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An Act to Change How the Adult Use Cannabis Excise Tax Is Calculated
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[bookmark: _STATUTE_NUMBER__6f37a8ea_5857_4d0f_86a8][bookmark: _STATUTE_SS__dc2f8dee_46e1_4a4d_bafd_fc4][bookmark: _PAR__7_de2c0f24_d183_4e37_8c1f_b6036e8c][bookmark: _LINE__9_18dbb3fc_0054_40e9_b283_e22688c][bookmark: _PROCESSED_CHANGE__920c15bf_6f38_438d_ad][bookmark: _STATUTE_HEADNOTE__d094522e_8b28_4606_9d][bookmark: _STATUTE_CONTENT__1e0b7a24_338b_4e0f_b2f][bookmark: _LINE__10_c8cdf157_00a5_4de4_86d8_197391][bookmark: _LINE__11_eeec807a_fe61_44e6_95fe_3916c9][bookmark: _LINE__12_1da88be4_1ab9_4b46_9cdb_3db543][bookmark: _LINE__13_0e331f7b_4157_48d3_900e_f05b83][bookmark: _LINE__14_7906c3c4_b16b_431a_ae39_3929a5]2-C.  Fair market value.  "Fair market value" means the average price, as determined by the department by rulemaking on a biannual basis, based on the price that a buyer would pay to a seller in an arm's length transaction for cannabis in the wholesale market, with the determination including one or more rates that cover unprocessed cannabis that is allocated for extraction and the initial rates for these product types being lower than the rate for unprocessed cannabis that is allocated for sale to consumers.
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[bookmark: _STATUTE_S__be44d259_7334_4ff4_a6b0_a35a][bookmark: _PAR__9_0cb06540_db94_48b4_bce0_b3403d88][bookmark: _LINE__17_cb57ae0d_9b4f_47d0_8298_038322][bookmark: _STATUTE_NUMBER__03549a25_19d2_437a_9cb9][bookmark: _STATUTE_HEADNOTE__1aac1757_957c_425f_99][bookmark: _PROCESSED_CHANGE__b83aa2da_fb9c_49d1_8a]§4923.  Excise tax imposed prior to July 1, 2024
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[bookmark: _STATUTE_CONTENT__8bb0f202_b944_4928_a13][bookmark: _STATUTE_P__d988a41b_f1af_404c_929e_a149][bookmark: _PAR__14_0e91e79d_744a_4500_84d9_c3c6c80][bookmark: _LINE__27_f1380231_e314_4b4f_ba49_ed8057][bookmark: _CROSS_REFERENCE__12ca238a_c129_47a5_892][bookmark: _PROCESSED_CHANGE__caec5d5d_ee7c_4122_a9][bookmark: _LINE__28_fc6eb2b8_03b9_4aa9_8731_fc1e8c][bookmark: _LINE__29_d0c0c857_378f_45b3_934a_2453d1][bookmark: _LINE__30_9e30d3fd_97a9_4059_a1ac_c84460]For purposes of the excise tax imposed pursuant to section 4923 or section 4923-B on wet cannabis flower or wet cannabis trim, a cultivation facility licensee shall calculate the taxable weight by reducing the total weight of the wet cannabis flower or wet cannabis trim by 75% before applying the excise tax.
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[bookmark: _STATUTE_NUMBER__53266d63_0396_4d56_b11a][bookmark: _STATUTE_SS__c29bd9a8_0f26_4a2c_b86b_59e][bookmark: _PAR__5_ba1b94d9_5599_4bc5_b6f8_0ae24da4][bookmark: _LINE__12_6bf91dbc_4653_4580_a691_002639][bookmark: _STATUTE_HEADNOTE__ec515c9f_4672_4927_8c][bookmark: _STATUTE_CONTENT__e82cb2d2_8e34_4845_ada][bookmark: _LINE__13_0ff39963_eda2_450f_84cb_97ad28][bookmark: _LINE__14_ce3e6620_7b6e_4070_bf23_1f15ba][bookmark: _LINE__15_fd4a1fee_5491_43d1_9728_87b064][bookmark: _LINE__16_9c290689_bccf_4c17_8df3_133599][bookmark: _LINE__17_df6279e7_c2d6_4ab2_a1e2_8209a4][bookmark: _LINE__18_c7a3b5fe_6125_446e_b482_089279]7.  Excise tax on purchases from registered caregivers and registered dispensaries.  A cultivation facility licensee authorized pursuant to Title 28-B, section 501, subsection 6, paragraph A to purchase cannabis plants and cannabis seeds from registered caregivers and registered dispensaries that transacts such a purchase shall pay to the assessor the excise taxes that would have been imposed under subsections 1 to 6 on the sale of the cannabis plants and cannabis seeds if the cannabis plants and cannabis seeds had been sold by a cultivation facility licensee to another licensee.  
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[bookmark: _PAR__8_c57f420b_d798_41ef_8632_c31e21b4][bookmark: _LINE__25_2d5fa1ff_e81c_46d7_b6b2_6ca178][bookmark: _LINE__26_55cca974_7011_44f9_b82a_d9b07a][bookmark: _LINE__27_6ad83671_cbbb_4f67_93fe_e7c8be][bookmark: _LINE__28_dcaa1d38_09a8_4ead_9fab_0d7582]Beginning July 1, 2024, this bill changes the basis for the calculation of the excise tax on cannabis products from the weight or quantity of product sold to the fair market value of the product sold.  Fair market value would be determined biannually by the Department of Administrative and Financial Services.
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