131st Maine Legislature
An Act to Raise the Cap on Retirement Benefits for State Employees and Teachers to Which a Cost-of-living Adjustment Is Made
L.D. 70
An Act to Eliminate the Cap on Retirement Benefits for State Employees and Teachers to Which a Cost-of-living Adjustment Is Made
[bookmark: _AMEND_TITLE__0b1d02fc_861c_4204_87ff_4d][bookmark: _PAGE__1_1a2b3447_0177_47be_9b8e_6e4be63][bookmark: _PAR__2_1c42c9a2_1bb4_4ad2_b2bd_477192da]L.D. 70
[bookmark: _PAR__3_0aab6e63_882b_48a4_af53_cbbcfcf9]Date:	(Filing No. H-         )
[bookmark: _PAR__4_57da9f8a_9a37_4306_a901_b240453e]LABOR AND HOUSING 
[bookmark: _PAR__5_2e080432_10ec_4ad6_a68d_10a4a360]Reproduced and distributed under the direction of the Clerk of the House.
[bookmark: _PAR__6_7b65bee6_b626_4ccb_84ee_480ab077]STATE OF MAINE
[bookmark: _PAR__7_1c344f14_1d14_4924_9311_fc62adc3]HOUSE OF REPRESENTATIVES
[bookmark: _PAR__8_2852eb17_9e2d_4095_87c6_65fd8e37]131ST LEGISLATURE
[bookmark: _PAR__9_b38b15b4_39e4_43b1_9dfd_b4a09198]FIRST SPECIAL SESSION
[bookmark: _PAR__10_c0ceee8d_4c06_4458_b210_e37d669]COMMITTEE AMENDMENT “      ” to H.P. 45, L.D. 70, “An Act to Eliminate the Cap on Retirement Benefits for State Employees and Teachers to Which a Cost-of-living Adjustment Is Made”
[bookmark: _INSTRUCTION__012668f3_8a26_4449_b453_94][bookmark: _PAR__11_510eb752_b9c2_4477_90b2_fe4aafd]Amend the bill by striking out the title and substituting the following:
[bookmark: _PAR__12_f0aa2afd_921a_4144_b8ef_40f61cd]'An Act to Raise the Cap on Retirement Benefits for State Employees and Teachers to Which a Cost-of-living Adjustment Is Made'
[bookmark: _INSTRUCTION__d2dfb985_e568_43eb_bdb2_23][bookmark: _PAR__13_07e0ee87_cd73_47fb_ba01_3594e44]Amend the bill by inserting after the title and before the enacting clause the following:
[bookmark: _PAR__14_f6fef4a9_3290_4af1_b65a_693b13f]'Emergency preamble.  Whereas, acts and resolves of the Legislature do not become effective until 90 days after adjournment unless enacted as emergencies; and
[bookmark: _PAR__15_15957c43_d632_4958_9fce_0e06b9f]Whereas, this legislation needs to take effect before the expiration of the 90-day period in order to provide an increase in the cost-of-living adjustment for retired state employees and teachers at the beginning of the next fiscal year; and
[bookmark: _PAR__16_01c05217_5762_4cef_bb96_ae0e3b2]Whereas, in the judgment of the Legislature, these facts create an emergency within the meaning of the Constitution of Maine and require the following legislation as immediately necessary for the preservation of the public peace, health and safety; now, therefore,'
[bookmark: _INSTRUCTION__d8603676_6d65_40b6_92a4_45][bookmark: _PAR__17_c3dd0842_4a7c_49ed_a387_c6c087e]Amend the bill by striking out everything after the enacting clause and inserting the following:
[bookmark: _PAR__18_2d623e6c_2bff_41f3_b082_4beaf12]'Sec. 1.  5 MRSA §17806, sub-§1, ¶A, as amended by PL 2021, c. 635, Pt. NN, §1, is further amended to read:
[bookmark: _PAR__19_48f5de7e_a9f2_4931_b3f0_a5c3d1e][bookmark: _PAGE_SPLIT__be2f9cd6_c745_44a4_9456_5bf][bookmark: _PAGE__2_189a562e_8d75_45b1_8e56_ac3cb72][bookmark: _PAR__2_aa65320b_9d54_4971_bd68_804cd3e6]A.  Except as provided in paragraphs A‑1, A‑2 and A‑3, whenever there is a percentage increase in the Consumer Price Index from July 1st to June 30th, the board shall automatically make an equal percentage increase in retirement benefits, beginning in September, up to a maximum annual increase of 3%.  Effective July 1, 2011, the increase applies to that portion of the retirement benefit up to $20,000, which amount must be indexed in subsequent years by the same percentage adjustments granted under this section.  Effective July 1, 2022, the increase applies to that portion of the retirement benefit up to $24,186.25, which amount must be indexed in subsequent years by the same percentage adjustments granted under this section. Effective July 1, 2023, the increase applies to that portion of the retirement benefit up to $40,000, which amount must be indexed in subsequent years by the same percentage adjustments granted under this section.
[bookmark: _PAR__3_ddb86155_d069_4ad0_9d6b_96cc863f]Sec. 2.  Appropriations and allocations.  The following appropriations and allocations are made.
[bookmark: _PAR__4_a20d1efa_db36_4a86_8a1c_2014bb06]EDUCATION, DEPARTMENT OF
[bookmark: _PAR__5_8494b1bc_5e04_4386_a1c8_7f60ac5f]Teacher Retirement 0170
[bookmark: _PAR__6_33467f52_5e3c_49a1_910a_79708366]Initiative: Provides one-time funds to pay the unfunded actuarial liability created by requiring that, effective July 1, 2023, cost-of-living increases be applied to the first $40,000 of a retired teacher's retirement benefit instead of the first $24,186.25 of the retirement benefit.
	[bookmark: _PAR__7_6a1288e9_e0dd_4313_b97b_66f81428][bookmark: _LINE__15_38211502_c708_4e0d_8dfe_e37405]GENERAL FUND
	[bookmark: _LINE__15_efba3b7e_792e_4530_843e_176d39]2023-24
	[bookmark: _LINE__15_bbb631b7_a250_4d86_8d40_94de42]2024-25

	[bookmark: _LINE__16_6b43af16_fda8_4aca_b3b7_8e3ae1]All Other
	[bookmark: _LINE__16_ff7fe801_a11f_4624_a019_a95231]$518,348,543
	[bookmark: _LINE__16_e5c01cda_4f55_42d5_8bac_8a206b]$0

	[bookmark: _LINE__17_43d941ec_2866_4ed8_8620_6abc67] 
	[bookmark: _LINE__17_954c7eed_2dcc_4baa_b980_e17b63]__________
	[bookmark: _LINE__17_02e47823_4c96_481d_ac25_5c17c8]__________

	[bookmark: _LINE__18_763d800d_8c3e_41a0_a4ef_7d9fd8]GENERAL FUND TOTAL
	[bookmark: _LINE__18_f4226c5b_076b_4b5e_a5f1_1a3660]$518,348,543
	[bookmark: _LINE__18_9c825ca9_8425_42e2_95a2_94ecca]$0


[bookmark: _PAR__8_512317b1_7ee4_485b_bf48_9bb60746] 
	[bookmark: _PAR__9_b3800475_3023_4923_afbb_29c7f96b][bookmark: _LINE__20_52dd58ea_734f_4ff7_88b3_d4f1ee]EDUCATION, DEPARTMENT OF
	[bookmark: _LINE__20_24b2d103_858b_4f54_8b5d_e86872] 
	[bookmark: _LINE__20_91964e27_89cb_4440_80b2_576dc0] 

	[bookmark: _LINE__21_f96b84ac_3e1e_4642_9a79_8c1d7b]DEPARTMENT TOTALS
	[bookmark: _LINE__21_39f5d0a6_881a_4133_a80e_bb4dad]2023-24
	[bookmark: _LINE__21_18e709a8_941b_49f8_a0f2_782727]2024-25

	[bookmark: _LINE__22_59f5f0d9_9b0c_474d_833c_ae9e46] 
	[bookmark: _LINE__22_6ac50135_bfdb_4611_8a5a_35b0e4] 
	[bookmark: _LINE__22_86327091_5da5_4373_975e_4fd369] 

	[bookmark: _LINE__23_dfb94cd2_1f06_41ef_a7f6_da8214]GENERAL FUND
	[bookmark: _LINE__23_a4d2f946_01b7_48d1_b16b_95bc2b]$518,348,543
	[bookmark: _LINE__23_5a068dbb_45cb_4005_ba6d_68439e]$0

	[bookmark: _LINE__24_d6d0d94a_79a5_476c_a178_5a27c9] 
	[bookmark: _LINE__24_aa45b491_8ebe_4a5b_8e19_2d7cde]__________
	[bookmark: _LINE__24_a20923e6_a6df_475c_8a06_d279a9]__________

	[bookmark: _LINE__25_0cebe0de_937f_46c7_b4f9_f7c459]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__25_43eb7020_409d_4e71_af39_63737c]$518,348,543
	[bookmark: _LINE__25_69912315_c557_417c_929a_003269]$0


[bookmark: _PAR__10_fe1959d4_70d5_488c_9a5f_769fb57]RETIREMENT SYSTEM, MAINE PUBLIC EMPLOYEES
[bookmark: _PAR__11_44aec925_fd7a_4a81_8b6a_3f31260]Retirement System - Retirement Allowance Fund 0085
[bookmark: _PAR__12_2c77cec8_9abe_45d1_b5b6_9a60f55]Initiative: Provides one-time funds to pay the unfunded actuarial liability created by requiring that, effective July 1, 2023, cost-of-living increases be applied to the first $40,000 of retired state employees', judges' and Legislators' retirement benefit instead of the first $24,186.25 of the retirement benefit.
	[bookmark: _PAR__13_17b02b73_dabc_43e2_8b4a_293d007][bookmark: _LINE__32_ce6e2234_8723_4b7a_a6ac_ac4cc0]GENERAL FUND
	[bookmark: _LINE__32_332ccf45_16a8_44d7_82b2_98eef0]2023-24
	[bookmark: _LINE__32_3a0d9c85_1b93_472b_9207_2f3b38]2024-25

	[bookmark: _LINE__33_a719712a_20ae_46aa_ab07_4036ad]All Other
	[bookmark: _LINE__33_f1c145c4_50f3_49b0_ad89_d6e9c6]$226,642,562
	[bookmark: _LINE__33_ed3c4602_331e_45dc_b508_ba87af]$0

	[bookmark: _LINE__34_cd542553_eebc_4695_a422_9e9835] 
	[bookmark: _LINE__34_4011939a_16ab_40ff_ae7d_6397cc]__________
	[bookmark: _LINE__34_490c90ac_eef3_4845_a0c2_7b5a84]__________

	[bookmark: _LINE__35_c3b73e38_98fc_4b40_b20f_e91375]GENERAL FUND TOTAL
	[bookmark: _LINE__35_a3639d23_45d2_4c08_a1a3_7790b9]$226,642,562
	[bookmark: _LINE__35_59b77158_babf_4e7d_9377_83b09f]$0


[bookmark: _PAR__14_d5eaf7b9_5219_4677_ad57_a0e048a] 
	[bookmark: _PAR__15_2c9e523e_61eb_4f46_a179_24eb3f5][bookmark: _LINE__37_5acda097_436c_452b_afaa_72eff3][bookmark: _LINE__38_5ccd13e9_271e_42a5_852d_3db126]RETIREMENT SYSTEM, MAINE PUBLIC EMPLOYEES
	[bookmark: _LINE__37_0812ab68_436d_41b4_9155_5906d8] 
	[bookmark: _LINE__37_85255323_6a7e_4edb_85b6_65ede4] 

	[bookmark: _LINE__39_e2b772a6_f8b3_476c_81c9_fdee66]DEPARTMENT TOTALS
	[bookmark: _LINE__39_05008e8b_f12e_48cd_888a_13ad95]2023-24
	[bookmark: _LINE__39_566108e9_a387_440d_8d62_d840dc]2024-25

	[bookmark: _LINE__40_3096f6ab_dc32_4ff8_910b_f61ff2] 
	[bookmark: _LINE__40_b8d45171_009d_4dd2_b184_847ceb] 
	[bookmark: _LINE__40_ecb08406_4026_4f89_8106_6db8c0] 

	[bookmark: _LINE__41_d742a3e5_dfdf_4b5d_9401_15d327]GENERAL FUND
	[bookmark: _LINE__41_df1ea14d_f683_473e_8cc1_7dc273]$226,642,562
	[bookmark: _LINE__41_7deb1519_ef4f_42ae_8c65_b2e5b8]$0

	[bookmark: _LINE__42_6a815a0b_2930_4e7a_8335_a2e31a] 
	[bookmark: _LINE__42_46550421_7bff_4c39_a627_994087]__________
	[bookmark: _LINE__42_7842f98c_a210_45fe_b1c1_a0303f]__________

	[bookmark: _PAGE__3_c245b70d_570d_449c_b828_0559b2a][bookmark: _PAR__2_de7ae120_49a0_4a2c_9a4e_dba0bebc][bookmark: _LINE__1_301b44b6_290f_42ed_9723_e7ace55]DEPARTMENT TOTAL - ALL FUNDS
	[bookmark: _LINE__1_af052534_f4ba_4fdb_b54e_9a3d4a0]$226,642,562
	[bookmark: _LINE__1_ae8e4122_f08e_4787_be39_6a5ff69]$0


[bookmark: _PAR__3_d31fbda6_1305_4cb4_a403_d8db87b2] 
	[bookmark: _PAR__4_6d4c4e89_0f63_41b8_9a4e_5b821115][bookmark: _LINE__3_643c49b3_20ed_4b9d_b0b5_c69a25b]SECTION TOTALS
	[bookmark: _LINE__3_ffff1738_657e_40b1_afa2_9c95650]2023-24
	[bookmark: _LINE__3_593dfd1f_4c76_4dc6_8fc2_09c634e]2024-25

	[bookmark: _LINE__4_1f050454_3372_46b2_ab23_5ffec4b] 
	[bookmark: _LINE__4_e91beb8b_6d6e_4877_ae34_532cdae] 
	[bookmark: _LINE__4_fbf9c64a_e2ca_44c6_9a43_5fb1c85] 

	[bookmark: _LINE__5_136fffa6_300e_4505_9756_5087627]GENERAL FUND
	[bookmark: _LINE__5_350abe2e_648e_4c21_855c_6fe7adc]$744,991,105
	[bookmark: _LINE__5_1333f771_5621_4f6d_bc60_b3752e2]$0

	[bookmark: _LINE__6_83856eea_c508_4f48_a162_df39816] 
	[bookmark: _LINE__6_f00b20d1_8436_4e2e_a72e_dad484b]__________
	[bookmark: _LINE__6_080d095d_6893_4788_abf6_51fc02a]__________

	[bookmark: _LINE__7_0daad753_105e_4532_b290_8e3fbda]SECTION TOTAL - ALL FUNDS
	[bookmark: _LINE__7_ab1940c2_ebb6_4e86_87c5_705f703]$744,991,105
	[bookmark: _LINE__7_3a25a963_b416_412e_b72f_b122f95]$0


[bookmark: _PAR__5_92697f1a_aa13_4ffe_a51e_c85b7fd9]'
[bookmark: _INSTRUCTION__fb918ef7_9a95_42fb_9f5a_73][bookmark: _PAR__6_1e1825a5_2643_45f0_8141_680bfa1e]Amend the bill by adding before the summary the following:
[bookmark: _PAR__7_9ea676ba_3208_4362_b6ff_1f0aff19]'Emergency clause.  In view of the emergency cited in the preamble, this legislation takes effect when approved.'
[bookmark: _INSTRUCTION__503c231c_505c_4734_ab0b_40][bookmark: _PAR__8_691d748c_1c72_447f_91ba_6cbdf9b3]Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to read consecutively.
[bookmark: _SUMMARY__af9d43cd_55f2_471b_af2b_017d8d][bookmark: _PAR__9_2030904d_4021_41cd_8082_574f3734]SUMMARY
[bookmark: _PAR__10_68a8fe59_f6d7_4f0d_b36c_71680f2]This amendment is the unanimous report of the committee. This amendment adds an emergency preamble and emergency clause. It provides that cost-of-living increases for retired state employees and teachers and their beneficiaries apply to the first $40,000 of the retirement benefit.
[bookmark: _FISCAL_NOTE_REQUIRED__eaf39dd2_9836_42a][bookmark: _PAR__11_8f252f15_3b14_4097_95b3_455afc2]FISCAL NOTE REQUIRED
[bookmark: _PAR__12_7ae169b6_f95e_4c55_abae_3a9cbf3](See attached)
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