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An Act To Promote Research and Development in the State by Increasing and Marketing the Research Expense Tax Credit
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[bookmark: _STATUTE_NUMBER__06172441_ea49_4329_90eb][bookmark: _STATUTE_SS__048beaac_3c7e_42db_a307_02f][bookmark: _PAR__3_45439ee0_eaf5_4991_b827_44846f13][bookmark: _LINE__4_691fa73b_5dc0_41d4_a39b_5ae0ebc][bookmark: _STATUTE_HEADNOTE__65abb5bb_4350_4aef_a3][bookmark: _STATUTE_CONTENT__800e5222_8320_42c6_951][bookmark: _LINE__5_0fcc5034_90da_4a02_a192_bf97a69][bookmark: _PROCESSED_CHANGE__ec091e2b_2213_4722_98][bookmark: _PROCESSED_CHANGE__ad0a93d7_2615_4e5c_8e][bookmark: _LINE__6_22fb3e72_1fa6_45f4_a2cb_aa06789][bookmark: _PROCESSED_CHANGE__c775e816_3be5_40fa_98][bookmark: _PROCESSED_CHANGE__f675fc1c_55a8_4b37_82][bookmark: _LINE__7_76e89168_b22e_4882_b37f_ef26454][bookmark: _LINE__8_79398c46_b4c0_4173_abf1_ff883c6][bookmark: _LINE__9_072faf91_30e7_4419_a360_cfde896][bookmark: _LINE__10_47295a16_01a4_4ff4_8fa6_f52585][bookmark: _LINE__11_91623d3e_46a4_4973_8ebe_e31d16][bookmark: _LINE__12_738a73b8_ae1b_428f_9c46_96d0c7][bookmark: _LINE__13_747b99ff_d235_4047_9fa1_73f0d8][bookmark: _LINE__14_7f6bc0b1_e6ea_4321_b260_9ef67b][bookmark: _LINE__15_cf384ab1_632c_44ee_b6f5_cbdfe1][bookmark: _LINE__16_3ab1b876_6144_4610_acd6_999a94][bookmark: _LINE__17_f91fe412_a8ee_4266_bd2f_4266c9]1.  Credit allowed.  A taxpayer is allowed a credit against the tax due under this Part equal to the sum of 5% 10% of the excess, if any, of the qualified research expenses for the taxable year over the base amount and 7.5% 15% of the basic research payments determined under the Code, Section 41(e)(1)(A).  The term "base amount" means the average amount per year spent on qualified research expenses over the previous 3 taxable years by the taxpayer.  As used in this section, unless the context otherwise indicates, the terms "qualified research expenses," "qualified organization base period amount," "basic research" and any other terms affecting the calculation of the credit have the same meanings as under the Code, Section 41, but apply only to expenditures for research conducted in this State.  In determining the amount of the credit allowable under this section, the State Tax Assessor may aggregate the activities of all corporations that are members of a controlled group of corporations, as defined by the Code, Section 41(f)(1)(A) and in addition may aggregate the activities of all entities, whether or not incorporated, that are under common control, as defined by the Code, Section 41(f)(1)(B).
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[bookmark: _PAR__12_19fce94d_5f98_4979_be46_5047859][bookmark: _LINE__37_2d4e0578_46ef_4515_aeb0_7200d9][bookmark: _LINE__38_aeeb03cf_951c_4662_bc93_5615cf][bookmark: _LINE__39_8c07cf72_336c_4d06_81d7_9595a6][bookmark: _LINE__40_2596d291_a282_4e24_a5b3_8df338][bookmark: _LINE__41_7de5825f_d695_4839_90b2_350147]This bill increases the research expense tax credit by doubling the expenditures eligible for the credit and the maximum amount of the credit that may be claimed.  The bill also provides ongoing funds of $100,000 per year beginning in fiscal year 2021-22 to the Department of Economic and Community Development to advertise and market the research expense tax credit.
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