea2_b66e_440a_8467_ec6ce44b] 
	[bookmark: _PAR__5_8316568d_d518_411a_bb5c_dfcbac07][bookmark: _LINE__7_7c2691c0_d611_4b9e_b788_fd06035][bookmark: _LINE__8_c9e8dd0a_b7c7_4f41_85ef_d607eae]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
	[bookmark: _LINE__7_3a11cd90_9405_450d_8bf6_d2ce481] 
	[bookmark: _LINE__7_58cc219a_b6ab_44ff_b4af_6471f41] 

	[bookmark: _LINE__9_d7976f4c_11a6_4263_8932_6fc7f51]DEPARTMENT TOTALS
	[bookmark: _LINE__9_5d319edf_73b9_4b91_817e_bc9e558]2021-22
	[bookmark: _LINE__9_34c27dd4_1e32_40b7_8a30_f33e170]2022-23

	[bookmark: _LINE__10_58e3bab4_e8ae_40d5_a5d4_3990c9] 
	[bookmark: _LINE__10_c6f7d285_91a3_4229_a726_b22efd] 
	[bookmark: _LINE__10_e5998942_91f3_402d_a6fa_e00014] 

	[bookmark: _LINE__11_4f7f8a5f_46df_446d_ad63_dc5417]GENERAL FUND
	[bookmark: _LINE__11_371a9915_ca64_41db_84c9_c2c54f]$254,538
	[bookmark: _LINE__11_8c964232_e31b_4f60_b6d9_a1a5e3]$10,113,176

	[bookmark: _LINE__12_2db761a1_ffc7_4257_824f_9c73d4] 
	[bookmark: _LINE__12_69092e3d_ca4d_4d6b_be09_611140]__________
	[bookmark: _LINE__12_10e1af69_0b68_4205_8262_b8a5ff]__________

	[bookmark: _LINE__13_8ecb4d4d_4fb6_4ec2_a73e_3eab9d]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__13_121502de_8594_418e_bf96_7425c3]$254,538
	[bookmark: _LINE__13_0b42c902_c438_468a_a95a_9ba3ca]$10,113,176


[bookmark: _PAR__6_2cc12da7_e5c3_4fd1_b6d3_3d3f4146]'
[bookmark: _INSTRUCTION__e27c6640_edb8_44c5_9f2f_5a][bookmark: _PAR__7_69b2a843_6960_4647_98d3_ae8b594b]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__bd1fc183_77b1_400d_aacb_810662][bookmark: _PAR__8_5c60b849_c456_4280_9adb_b8ab12a0]SUMMARY
[bookmark: _PAR__9_3c114b5e_25d7_4ead_855f_5db9a0ae]This amendment is the minority report of the committee and replaces the bill.  The amendment requires the State to make a payment in lieu of taxes to municipalities where the equalized value of state-owned property exceeds 10% of the equalized value of all taxable property in the municipality.  The same requirement is applied to the unorganized territory.  The amendment includes an appropriations and allocations section.
[bookmark: _FISCAL_NOTE_REQUIRED__451dbbd9_ab0b_428][bookmark: _PAR__10_dd1cfb4d_c6df_46cd_a056_b2d4ff9]FISCAL NOTE REQUIRED
[bookmark: _PAR__11_85696b97_b6ef_4681_830f_647f133](See attached)
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