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L.D. 341
An Act to Amend the Maine Tree Growth Tax Law to Encourage Housing Construction
[bookmark: _AMEND_TITLE__8c082907_d8e3_48fd_b994_69][bookmark: _PAGE__1_ce631237_936a_440a_a05c_6912518][bookmark: _PAR__2_5b4b2e80_e00f_4aa4_af2d_5177ae72]L.D. 341
[bookmark: _PAR__3_a3b3f25f_cc40_4d38_9156_a4d3e566]Date:	(Filing No. H-         )
[bookmark: _PAR__4_9eba283b_0999_46cc_9d3f_a3cfb2e9]TAXATION 
[bookmark: _PAR__5_4cef09f4_db82_4cb1_ac17_d7bff437]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_e4245fd3_c21e_446a_8178_148c3471]STATE OF MAINE
[bookmark: _PAR__7_dc52524b_86ae_49ba_a469_e02ec056]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_0e138839_4354_408a_8bf4_8663dc8d]131ST LEGISLATURE
[bookmark: _PAR__9_1c8a55f6_ebac_447c_b87e_23dcb686]FIRST SPECIAL SESSION
[bookmark: _PAR__10_396b3007_dc83_45a0_b483_ed524bb]COMMITTEE AMENDMENT “      ” to H.P. 215, L.D. 341, “An Act to Amend the Maine Tree Growth Tax Law to Encourage Housing Construction”
[bookmark: _INSTRUCTION__8a81f41e_cde8_4628_a361_b5][bookmark: _PAR__11_45db92a0_8ebd_4177_b599_5ee2405]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__12_858ac068_7fad_44ef_a7ce_a0a5dcc]'Sec. 1.  36 MRSA §581, sub-§3, as amended by PL 2021, c. 630, Pt. C, §5, is further amended to read:
[bookmark: _PAR__13_de6d143e_3c3b_49cf_9b28_e3296c5]3.  Penalty.  If Except as provided in subsections 3-A and 3-B, if land is withdrawn from taxation under this subchapter, the assessor shall impose a penalty upon the owner. The penalty is the greater of:
[bookmark: _PAR__14_646068bf_4a0b_4e07_970d_e01ce06]A.  An amount equal to the taxes that would have been assessed on the land on the first day of April for the 5 tax years, or any lesser number of tax years starting with the year in which the land was first classified, preceding the withdrawal had that land been assessed in each of those years at its just value on the date of withdrawal less all taxes paid on that land over the preceding 5 years, or any lesser number of tax years starting with the year in which the land was first classified, and increased by interest at the prevailing municipal rate from the date or dates on which those amounts would have been payable; and
[bookmark: _PAR__15_96c9ee42_501c_4715_abd9_a6fca0d]B.  An amount computed by multiplying the amount, if any, by which the just value of the land on the date of withdrawal exceeds the 100% valuation of the land pursuant to this subchapter on the preceding April 1st by the following rates.
[bookmark: _PAR__16_27c03e4b_443a_4cdb_8e75_b7bfda4](1)  If the land was subject to valuation under this subchapter for 10 years or fewer prior to the date of withdrawal, the rate is 30%.
[bookmark: _PAR__17_74888266_886b_4db5_ae8b_2577529](2)  If the land was subject to valuation under this subchapter for more than 10 years prior to the date of withdrawal, the rate is 30% reduced by one percentage point for each full year beyond 10 years that the land was subject to valuation under this subchapter prior to the date of withdrawal, except that the minimum rate is 20%.
[bookmark: _PAGE__2_ab4020e2_2db1_4fc8_babc_72a2b9c][bookmark: _PAR__2_3d88e027_7d3e_4997_8282_ab079fd2]For purposes of this subsection and subsections 3-A and 3-B, just value at the time of withdrawal is the assessed just value of comparable property in the municipality adjusted by the municipality's certified assessment ratio.
[bookmark: _PAR__3_6dbc66e7_a516_449d_94b3_f72e20d5]Sec. 2.  36 MRSA §581, sub-§3-A is enacted to read:
[bookmark: _PAR__4_2902fd9a_6432_4498_9634_90d8771d]3-A.  Penalty; use of land for single-family housing construction.  If land is withdrawn from taxation under this subchapter and a portion of the land will be used for construction of single-family residential housing and the conditions required for building construction described in subsection 3-B are met within 2 years of withdrawal, the assessor shall impose a penalty upon the owner that is equal to the amount calculated under subsection 3, paragraph A.  Withdrawal of land is subject to the penalty provided under subsection 3, paragraph A only if the amount of land withdrawn annually is equal to or less than the minimum lot size for the construction of one single-family residence within the jurisdiction where the land is located.  If construction of single-family residential housing is not completed within 2 years of withdrawal or the conditions required for building construction are not met, the penalty must be recalculated under subsection 3, paragraphs A and B and a supplemental penalty must be assessed for the amount in excess of the penalty originally assessed.  Any supplemental penalty resulting from failure to complete construction within 2 years of withdrawal must be assessed to the person that purchased the parcel.
[bookmark: _PAR__5_3347e36e_bb9f_49c2_b5c9_22ac7083]This subsection is repealed January 1, 2029.
[bookmark: _PAR__6_203c80a5_a5f8_4f39_ba74_d8b3a8eb]Sec. 3.  36 MRSA §581, sub-§3-B is enacted to read:
[bookmark: _PAR__7_1680ab19_9f88_4181_a54d_76f4b17b]3-B.  Conditions; use of land for single-family construction.  In order to qualify for the original penalty provided under subsection 3-A, the following conditions must be met.
[bookmark: _PAR__8_aff49a20_26e5_4c44_9a0c_b5b25e74]A. The land withdrawn must be eligible for taxation under this subchapter on July 1, 2023.
[bookmark: _PAR__9_959eab89_90bf_4f92_bc39_d82dc8b4]B. No more than one parcel may be withdrawn annually.
[bookmark: _PAR__10_220a38fa_d274_40b8_8901_565a4be]C. The size of the parcel is limited to the minimum lot size allowed by the governing jurisdiction for the intended purpose of single-family residential housing construction in the applicable location.
[bookmark: _PAR__11_ebe9bea1_30de_4162_838f_45c20d3]D. The housing constructed on the land must be intended to be occupied as a residence and be deemed habitable by the code enforcement official for the applicable location within 2 years after withdrawal.
[bookmark: _PAR__12_9510b030_4240_4f47_9035_9c898a1]This subsection is repealed January 1, 2029.
[bookmark: _PAR__13_9e174e8f_794c_48ba_87eb_a30328a]Sec. 4.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__14_bc8ef344_ccec_4306_b31f_8230c11]ADMINISTRATIVE AND FINANCIAL SERVICES, DEPARTMENT OF
[bookmark: _PAR__15_62eca765_9543_4840_a689_795a6d4]Revenue Services, Bureau of 0002
[bookmark: _PAR__16_a4d82387_4e69_4cce_b142_885fe21]Initiative: Provides funding to establish 2 Revenue Agent positions effective October 1, 2023 to implement changes to the Maine Tree Growth Tax Law.
	[bookmark: _PAR__17_42139665_c2a9_4857_a0d5_a6440b0][bookmark: _LINE__40_3aa686b0_f6f4_4df2_afa9_e5844b]GENERAL FUND
	[bookmark: _LINE__40_978f641c_52fa_4544_9dec_48b134]2023-24
	[bookmark: _LINE__40_daa9af14_7b24_4322_a14e_4e8f46]2024-25

	[bookmark: _LINE__41_ea25725d_feed_4ca2_868d_bcb834]POSITIONS - LEGISLATIVE COUNT
	[bookmark: _LINE__41_7d1c1caf_99ff_48a6_aeb0_b9c772]2.000
	[bookmark: _LINE__41_987a629b_917d_4dc7_94aa_3f975f]2.000

	[bookmark: _PAGE__3_996af3d4_8410_4611_8181_cb45613][bookmark: _PAR__2_9dbc91d0_9450_4c37_8579_aff72789][bookmark: _LINE__1_0838c8b6_8eba_4511_a969_1146a4e]Personal Services
	[bookmark: _LINE__1_106ad71e_3dee_4b92_8326_e36f58d]$175,997
	[bookmark: _LINE__1_1c398beb_ae84_4e81_a64a_a1bd74a]$238,702

	[bookmark: _LINE__2_1ab58b91_e209_41b4_9815_af52059]All Other
	[bookmark: _LINE__2_55d29db2_70ae_45cf_9f13_dc5afb0]$33,912
	[bookmark: _LINE__2_39cd06f3_3a1f_427b_b2b9_9e2b559]$29,312

	[bookmark: _LINE__3_504f4d8d_ea7d_461a_9d88_0dda7f3] 
	[bookmark: _LINE__3_98c1d2f6_281a_4488_a42f_b9b5c97]__________
	[bookmark: _LINE__3_eb88db6d_c7b7_4e7b_9d9d_8ec43c5]__________

	[bookmark: _LINE__4_5f759b4a_1ac5_4296_9543_945c3b9]GENERAL FUND TOTAL
	[bookmark: _LINE__4_996c6a4a_0339_4392_823e_467643e]$209,909
	[bookmark: _LINE__4_c1529e3d_a317_4bc3_b4d8_fda2f25]$268,014


[bookmark: _PAR__3_fea06cf7_a053_4409_a3f1_8c58b21a]'
[bookmark: _INSTRUCTION__c2236654_3af6_4f66_b5ff_0e][bookmark: _PAR__4_ad527216_5be3_43fe_b3e3_445d7393]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__2aa33197_8028_41bb_b412_6b938a][bookmark: _PAR__5_0a7aec21_d4c3_4e6b_8ce2_6b0e9a63]SUMMARY
[bookmark: _PAR__6_6e69c2cb_c3b6_4279_91cc_9fad4cba]This amendment ensures that at least the minimum withdrawal penalty allowed by the Constitution of Maine is assessed for the withdrawal of land from Maine Tree Growth Tax Law assessment for the purposes of single-family residential housing construction as provided by the bill. It also establishes conditions that the land must meet in order to qualify for the constitutional minimum penalty.  If the conditions are not met within 2 years after withdrawal, a supplemental assessment must be made to ensure that the usual full withdrawal penalty is assessed. These provisions are repealed January 1, 2029.
[bookmark: _FISCAL_NOTE_REQUIRED__6a2f2600_0400_4d6][bookmark: _PAR__7_fb7f4ec5_84e6_42d5_952b_fc3823ca]FISCAL NOTE REQUIRED
[bookmark: _PAR__8_659e7fde_6eae_4d4b_9e90_281b33cd](See attached)
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