130th Maine Legislature
An Act To Improve Access to Property Tax Exemptions for New Homeowners
L.D. 
An Act To Improve Access to Property Tax Exemptions for New Homeowners
[bookmark: _ENACTING_CLAUSE__720946df_e8c8_4ee4_973][bookmark: _DOC_BODY__22db1881_740f_4ee0_ac19_faefe][bookmark: _DOC_BODY_CONTAINER__229f8d24_b981_4212_][bookmark: _PAGE__1_bc253223_8135_4fb6_a07d_9bf0072][bookmark: _PAR__1_09d06793_bdfd_45ab_b29a_ec7c5b17][bookmark: _LINE__1_3495a5a3_0e62_48a3_b31b_27983ef]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__4713cc34_3173_4123][bookmark: _BILL_SECTION__2363939a_0564_4b71_95fa_b][bookmark: _DOC_BODY_CONTENT__05015c8a_24a5_4824_b9][bookmark: _PAR__2_152ddfef_4c6a_4d7d_965d_e79cf21d][bookmark: _LINE__2_6c46bd51_da6b_4131_ba4d_fd86ad2][bookmark: _BILL_SECTION_NUMBER__1e774058_fcf5_491e][bookmark: _LINE__3_72831e62_2286_4a68_8804_00d9c44]Sec. 1.  36 MRSA §681, sub-§5, ¶B, as enacted by PL 2005, c. 647, §3 and affected by §5, is amended to read:
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[bookmark: _BILL_SECTION_HEADER__9f0945b4_cee9_47f9][bookmark: _BILL_SECTION__ff0ad578_8da4_48b6_8a8e_7][bookmark: _PAR__4_34479042_32af_4232_99dc_cae01b89][bookmark: _LINE__7_c77a73ee_42fa_43d3_91f6_4f99aa7][bookmark: _BILL_SECTION_NUMBER__ff3cf65c_313c_4ba8][bookmark: _LINE__8_233f8d7d_344a_4709_beeb_261e22d]Sec. 2.  36 MRSA §683, sub-§1, as amended by PL 2017, c. 478, §1, is further amended to read:
[bookmark: _STATUTE_NUMBER__f9c92d9c_b6b4_4adb_b922][bookmark: _STATUTE_SS__58c64051_f6c1_4762_861a_c55][bookmark: _PAR__5_873bba2a_9ced_4787_892e_1b47af12][bookmark: _LINE__9_c4b27991_09c6_4933_8ed6_0efa586][bookmark: _STATUTE_HEADNOTE__04d8bf35_e80b_4cf4_8b][bookmark: _STATUTE_CONTENT__e8da621a_f8f2_4ea5_909][bookmark: _PROCESSED_CHANGE__d12d834d_443e_4e34_aa][bookmark: _PROCESSED_CHANGE__7c3d20ee_1ace_4327_8f][bookmark: _LINE__10_0e01f518_3db9_4080_a385_019705][bookmark: _LINE__11_ae3b45da_e76f_4874_b6b1_727b37][bookmark: _LINE__12_e673b5b7_612b_449e_86cd_eaed9b][bookmark: _PROCESSED_CHANGE__81ce5a1e_8799_4c15_94][bookmark: _LINE__13_0d9f1aa3_bbac_4cfe_b3c7_b824c9][bookmark: _LINE__14_34b2ffe0_6575_49d0_b4cb_a10b15][bookmark: _LINE__15_2c049354_75f6_4dab_b56b_babedc][bookmark: _LINE__16_bdd80eba_5144_4ac5_ae4a_dc529f][bookmark: _LINE__17_34a7583f_c11b_4e77_bce8_62188d][bookmark: _LINE__18_30948858_6f34_430b_a97c_24175b][bookmark: _LINE__19_73b45f61_fc10_453f_8c20_db6713][bookmark: _LINE__20_6f97b83c_5cc0_465c_b3c3_2d5061][bookmark: _LINE__21_5497d17a_bdd3_4190_8219_44dd3c][bookmark: _LINE__22_02ab11e6_6f55_4479_81ec_13e690][bookmark: _LINE__23_1ed036e5_a12d_4d6a_8596_889d12][bookmark: _LINE__24_d49ed769_6c74_4c80_910f_83a203][bookmark: _LINE__25_d3701db3_f7fa_4ad3_87d7_f6e488][bookmark: _LINE__26_c5f8281c_1bc4_4e4b_99ab_18b284][bookmark: _LINE__27_172be8e0_a2e5_4870_bb72_cda6f8][bookmark: _LINE__28_39caf58c_b272_47a2_9fcc_1102a1]1.  Exemption amount.  Except Prior to property tax years beginning on or after April 1, 2022, except for assessments for special benefits, the just value of $10,000 of the homestead of a permanent resident of this State who has owned a homestead in this State for the preceding 12 months is exempt from taxation.  Beginning with property tax years beginning on or after April 1, 2022, except for assessments for special benefits, the just value of $10,000 of the homestead of a permanent resident of this State is exempt from taxation.  Notwithstanding this subsection, a permanent resident of this State who loses ownership of a homestead in this State due to a tax lien foreclosure and subsequently regains ownership of the homestead from the municipality that foreclosed on the tax lien is deemed to have continuously owned the homestead and may not be determined ineligible for the exemption provided in this section due to the ownership of the homestead by the municipality.  In determining the local assessed value of the exemption, the assessor shall multiply the amount of the exemption by the ratio of current just value upon which the assessment is based as furnished in the assessor's annual return pursuant to section 383.  If the title to the homestead is held by the applicant jointly or in common with others, the exemption may not exceed $10,000 of the just value of the homestead, but may be apportioned among the owners who reside on the property to the extent of their respective interests.  A municipality responsible for administering the homestead exemption has no obligation to create separate accounts for each partial interest in a homestead owned jointly or in common.
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[bookmark: _STATUTE_NUMBER__9bf32875_acec_4383_93ff][bookmark: _STATUTE_SS__521cdf4f_238e_4658_b269_9db][bookmark: _PAR__7_85b33279_f68e_4690_b378_9e43b6f4][bookmark: _LINE__31_ee7891e7_5b77_4a78_87e4_6e9f08][bookmark: _STATUTE_HEADNOTE__9b972c5d_8399_4d56_b7][bookmark: _STATUTE_CONTENT__51ee40a8_a7db_4e2b_a10][bookmark: _LINE__32_04b67101_d080_46c5_8f6f_0a5097][bookmark: _LINE__33_c725729c_fe12_45db_86bb_dbff59][bookmark: _LINE__34_b3dc9b6c_a96c_4cca_9a42_826d4f][bookmark: _LINE__35_fcd9740c_2b4a_4c6e_bf99_aaa864][bookmark: _LINE__36_8a645063_dea7_4e5f_acbd_7edf3c][bookmark: _LINE__37_9e7041f5_bfee_431f_8a19_9a1220][bookmark: _LINE__38_0a0b1100_827b_43e5_9d37_cd93ff][bookmark: _LINE__39_177225a4_2748_4ed3_a13b_bab5ab][bookmark: _PROCESSED_CHANGE__ac3f5a88_c3f8_412f_9b]3.  Effect on state valuation.  For property tax years beginning before April 1, 2018, 50% of the just value of all the homestead exemptions under this subchapter must be included in the annual determination of state valuation under sections 208 and 305.  For property tax years beginning on April 1, 2018 and April 1, 2019, 62.5% of the just value of all the homestead exemptions under this subchapter must be included in the annual determination of state valuation under sections 208 and 305.  For property tax years beginning on or after April 1, 2020, 70% of the just value of all the homestead exemptions under this subchapter must be included in the annual determination of state valuation under sections 208 and 305, except as provided in subsection 3‑A.
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[bookmark: _STATUTE_NUMBER__16889288_7b60_43ff_9e87][bookmark: _STATUTE_SS__d7cf3825_2474_4e0f_8c2b_3fd][bookmark: _PAR__7_40d447ff_7c1c_425e_9b2c_0069eb26][bookmark: _LINE__25_21843126_5fb2_47e0_8860_6bd8cc][bookmark: _STATUTE_HEADNOTE__674263c4_d8e2_438e_b5][bookmark: _STATUTE_CONTENT__56afca73_7488_4c95_bb9][bookmark: _LINE__26_fb338216_a396_42fc_8ce1_6b94f3]2.  Entitlement to reimbursement by the State; calculation.  A municipality that has approved homestead exemptions under this subchapter may recover from the State:
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[bookmark: _STATUTE_NUMBER__f15c3f92_7ef4_40c7_8221][bookmark: _STATUTE_P__4dee1f4a_48aa_49b1_894d_0467][bookmark: _PAR__10_e29d382f_c6b2_4cee_84aa_a62ae4f][bookmark: _LINE__31_74f28365_f5af_4f48_bcf7_c9ac2e][bookmark: _STATUTE_CONTENT__e56d5ee1_687d_4fe6_adc][bookmark: _PROCESSED_CHANGE__80e4fc40_01e3_47c0_aa][bookmark: _PROCESSED_CHANGE__cb8c5723_c4fd_4b46_9d][bookmark: _LINE__32_2a608eba_a111_4ab8_8286_82b4d2][bookmark: _CROSS_REFERENCE__344ac0c9_812f_4ef9_bcc][bookmark: _LINE__33_3f5cab3e_a460_4265_a27e_65de2e][bookmark: _PROCESSED_CHANGE__c19a3c8c_ab06_449e_b9][bookmark: _PROCESSED_CHANGE__3f018285_782e_467c_a3]C.  For Except as provided in paragraph D, for property tax years beginning on or after April 1, 2020, 70% of the taxes lost by reason of the exemptions under section 683, subsections 1 and 1‑B.; and
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[bookmark: _STATUTE_CONTENT__18f03b85_58bd_44cf_b40][bookmark: _STATUTE_P__7c12093b_0775_49e7_bef0_e092][bookmark: _PAR__12_01f94b68_cd35_47f9_9bef_835a9da][bookmark: _LINE__38_864e5606_1a93_404b_9b0f_b11b76][bookmark: _LINE__39_d795d916_3d67_4b15_afb4_63eb29][bookmark: _LINE__40_963944e9_b36e_44f1_97b9_689a3f]The municipality must provide proof in a form satisfactory to the bureau.  The bureau shall reimburse the Unorganized Territory Education and Services Fund in the same manner for taxes lost by reason of the exemptions.
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[bookmark: _PAR__2_339917e6_d623_4faf_a81f_a85b7d4e][bookmark: _LINE__2_cca3bc0b_a891_476a_8762_3e0526d][bookmark: _LINE__3_5e4293d7_2829_42f5_8585_aca0ef7][bookmark: _LINE__4_24329b95_0011_4eb5_8e7a_94e1b63][bookmark: _LINE__5_ae0d7c2e_be11_4ed3_a165_71a7b70][bookmark: _LINE__6_521fd089_991c_467a_bb19_6f01a16][bookmark: _LINE__7_bc94c691_7192_4428_858b_7ce8345][bookmark: _LINE__8_7fbfbfcd_1407_4ae3_a398_47dad29]This bill removes the requirement that a person own a homestead in this State for 12 months before being eligible for the homestead property tax exemption. This bill also requires the State to provide reimbursement of 100% of the revenue lost by a municipality due to removing that 12-month requirement, but only for the first year of eligibility.  If a resident is eligible for the homestead exemption but does not take it until after the first year of eligibility, that exemption is eligible only for 70% reimbursement by the State.  After the first year of eligibility, the state reimbursement rate drops to the current rate of 70%.
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