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An Act Relating to Net Energy Billing and Distributed Solar and Energy Storage Systems
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[bookmark: _STATUTE_NUMBER__92f1585d_b5eb_49f1_995a][bookmark: _STATUTE_P__bb22710b_2cc8_40de_b7ba_f92a][bookmark: _PAR__4_35833694_e5e0_4c60_b2bb_c2e5ea7b][bookmark: _LINE__8_5bcc1bda_f7a3_406d_b738_42325b6][bookmark: _STATUTE_CONTENT__302aca23_ccd7_48a4_b9e]A. As used in this subsection, the following terms have the following meanings.
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[bookmark: _STATUTE_NUMBER__bdebf26f_0049_4fc4_82b6][bookmark: _STATUTE_P__9ad1510d_021f_41dd_9630_0b77][bookmark: _PAR__9_847ea063_ef51_4704_9559_08d21901][bookmark: _LINE__15_6244884f_4bcb_4c93_83d7_9bb0f6][bookmark: _STATUTE_CONTENT__39eba332_ace5_403f_beb][bookmark: _LINE__16_c8b15bab_eb1c_4837_99ea_ddfcd1][bookmark: _LINE__17_897f1d4b_25b8_4094_8aed_76f13c][bookmark: _LINE__18_891a1cbe_890f_43bf_a361_7e0b6d][bookmark: _LINE__19_350ee796_a856_4b58_b82d_0a9aca][bookmark: _LINE__20_1f12f6e3_bfaf_4874_aebd_a15009][bookmark: _LINE__21_146d90b8_f5f8_4f7a_a93c_93efc3]B. The program must be designed to obtain and provide available federal funds to support cost-effective distributed solar facilities and energy storage systems.  The program must be consistent with the recommendations contained in the Final Report of the Distributed Generation Stakeholder Group dated January 6, 2023 and submitted by the office to the Joint Standing Committee on Energy, Utilities and Technology pursuant to Public Law 2021, chapter 390, section 4.  The office shall consult with the Public Utilities Commission in developing and administering the program.
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[bookmark: _STATUTE_P__d52aee46_a3f6_4b87_83dd_b1c5][bookmark: _STATUTE_CONTENT__f0ca41c3_7db1_4b87_a45][bookmark: _PAR__16_0fca14bd_a7de_468b_929a_dd547cf][bookmark: _LINE__38_0b548782_9748_4da4_ade9_104bc0][bookmark: _LINE__39_c838c148_7e2c_463a_ae71_64f34e]The commission shall ensure that net energy billing benefits and net energy billing costs are allocated in accordance with this section.
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[bookmark: _STATUTE_NUMBER__4d554bce_f396_4ace_bdef][bookmark: _STATUTE_P__7cb541ff_1de1_42e0_921d_d47a][bookmark: _PAGE__2_070cde47_c313_4a4b_915c_b0057ff][bookmark: _PAR__1_74faacc8_34a8_455d_94c2_b909213f][bookmark: _LINE__1_e048a5a9_42db_43c1_a4ea_09f2c24][bookmark: _STATUTE_CONTENT__031490da_a070_4d12_9b0][bookmark: _LINE__2_e086cb10_6198_4b9c_89d9_2a96d91]A. "Net energy billing" means net energy billing arrangements under section 3209-A or 3209-B. 
[bookmark: _STATUTE_NUMBER__b16b8b79_f81b_4f51_a830][bookmark: _STATUTE_P__071f7ad1_378f_4374_8812_e586][bookmark: _PAR__2_47928922_1244_4b29_b4d0_6002e2a6][bookmark: _LINE__3_f11cf2e4_dacb_4e14_8252_da47117][bookmark: _STATUTE_CONTENT__64646f66_a1fa_4b17_a79][bookmark: _LINE__4_fd666540_0aa7_4b22_a657_a11999e]B. "Net energy billing benefits" means all benefits determined by the commission to be reasonably attributable to net energy billing, including but not limited to:
[bookmark: _STATUTE_SP__0cf8541d_79bf_439b_b547_653][bookmark: _PAR__3_6a491826_dcdd_4bbf_a615_e94bf1dc][bookmark: _LINE__5_f33050c9_b19d_40b3_8585_156d740][bookmark: _STATUTE_NUMBER__a8ab23b4_67be_47c7_9716][bookmark: _STATUTE_CONTENT__66ade5b0_8b4d_4504_962][bookmark: _LINE__6_cecd9c66_c1c1_4cd0_b263_5492ba2][bookmark: _LINE__7_f42b3e5e_85c2_48f2_9cd7_7713f7d][bookmark: _LINE__8_129ae3da_69ed_47d3_9d61_f623cc3][bookmark: _LINE__9_c1161359_9fce_40f6_90e8_636ede9][bookmark: _LINE__10_c1353dda_21da_40b7_85c1_f42075](1) Avoided energy and capacity costs.  In determining avoided energy and capacity costs, the commission shall use reasonable estimates of energy and capacity market prices and account for transmission and distribution line losses.  The commission may determine different avoided costs for different time periods, including but not limited to peak and off-peak periods and summer and winter periods;
[bookmark: _STATUTE_SP__e3afbf85_6bb3_48e9_ad9d_db0][bookmark: _PAR__4_28a2b97e_011e_4c5f_b708_3ced9ee0][bookmark: _LINE__11_8fe23f6c_b501_4ca0_88aa_4dcc25][bookmark: _STATUTE_NUMBER__3395922b_324d_4b4e_a116][bookmark: _STATUTE_CONTENT__bf6da571_8dd6_4808_8a5][bookmark: _LINE__12_dd3b65e8_9500_4592_bb37_339745][bookmark: _LINE__13_890dcc21_ea7a_40f6_b296_5f8848][bookmark: _LINE__14_8308a43b_696c_48a8_adfd_064b6e](2) Avoided transmission and distribution costs.  In determining avoided transmission and distribution costs, the commission shall use estimates of the marginal transmission and distribution costs and may determine different avoided costs for different time periods;
[bookmark: _STATUTE_SP__8b2ab3c7_c30a_4183_82ed_a16][bookmark: _PAR__5_a23e3e63_a539_4d64_bef3_4c2e2164][bookmark: _LINE__15_1ca37565_9ce2_4837_a576_c74e9c][bookmark: _STATUTE_NUMBER__2b46ec5c_bbc0_4d5d_ae17][bookmark: _STATUTE_CONTENT__1be9f7b1_8801_433a_958][bookmark: _LINE__16_9ec3f24b_529d_497e_bca6_319d07][bookmark: _LINE__17_955eb2f9_ddfe_4762_87fb_833322](3) Avoided fossil fuel costs.  The commission shall determine avoided fossil fuel costs based on estimated reductions in oil, gas or other fossil fuel use and estimated market prices for these fuels;
[bookmark: _STATUTE_SP__c4690713_5a1b_4a17_9aee_778][bookmark: _PAR__6_4a73b1d0_690d_4ed5_93ea_08241f81][bookmark: _LINE__18_a6ab6f56_0eb5_489b_be6c_59234b][bookmark: _STATUTE_NUMBER__4f2e389e_3d9d_40a8_9487][bookmark: _STATUTE_CONTENT__9de3c3bd_7caf_4909_90b](4) Avoided transmission and distribution line losses;
[bookmark: _STATUTE_SP__b916995c_1682_4f92_a00d_ee0][bookmark: _PAR__7_30122fe2_921e_404d_86ce_7d25c67a][bookmark: _LINE__19_7545158f_546d_4963_afef_1040d6][bookmark: _STATUTE_NUMBER__1b7126fb_c4e6_4547_87a6][bookmark: _STATUTE_CONTENT__eb95faac_f2f2_4cfb_965](5) Demand reduction induced price effects; and
[bookmark: _STATUTE_SP__112d4b61_5583_46f7_8df3_fb5][bookmark: _PAR__8_eb023057_6e63_4f66_9ca3_448ba914][bookmark: _LINE__20_80be946b_174c_4810_9177_4832b7][bookmark: _STATUTE_NUMBER__a839ae6c_35b7_4ba3_974c][bookmark: _STATUTE_CONTENT__5b605b83_4466_4e30_a9c][bookmark: _LINE__21_196ba766_eedf_4203_9b50_4fb63e](6) Transmission and distribution plant extensions or upgrades funded by net energy billing customers.
[bookmark: _STATUTE_NUMBER__0b5b6217_b0d2_43ff_acfc][bookmark: _STATUTE_P__3bb5df92_82f8_42b4_a4da_13fe][bookmark: _PAR__9_bc56bc9d_2457_4c5b_8e3d_c3e934ed][bookmark: _LINE__22_30fc2bf2_1e53_4d4f_bb1f_921ad3][bookmark: _STATUTE_CONTENT__c6e90625_90a6_4be0_992][bookmark: _LINE__23_cada00be_e7f0_4f04_854e_9ce918][bookmark: _LINE__24_7309dcd0_daa5_4d2d_8561_9d6ea7][bookmark: _LINE__25_7e2f5e1c_051e_4a42_8800_b6c616][bookmark: _LINE__26_61871f68_bf01_4c14_b8a8_37a117]C. "Net energy billing costs" means all legitimate and verifiable costs incurred by a transmission and distribution utility directly attributable to net energy billing.  "Net energy billing costs" does not include any costs incurred by a project sponsor, as defined in section 3209‑A, subsection 1, paragraph D, a net energy billing customer or any other entity, as determined by the commission by rule.
[bookmark: _STATUTE_NUMBER__874a0f69_15e3_4792_bcb7][bookmark: _STATUTE_SS__9fb8ba85_1566_43ae_88e4_32d][bookmark: _PAR__10_d3569a50_8e76_4821_a46e_f2adefb][bookmark: _LINE__27_5fc96c96_ed30_4294_b121_786ba0][bookmark: _STATUTE_HEADNOTE__7b1509b0_8564_4d96_94][bookmark: _STATUTE_CONTENT__23eea709_1a19_4b69_870][bookmark: _LINE__28_83f33d45_c5b6_4caf_b157_5ee74c]2. Determination of costs and benefits. The commission shall annually determine the net energy billing costs and net energy billing benefits for the previous year. 
[bookmark: _STATUTE_NUMBER__ffa27dd0_d373_4dd3_94fb][bookmark: _STATUTE_P__21fed697_3657_4072_a954_a513][bookmark: _PAR__11_e3de6d6f_39f5_4b37_b586_e1ab149][bookmark: _LINE__29_2938f26f_3089_435f_8620_1ac47a][bookmark: _STATUTE_CONTENT__15bda4d9_2786_4625_94f][bookmark: _LINE__30_937af99b_e1cd_4d33_a4af_3796ef][bookmark: _LINE__31_d73418db_f36b_4468_bc15_bdc2bc][bookmark: _LINE__32_50cb3075_7cfc_4bc2_9bd3_84112c][bookmark: _LINE__33_5c931f9c_4ed5_4d7f_9ccf_2ad146][bookmark: _LINE__34_f84ab990_13e2_410e_b8cd_bc12ca][bookmark: _LINE__35_28cb53e5_62ba_4efb_9259_059e82][bookmark: _LINE__36_a3f34f2c_a6f6_4e5c_b80b_decdea]A.  When determining the avoided energy and capacity costs under subsection 1, paragraph B, subparagraph (1), the commission shall use any available regional avoided energy supply cost study that the commission finds has been developed through a transparent process, with input from state agencies, public advocates and utilities or energy efficiency administrators from at least 3 other states in New England.  When relevant information specific to the State is not provided in the regional study, the commission may use the regional information in the regional study or information from other sources supported by evidence in the commission's record.
[bookmark: _STATUTE_NUMBER__494886c5_c002_456b_abde][bookmark: _STATUTE_P__f0ae320d_1c4f_4043_b639_b170][bookmark: _PAR__12_2dc3d541_446a_4752_a438_22a57c8][bookmark: _LINE__37_afac998e_9d7c_4bde_b0a8_acb868][bookmark: _STATUTE_CONTENT__3b68f985_4eff_4285_bdd][bookmark: _LINE__38_65882b29_d887_4d6d_b621_c03555]B. To the extent possible, the commission shall ensure net energy billing benefits accrue to ratepayers.
[bookmark: _STATUTE_NUMBER__f42f78bf_986b_4a97_b8ab][bookmark: _STATUTE_P__2c60e6eb_545d_4afb_8e97_486a][bookmark: _PAR__13_6e83ea5f_ef12_47c2_b959_d6047b4][bookmark: _LINE__39_f55b987d_ae3c_4b71_9b3a_b99242][bookmark: _STATUTE_CONTENT__012b3b9f_9045_4027_807][bookmark: _LINE__40_63957b35_bea9_46ce_bb73_e72210][bookmark: _LINE__41_291b05ea_ebcd_4024_b691_83b86b][bookmark: _LINE__42_342bd4b1_5349_4404_abdc_cf9408][bookmark: _LINE__43_519f5233_5e51_49be_9c1f_0ae909][bookmark: _PAGE_SPLIT__0759aa1b_aee2_436f_b177_d37][bookmark: _PAGE__3_7b5834f2_632c_4832_be6c_15138cd][bookmark: _PAR__1_e49a4bf5_f481_4018_b943_6a7309fb][bookmark: _LINE__1_8640ee0c_91da_498d_9fd0_0f170fc][bookmark: _LINE__2_6889ea80_76fc_4b8c_90a1_f4b12d2]C. The commission shall allocate to each investor-owned transmission and distribution utility its pro rata share of net energy billing costs and net energy billing benefits.  The allocation must be based on each utility's total retail kilowatt-hour energy sales to ratepayers that pay net energy billing costs and receive net energy billing benefits. The commission may determine the means to be used for the allocation required under this subsection, which may include the direct transfer of funds between transmission and distribution utilities.
[bookmark: _STATUTE_NUMBER__f9a1805a_22db_4ac9_925e][bookmark: _STATUTE_SS__f42ae287_c927_49b3_8026_95e][bookmark: _PAR__2_92fa043a_c91a_4bc1_be58_f3e8df13][bookmark: _LINE__3_1d348b47_b77d_443f_8bce_ca590d5][bookmark: _STATUTE_HEADNOTE__c9adcb41_3268_4174_b2][bookmark: _STATUTE_CONTENT__e58696c2_a782_48d6_b9b][bookmark: _LINE__4_cb99c71b_6e18_44d6_b4d3_476939e][bookmark: _LINE__5_6677611d_9116_4880_83a3_02d1d09][bookmark: _LINE__6_7b1c3485_17a4_4f40_9d70_aa65df2]3. Reporting of costs and benefits. The commission shall submit a report by March 31st each year to the joint standing committee of the Legislature having jurisdiction over utilities matters regarding net energy billing costs and net energy billing benefits, including costs authorized to be collected by transmission and distribution utilities in rates.
[bookmark: _STATUTE_NUMBER__5be43653_c2fa_4f8a_82da][bookmark: _STATUTE_SS__d4f40856_bd72_4e42_99bc_bd2][bookmark: _PAR__3_9a5d9abb_5c6a_4edc_9990_62b55999][bookmark: _LINE__7_5957f3b2_10eb_4c4b_9eb3_24468ad][bookmark: _STATUTE_HEADNOTE__fb266116_dc71_43d0_ad][bookmark: _STATUTE_CONTENT__751598fc_7546_4819_bb9][bookmark: _LINE__8_8142d749_196c_4c20_b279_c1a8ae1][bookmark: _LINE__9_1cb78ef6_ff6d_4673_8d80_3f3cd2e]4. Rules.  The commission shall adopt rules necessary to implement this section. Rules adopted by the commission under this subsection are routine technical rules as defined in Title 5, chapter 375, subchapter 2-A.
[bookmark: _SUMMARY__53cc7603_c525_4a80_a5ca_d7013a][bookmark: _PAR__4_9bc08596_f4ca_4781_be70_d88d9346][bookmark: _LINE__10_5c73e0c2_98da_4e08_b30e_ed7c8e]SUMMARY
[bookmark: _PAR__5_0f50f9a6_4f66_42fd_bfb0_c6fb1a88][bookmark: _LINE__11_27f85617_0933_41a5_ae1a_92673f]This bill:
[bookmark: _PAR__6_f8b0286f_ae8f_44b9_aad7_825b8c89][bookmark: _LINE__12_b357162b_36ef_4be3_8f28_ec1d6c][bookmark: _LINE__13_3fecadb8_7b9a_4147_bf08_a59cc8]1.  Establishes a mechanism for allocating net energy billing benefits and net energy billing costs;
[bookmark: _PAR__7_b0c540fc_0b74_49b3_b8ce_ea24f161][bookmark: _LINE__14_4dc8a034_4f92_4e34_a103_7afe2b][bookmark: _LINE__15_b3d35fc5_ee88_4eed_a5da_44ea34][bookmark: _LINE__16_243e8a62_5000_4d4c_bfd6_740eef]2.  Excludes from use in net energy billing programs any electric generating facility with a nameplate capacity greater than 660 kilowatts that was placed in service prior to November 25, 2019; and
[bookmark: _PAR__8_8cca1503_9ea6_43d4_b6bf_c7390e82][bookmark: _LINE__17_b1928adb_5a0d_4b61_8b33_6da828][bookmark: _LINE__18_70a682ce_9865_44dd_b470_c2142a][bookmark: _LINE__19_77c132df_ce6f_4ae8_a1ec_30da9d]3.  Establishes the Distributed Solar and Energy Storage Program to provide funding to foster the continued growth of cost-effective distributed solar facilities and energy storage systems in this State.
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