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An Act To Expand Incentives To Live and Work in Maine through a Partial Tax Credit for Certain Student Loans
L.D. 
An Act To Expand Incentives To Live and Work in Maine through a Partial Tax Credit for Certain Student Loans
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[bookmark: _PAR__4_0a466287_a885_4468_b0ef_c484cfaf][bookmark: _LINE__6_bd47ba69_d8ef_49f9_90b8_6f53535][bookmark: _LINE__7_3374b8cc_b610_43af_a067_9e20a40][bookmark: _LINE__8_36a0711f_ca05_4079_82f7_ea8ebfc][bookmark: _LINE__9_d34ddb34_8813_4cbd_820b_00c8d88][bookmark: _LINE__10_eeeedce9_18c6_4d99_8d96_8ae9c3][bookmark: _LINE__11_e3382636_e24c_4973_bb96_0efb9d][bookmark: _LINE__12_c0f6b3f4_6741_4e3a_bfaa_271d96][bookmark: _LINE__13_a748a639_b35d_469d_a3c0_187f40][bookmark: _LINE__14_86fe5777_21a3_4ee9_9887_e150b8]This bill provides an income tax credit of up to $1,000 for individuals for certain student loan payments made during the tax year if the individuals were employed in Maine for at least 4 months of the tax year for which the credit is first claimed and for every month thereafter in years for which the credit is claimed.  The credit is equal to the lesser of 50% of the loan payments actually made and 50% of income tax liability in the first year in which the credit is claimed, which declines to 10% of income tax liability in the 5th and final year in which the credit is claimed.  The credit may not exceed 50% of the individual's outstanding student loan debt and may not be claimed if the individual claims the credit for educational opportunity.
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