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An Act To Clarify the Exemption from Income Tax and Withholding Tax Liability for Certain Out-of-state Suppliers of Spirits Purchased by the Bureau of Alcoholic Beverages and Lottery Operations
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[bookmark: _STATUTE_P__c5db6b9b_600d_46f9_a65b_4313][bookmark: _STATUTE_CONTENT__a7f197ad_0f9d_446c_8bb][bookmark: _PAR__12_630a969b_d67b_490a_9db8_73cc3c0][bookmark: _LINE__26_a103bbb8_b3c7_4ae5_8b86_d90efe][bookmark: _LINE__27_38044ecc_2e5a_4b19_9d58_c5cbe9][bookmark: _LINE__28_6fefd701_4d9b_4dd3_b95e_3499c2][bookmark: _LINE__29_5f2ed229_8927_417f_a3e3_66af20][bookmark: _LINE__30_66f65d8d_50f1_4116_89fb_ba870d]Spirits manufactured or produced outside this State and brought into this State based on an order or request of the bureau when such order or request is approved from outside this State are not subject to tax liability under this Part notwithstanding any delay in transfer of title for those spirits or storage of those spirits at a warehouse operated or used by the bureau pending the transfer of title to the bureau. 
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[bookmark: _PAR__16_56fd89f0_4bad_4583_b11f_cacc78c][bookmark: _LINE__38_e43b1d59_6c10_4fb3_ab60_c424bf][bookmark: _LINE__39_222a7462_2239_42a9_bbd2_18e146][bookmark: _LINE__40_fbb4ab56_94d0_47bc_8d3c_d717f2][bookmark: _PAGE_SPLIT__39312eda_9a2a_4d72_8974_470][bookmark: _PAGE__2_b507f159_8291_4986_8860_883801d][bookmark: _PAR__1_360bcb7c_9df1_4734_a6ec_4607fd34][bookmark: _LINE__1_dcbb616f_5faa_4f86_9c8d_978189b][bookmark: _LINE__2_163b03e0_149b_4656_804b_de91ff2][bookmark: _LINE__3_c6b6ffad_23f9_42bd_96f3_731c048][bookmark: _LINE__4_2a7c2ff1_18d9_42d2_8b37_b990f96][bookmark: _LINE__5_11f3edb4_d8a9_400a_a029_a90dc3a][bookmark: _LINE__6_dc021dda_b0a4_4c89_9de0_0f923ee][bookmark: _LINE__7_cef8911f_8e31_453c_b5aa_cc59c2c][bookmark: _LINE__8_b90f5d60_bc8a_45e5_b2e0_4913fe0]This bill provides an exemption from income taxation or tax withholding for certain manufacturers of spirits or suppliers of spirits located outside the State that sell or ship spirits pursuant to an order or request placed by the Department of Administrative and Financial Services, Bureau of Alcoholic Beverages and Lottery Operations or an agent or contractor of the bureau.  The bill also clarifies that spirits manufactured or produced outside the State and brought into the State pursuant to an order or request of the bureau are exempt from taxation, regardless of whether those spirits are stored at a warehouse operated or used by the bureau or at another facility as directed by the bureau, and regardless of whether the amount of the sales or the value of those spirits exceeds the thresholds for the determination of nexus as specified in the Maine Revised Statutes, Title 36, section 5200-B, subsection 1.
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