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An Act To Clarify That Commercial Service Contracts Are Excluded from the Service Contracts Act
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[bookmark: _STATUTE_CONTENT__589447eb_bee6_4a46_855][bookmark: _STATUTE_P__beb1e829_9779_456c_a81e_ad2a][bookmark: _PAR__13_f410b980_cf23_4c27_9ac5_cab7f87][bookmark: _LINE__23_6daba109_5c72_4628_9e73_8a6eaa][bookmark: _LINE__24_28c93e61_d31c_49eb_8194_08bf2e][bookmark: _LINE__25_cb2002e1_ccec_424a_b9db_36cb4f][bookmark: _LINE__26_40f9592b_6bd6_430f_ae39_35823b][bookmark: _LINE__27_b015d97f_1c02_4f3c_b9d0_6c1fa7][bookmark: _PROCESSED_CHANGE__d095961a_2971_4fb0_9b][bookmark: _LINE__28_e7804904_ae85_4f68_b8f4_0ec786][bookmark: _LINE__29_82784501_7934_43bb_9f19_8ab868]Notwithstanding any other provision of law, service contracts are not insurance in this State and may not be regulated as insurance except for a contract or agreement providing indemnification for a loss caused by misplacement, theft, collision, fire or other peril typically covered in the comprehensive section of an automobile insurance policy or by a homeowner's policy or a marine or inland marine policy issued to a consumer or insuring consumer goods.  Commercial service contracts are not insurance in this State and may not be regulated as insurance and are not otherwise subject to the provisions of this chapter.
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[bookmark: _PAR__15_da523df4_4059_4b84_a617_5efdfc6][bookmark: _LINE__31_62892317_0d71_4b2b_bcc0_1b7bfd][bookmark: _LINE__32_06d7a47a_a0bd_414f_81bd_03ad0d][bookmark: _LINE__33_13afca48_cd1d_4a12_9100_3c5df2][bookmark: _LINE__34_935461b3_3a01_4e19_9b14_8d089c][bookmark: _LINE__35_3da61af2_03b2_4d0d_b9ae_aa31c9]This bill amends the Service Contracts Act to define "commercial service contract" as a service contract in which none of the parties to the contract is a consumer and which does not involve property normally used for personal, family or household purposes.  The bill clarifies that a commercial service contract is not insurance in this State, may not be regulated as insurance and is exempt from the requirements of the Act.
[bookmark: _PAR__16_e34b72e0_bed1_4217_baf1_3938aca][bookmark: _LINE__36_5dcbc8ce_1725_47da_b3fb_2b9b21][bookmark: _LINE__37_e1c23716_a6b8_495b_be54_8a42d3][bookmark: _LINE__38_333a270e_7c50_49b1_927a_ebbbfe][bookmark: _LINE__39_0a8d2c37_9bb6_4f81_84bd_c3021a]This bill also amends the definition of "service contract" to include the repair or replacement or indemnification for the repair or replacement of machinery or equipment for the operational or structural failure of one or more parts or systems brought about by the failure of an additive product to perform as represented.
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