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[bookmark: _STATUTE_NUMBER__b69ebb58_6fc1_472d_8158][bookmark: _STATUTE_SS__87682fd7_58d8_4aba_a9fe_691][bookmark: _PAR__2_ca413a09_b6b9_470f_b11d_4dea43f3][bookmark: _LINE__3_05fc74d7_d7b5_4b77_9294_0dd893f][bookmark: _STATUTE_HEADNOTE__74814236_61c4_4c26_81][bookmark: _STATUTE_CONTENT__2ce8a12e_2806_4b62_867][bookmark: _LINE__4_b22bec21_2250_4038_a4a9_79f3e96][bookmark: _LINE__5_950dc208_0f89_46b6_a312_ba5340b][bookmark: _LINE__6_c75727b0_0792_4c44_a2be_7bbc841]2.  Imposition and calculation of tax.  Notwithstanding any provision of law to the contrary, a tax is imposed on an electing pass-through entity. The tax is the sum of each member's distributive share of Maine taxable income as calculated under this Part, multiplied by the highest rate of tax applicable to the individual under section 5111.  
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[bookmark: _STATUTE_NUMBER__e2ac7620_cec7_411e_972d][bookmark: _STATUTE_SS__ffadc40e_cd33_4563_a35f_3fa][bookmark: _PAR__8_bea5b9ad_afb1_477b_8fa8_b6477170][bookmark: _LINE__24_2ff13103_11d2_4dd4_8956_c5fd39][bookmark: _STATUTE_HEADNOTE__6466b16d_304d_46cd_a6][bookmark: _STATUTE_CONTENT__1e5beb96_d36e_48e1_ae2][bookmark: _LINE__25_efead767_e48a_4bb2_9224_5e3b6b][bookmark: _LINE__26_0bdcb653_b4f9_4fbf_afe0_68a944][bookmark: _LINE__27_edef9313_4ff7_46ff_a154_5a0073][bookmark: _LINE__28_3b0dc66f_d50d_46e4_b442_6a6c1e][bookmark: _LINE__29_8c069747_6a0d_40cd_8cdb_6c931c][bookmark: _LINE__30_5fd0270b_a550_4510_9850_592b6a]8.  Amount of credit.  Each member of an electing pass-through entity is entitled to a credit equal to 90% of the member's share of the tax paid pursuant to this chapter.  If the amount of the credit authorized by this subsection exceeds the member's tax liability imposed pursuant to this chapter, the excess amount is refundable to the member.  A member claiming a credit pursuant to this subsection is not entitled to deduct from that member's Maine taxable income those amounts of Maine income taxes paid by the member on that member's distributive share of income from the electing pass-through entity.  
[bookmark: _STATUTE_NUMBER__b7f2e24c_4337_4d09_91b0][bookmark: _STATUTE_SS__6258f6a2_ed3d_4984_9e59_f8c][bookmark: _PAR__9_a3ae9dfd_8bfc_4f55_a768_992a4af2][bookmark: _LINE__31_6a604cf8_a6ea_49a9_ae6c_fc8810][bookmark: _STATUTE_HEADNOTE__d937e363_e51f_43e8_88][bookmark: _STATUTE_CONTENT__e0aee0ab_5b78_4574_94b][bookmark: _LINE__32_c2128610_f2ac_455e_9d6d_3778e9][bookmark: _LINE__33_19ffa1f0_fc13_46e9_8814_b34ff6][bookmark: _LINE__34_4439e079_295e_41d8_9c4c_1ea15f][bookmark: _LINE__35_baa4a5fd_ae98_490a_b27b_78ef0a][bookmark: _LINE__36_a0c8458c_6355_4340_bb3c_96ccb5][bookmark: _LINE__37_ec4e6d2a_9c0b_41ca_9e88_d5da9c][bookmark: _LINE__38_5f60153b_f93e_4b76_86ab_b150df][bookmark: _LINE__39_c4de8527_db91_4519_955c_2ad7b6][bookmark: _LINE__40_fe83f9da_4437_40a7_8a80_41d9d8][bookmark: _LINE__41_dfdae0f7_61b0_42cb_af25_238c08]9.  Effect of taxes paid in and credit from other jurisdictions.  Each member that is subject to the tax imposed by this chapter as a resident or part-year resident of the State is entitled to a credit for the direct member's or indirect member's pro rata share of taxes paid to another state or to the District of Columbia on income of any partnership or S corporation of which the person is a member if the taxes paid to another state or to the District of Columbia result from a tax that the director of taxation for that state or the District of Columbia determines is substantially similar to the tax imposed pursuant to this chapter.  A credit must be calculated in a form and manner prescribed by that director of taxation consistent with the provisions of this section.  If the amount of the credit authorized by this subsection exceeds the member's tax liability for the tax imposed pursuant to this chapter, the excess amount is not refundable and may not carry forward.  
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[bookmark: _BILL_SECTION_HEADER__f00fb884_bc9c_4ab6][bookmark: _BILL_SECTION__3045cadf_e156_479e_9109_5][bookmark: _PAR__3_a9676113_2335_4937_b1cf_b974e70f][bookmark: _LINE__4_1fe16614_59ee_499e_91e0_f598ba4][bookmark: _BILL_PART_LETTER__aaec6c19_a128_4ed4_8e][bookmark: _BILL_SECTION_NUMBER__9df28870_24de_4482][bookmark: _LINE__5_89dbdab5_6a74_4092_9d3b_c529b25]Sec. A-2.  36 MRSA §5190, as amended by PL 2019, c. 380, §1, is further amended to read:
[bookmark: _STATUTE_S__268de1bb_e442_4bdb_b0ed_eb37][bookmark: _PAR__4_c345e9dc_9336_4df0_ab50_38195407][bookmark: _LINE__6_564d2207_4853_4550_ac86_88e5a95][bookmark: _STATUTE_NUMBER__6fd9d92b_4dc3_4c36_a23f][bookmark: _STATUTE_HEADNOTE__44ce9fbd_9669_4215_92]§5190.  Entity not taxable
[bookmark: _STATUTE_CONTENT__5600852a_5382_4bf1_b3a][bookmark: _STATUTE_P__ae21ba13_06cd_4baa_b28e_d94e][bookmark: _PAR__5_8279262a_f6b1_4e08_a09e_5b46d8e7][bookmark: _LINE__7_f37dca61_b545_4547_bcb1_442f514][bookmark: _PROCESSED_CHANGE__ae6c4dd8_d07f_4a7c_9f][bookmark: _LINE__8_f42e2cf0_5170_488f_b2f2_f715886][bookmark: _LINE__9_544648e2_c97d_497f_b5f9_9fe150a][bookmark: _LINE__10_c59ed8a0_ce53_43ab_8e15_824f3b][bookmark: _CROSS_REFERENCE__3dbfe473_6a74_4ee4_8f2][bookmark: _CROSS_REFERENCE__1031892e_b0ac_4ec3_989][bookmark: _LINE__11_c94c0a51_c8fc_4f70_aa6a_8b2263][bookmark: _CROSS_REFERENCE__85c0f8fe_f905_4298_b9e]A partnership is not subject to the tax imposed by this Part except as provided in chapter 814-A. Persons carrying on business as partners are liable for the tax imposed by this Part only in their separate or individual capacities.  This section does not apply to the taxes imposed by chapters 819 and 827 or the tax imposed on partnership audit adjustments pursuant to subchapter 2.
[bookmark: _BILL_PART_HEADER__105e65f7_5494_4de1_85][bookmark: _BILL_PART__94f3a0d3_598e_4677_a142_d7ba][bookmark: _PAR__6_25b5b9c3_6900_4e5a_a1f4_19327803][bookmark: _LINE__12_6dfcb5e7_f696_4d59_b44d_309077][bookmark: _BILL_PART_LETTER__bf39e114_b297_4833_95]PART B
[bookmark: _BILL_SECTION_HEADER__3555d73d_70aa_4f0b][bookmark: _BILL_SECTION__6491bf15_4f54_4a40_8017_4][bookmark: _PAR__7_8de9dfd1_4e6c_4aa8_84a0_8a1081b4][bookmark: _LINE__13_43899dc0_5d8d_4686_8ba9_e3a746][bookmark: _BILL_PART_LETTER__5b6468ea_a52b_47cd_8d][bookmark: _BILL_SECTION_NUMBER__78c0dfa1_57e3_4ade]Sec. B-1.  36 MRSA §5217-G is enacted to read:
[bookmark: _STATUTE_S__e896a703_b6f0_4487_b30b_1b9a][bookmark: _PAR__8_2c472f98_bcab_48c5_8b3e_70fc497a][bookmark: _LINE__14_8caff74e_43dd_4cae_af17_e549bb][bookmark: _PROCESSED_CHANGE__0da85c83_b27f_43dc_9c][bookmark: _STATUTE_NUMBER__cba74170_229f_4170_b418][bookmark: _STATUTE_HEADNOTE__db63cba2_64a3_48ab_a7]§5217-G.  Business-supported child care tax credit
[bookmark: _STATUTE_NUMBER__64616bc5_83d9_4b0b_964d][bookmark: _STATUTE_SS__4b5236f9_9e67_425d_92cc_b04][bookmark: _PAR__9_8bbbb199_55be_4d59_adf0_f88dbc77][bookmark: _LINE__15_b3a8b851_89a8_4cbf_a716_11ea8d][bookmark: _STATUTE_HEADNOTE__9c5779be_5c8a_4b6c_ab][bookmark: _STATUTE_CONTENT__2455c22c_c9e4_4bb1_b81][bookmark: _LINE__16_5f2e17ac_b1eb_45b7_8c27_926a22]1.  Definitions.  As used in this section, unless the context otherwise indicates, the following terms have the following meanings.
[bookmark: _STATUTE_NUMBER__caec1b44_4441_470b_a991][bookmark: _STATUTE_P__2ceb45e0_89f5_4b4f_90c0_9a12][bookmark: _PAR__10_9eaa0c6e_682e_453e_a832_3eba566][bookmark: _LINE__17_733ac084_5047_41fe_b308_fce992][bookmark: _STATUTE_CONTENT__1db0e63f_6dc5_45e1_bdf]A.  "Employing unit" has the same meaning as in Title 26, section 1043.
[bookmark: _STATUTE_NUMBER__1d3f3a36_16e4_426a_a112][bookmark: _STATUTE_P__81798a5b_b612_4632_a60a_905c][bookmark: _PAR__11_65420f6e_1867_4729_ae3d_d607325][bookmark: _LINE__18_2476a67d_7c55_4d73_9b4c_b0438f][bookmark: _STATUTE_CONTENT__49f548a2_2981_4e85_89e]B.  "Providing child care services" means:
[bookmark: _STATUTE_SP__8c8fc2c9_2eb5_490c_9751_f71][bookmark: _PAR__12_febcfb9c_bec1_4d4f_8b5c_e3c3316][bookmark: _LINE__19_fc858cfc_de07_45d0_8024_6c3b52][bookmark: _STATUTE_NUMBER__b36f2e60_0d96_40e3_a185][bookmark: _STATUTE_CONTENT__afb3cb17_5e07_48c2_b2c][bookmark: _LINE__20_33bf6ce7_0bd5_48e4_9260_4977ed][bookmark: _LINE__21_29a55967_ccd7_42dc_89e1_3c53a1][bookmark: _LINE__22_cc0fea59_7bdd_4c76_9f6e_53c75d](1) Expending funds to build, furnish, license, staff, operate or subsidize a child care facility, as defined in Title 22, section 8301, subsection 1-A, paragraph B, to provide early child care and education services to children of employees of the employing unit at no profit to the employing unit;
[bookmark: _STATUTE_SP__0e6dfafb_c7b5_4c1a_ae34_7e6][bookmark: _PAR__13_a0bccd93_ebfc_4369_9fc6_2a25323][bookmark: _LINE__23_68643fd6_95b2_4496_b59c_33772f][bookmark: _STATUTE_NUMBER__f43684ee_9f86_4742_b877][bookmark: _STATUTE_CONTENT__e52c54f4_9cd7_4130_a6e][bookmark: _LINE__24_26735eb8_c542_4c18_8136_0a0e34][bookmark: _LINE__25_7020f0f5_79fb_4880_a2c6_ffa697](2) Expending funds to contract with a child care facility licensed by or registered with the department to provide early child care and education services to children of the employees of the employing unit;
[bookmark: _STATUTE_SP__7ec9ecca_a228_455b_abe1_78c][bookmark: _PAR__14_75ce298d_90cf_45fe_9005_97325f3][bookmark: _LINE__26_ece0b1c2_6ef8_43c5_8587_8f52e9][bookmark: _STATUTE_NUMBER__dac2a1ee_c771_4b8e_89c3][bookmark: _STATUTE_CONTENT__08cd80bd_2e94_43b0_ba0](3)  The provision of child care resource and referral services to employees; or
[bookmark: _STATUTE_SP__e79df6a9_8dcf_410b_8d89_2c3][bookmark: _PAR__15_b6be2184_dd09_44ca_8662_97b0496][bookmark: _LINE__27_2af16366_d65b_479b_9272_122b2d][bookmark: _STATUTE_NUMBER__4b93919f_951c_4183_b8ab][bookmark: _STATUTE_CONTENT__e829d3ff_70a5_4abf_800][bookmark: _LINE__28_74a0be72_f8c3_424b_bb9e_b1491b][bookmark: _LINE__29_4fb276d3_2f62_49fa_a44a_5311c7](4)  Payments by the employing unit to an employee for purposes of paying for early child care and education services for children of the employee under a dependent care assistance plan.
[bookmark: _STATUTE_NUMBER__e874f8fa_01ab_4404_9d9d][bookmark: _STATUTE_SS__efb4b28f_88b5_4cc8_90bc_fa9][bookmark: _PAR__16_48920de4_b0e1_4acb_9f92_fcde061][bookmark: _LINE__30_6cfbdb66_f3e8_465c_825d_3dc113][bookmark: _STATUTE_HEADNOTE__339423ec_606b_427f_88][bookmark: _STATUTE_CONTENT__f5b8906d_a12b_475e_b94][bookmark: _LINE__31_0c69d1e9_2569_49af_bcee_6a3578][bookmark: _LINE__32_f457c685_928d_490d_8775_f857ee]2.  Credit allowed.  For tax years beginning on or after January 1, 2023, a taxpayer constituting an employing unit is allowed a credit against the tax imposed by this Part for each tax year equal to the lower of:
[bookmark: _STATUTE_NUMBER__3389d871_c88d_4624_8080][bookmark: _STATUTE_P__6b836d3c_98d6_4d75_9eca_8528][bookmark: _PAR__17_72d2cc5d_3301_4408_961e_b59eb4e][bookmark: _LINE__33_be8920df_116c_459e_bf96_21724f][bookmark: _STATUTE_CONTENT__208896bb_2ae5_4c9d_896]A.  Ten thousand dollars; and
[bookmark: _STATUTE_NUMBER__459174b4_3923_416e_b643][bookmark: _STATUTE_P__5a31bfd0_8faf_4ddc_94e8_4af5][bookmark: _PAR__18_be159b49_b2a8_402c_9ba9_75e373d][bookmark: _LINE__34_2d813309_e0ab_4a7c_ade9_c96d56][bookmark: _STATUTE_CONTENT__df808f1c_b41b_43fa_94b][bookmark: _LINE__35_6f4b8719_26ab_4b5b_9851_2566ff]B.  One thousand dollars for each child of an employee of the taxpayer for whom the taxpayer provides child care services.
[bookmark: _STATUTE_NUMBER__6fd86762_f93b_4117_ae57][bookmark: _STATUTE_SS__14b7fc26_8e28_45c5_9dd3_6f0][bookmark: _PAR__19_8f2ad781_83a6_4814_8bf1_791c5be][bookmark: _LINE__36_35aa2282_e2e3_4f8f_aa47_59a2fd][bookmark: _STATUTE_HEADNOTE__9a4bd23d_d949_4ef4_8d][bookmark: _STATUTE_CONTENT__c999fd8f_ef79_40d1_b17][bookmark: _LINE__37_d77549ae_b51d_4994_82ec_91d574][bookmark: _LINE__38_94602fee_fbe6_47f0_9d1e_ff9c0f][bookmark: _LINE__39_65a632f5_858e_4f2c_9b0a_6e7f2b]3.  Carryover.  The amount of the credit that may be used by a taxpayer for a tax year may not exceed the amount of tax otherwise due under this Part.  Any unused credit may be carried over to the following year or years for a period not to exceed 15 years.  The credit allowed under this section may not be carried back.
[bookmark: _SUMMARY__b675a54c_787e_4196_92e7_90dc14][bookmark: _PAGE__4_cd20d3b5_41ce_42e3_a2d5_51d5a9d][bookmark: _PAR__1_24c7ac8a_097a_40cc_9240_1ba12492][bookmark: _LINE__1_dfc02b3f_e78b_446c_a96e_29fae38]SUMMARY
[bookmark: _PAR__2_f88b3163_7915_460b_a109_ce9c9567][bookmark: _LINE__2_88851e55_1e9d_4435_8a31_7cef446][bookmark: _LINE__3_b8b41f7d_646c_4d8d_b1a3_81f2ac1][bookmark: _LINE__4_00d301b4_732d_46d7_a284_2c29334][bookmark: _LINE__5_058b05df_f812_4569_971d_9d61608][bookmark: _LINE__6_cbacd0b3_d205_4d5a_b66a_3816d09]Part A of this bill establishes a pass-through entity tax on the income of partners and shareholders of S corporations to permit certain entities to elect to pay Maine income tax at the entity level.  The effect of this is to allow a taxpayer who elects to become a pass-through entity to deduct Maine income taxes paid on the taxpayer's federal income tax return.
[bookmark: _PAR__3_b95d0a9f_aa2e_4aea_b102_a72f9d80][bookmark: _LINE__7_1ea89d88_ba79_4436_8f42_904ae11][bookmark: _LINE__8_e5574083_ec45_4913_9e38_c587924][bookmark: _LINE__9_5ca05a79_9f04_476b_83dd_821c454][bookmark: _LINE__10_076d8050_6ffa_45ae_a4d5_496142][bookmark: _LINE__11_8f5b7c53_5e3e_4f74_84e2_91d794][bookmark: _LINE__12_238b6ec8_6383_489a_866a_5a49e6][bookmark: _LINE__13_43ea03da_2dbb_4174_8b42_d3a968]Part B of this bill establishes a business-supported child care tax credit to provide to an employer that provides early child care and education services to children of its employees, either by expending funds to build, furnish, license, staff, operate or subsidize a child care facility licensed by the Department of Health and Human Services or to contract with a child care facility licensed by or registered with the department.  The credit is equal to the lower of $10,000 or $1,000 per child of an employee for whom the employer provides early child care and education services.
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