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An Act to Improve Economic Security for Maine Children by Establishing the Maine Dependent Tax Credit
L.D. 
An Act to Improve Economic Security for Maine Children by Establishing the Maine Dependent Tax Credit
[bookmark: _ENACTING_CLAUSE__493bf8d1_14cc_448b_9ad][bookmark: _DOC_BODY__df2548fa_1bc5_4063_9ebc_18a0f][bookmark: _DOC_BODY_CONTAINER__112f4f10_029c_47f2_][bookmark: _PAGE__1_c8353ca5_f129_43da_a599_a4887bb][bookmark: _PAR__1_8eec4240_5ec2_4430_8fa1_e522e9ad][bookmark: _LINE__1_8548dc62_8549_4b3b_b423_92e576d]Be it enacted by the People of the State of Maine as follows:
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[bookmark: _BILL_SECTION_HEADER__d37c2ead_7dd7_402f][bookmark: _BILL_SECTION__7897ec01_2ce4_416c_b1b8_d][bookmark: _PAR__4_196b7051_6829_4d2b_9a02_30a6a764][bookmark: _LINE__6_3b9377a6_6f23_4cf5_96bf_bdb6fed][bookmark: _BILL_SECTION_NUMBER__c5b3a608_f684_44c9][bookmark: _LINE__7_62a2d8c1_a65d_4a2c_b04f_c903b8c]Sec. 2.  36 MRSA §199-B, sub-§1, ¶F, as enacted by PL 2017, c. 211, Pt. E, §4, is amended to read:
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[bookmark: _STATUTE_NUMBER__f459507c_2862_464b_a23a][bookmark: _STATUTE_P__1b0b5a9d_3764_45ab_9192_521c][bookmark: _PAR__7_fc0069cb_7700_49c0_ac2a_c2c5a252][bookmark: _LINE__11_79337b49_0f4b_4e02_bc6c_8495c5][bookmark: _PROCESSED_CHANGE__5f1b26c1_b2cb_4457_86][bookmark: _STATUTE_CONTENT__8f518bee_2152_4aba_aea][bookmark: _LINE__12_6a584086_f9e4_4983_be05_b91313]G.  In addition to the other requirements of this subsection, for purposes of the Maine dependent tax credit under section 5219-TT:
[bookmark: _STATUTE_SP__c57d1c68_8f0a_4e11_b37c_a7c][bookmark: _PAR__8_2de09a26_0a84_4912_9940_38a7ced7][bookmark: _LINE__13_3a465de8_2670_47bd_9448_de4f45][bookmark: _STATUTE_NUMBER__d0a0516d_c1f8_4218_96c0][bookmark: _STATUTE_CONTENT__a79ad4a3_ab9e_4a2c_924](1) The number of taxpayers claiming the credit;
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[bookmark: _STATUTE_SP__b26f0397_6ed5_4139_9585_7e4][bookmark: _PAR__11_677f888b_8542_4e08_99f1_01d5b7e][bookmark: _LINE__18_02030116_74a6_41ca_98f8_1e041c][bookmark: _STATUTE_NUMBER__1d4231ef_60b7_49f3_accc][bookmark: _STATUTE_CONTENT__7810702e_faab_48ed_ba0][bookmark: _LINE__19_c4332e3b_3c25_459b_aa18_28ff6c](4) The number of dependents under 18 years of age and dependents 18 years of age or older claimed, quantified separately; and
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[bookmark: _STATUTE_NUMBER__789b5a38_6059_450c_994c][bookmark: _STATUTE_SS__069297bd_2486_4ca7_8043_900][bookmark: _PAR__3_fdd70f4e_f567_478f_afd8_0c49a330][bookmark: _LINE__10_756c9f84_f932_4f18_82f0_5af897][bookmark: _STATUTE_HEADNOTE__5eb4b0e7_fd84_45d4_82][bookmark: _STATUTE_CONTENT__90fd162a_ac11_4f1b_8ce][bookmark: _LINE__11_43572435_54e7_4bc5_a401_8cd9e4][bookmark: _LINE__12_3ed3b3ad_71bc_4ab1_8193_84a6cb][bookmark: _LINE__13_daa11547_bf94_4a59_8be7_d6650f][bookmark: _LINE__14_b025d1e8_4144_4547_8ca3_2da6ab][bookmark: _LINE__15_e54db590_ff03_4847_ba52_7527d0][bookmark: _LINE__16_6ea92c40_544c_450e_b666_fe3306][bookmark: _LINE__17_552e5ff5_6faa_4edc_a023_cab56b][bookmark: _LINE__18_9689586c_b057_4e57_84e8_99426a][bookmark: _LINE__19_5570e78b_c877_460e_ab59_a4c123]4.  Part-year resident taxpayer.  For tax years beginning on or after January 1, 2023, an individual who files a return as a part-year resident in accordance with section 5224‑A is allowed a credit against the tax otherwise due under this Part equal to the base credit for each dependent of the taxpayer, multiplied by a fraction, the numerator of which is the individual's Maine adjusted gross income, as defined in section 5102, subsection 1‑C, paragraph A, for that portion of the taxable year during which the individual was a resident plus the individual's Maine adjusted gross income, as defined in section 5102, subsection 1‑C, paragraph B, for that portion of the tax year during which the individual was a nonresident and the denominator of which is the individual's entire federal adjusted gross income as modified by section 5122.
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[bookmark: _STATUTE_CONTENT__e91e3a35_1e99_44bb_8a0][bookmark: _STATUTE_P__045b9bba_0400_4dcc_8174_4464][bookmark: _PAR__7_b846f304_1f10_4846_9bfd_7f1e8602][bookmark: _LINE__34_b14e6634_99e0_4949_8305_e8a963][bookmark: _LINE__35_ddfcdd8d_1515_4cd8_a7f6_d8605f][bookmark: _LINE__36_1b868e9b_0cf7_4a55_b6a0_c887f5][bookmark: _LINE__37_9109d04a_994f_4017_92ab_75a3f3]The assessor shall work with the Commissioner of Health and Human Services to make the application for the Maine dependent tax credit available through the Department of Health and Human Services' publicly accessible state benefits web portal for food supplement, health care, cash assistance or child care benefits.  
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[bookmark: _STATUTE_NUMBER__99264675_bc15_4412_bb87][bookmark: _STATUTE_SS__89a66985_4964_4b47_b4c6_fcd][bookmark: _PAR__3_5dfbfa32_baa9_4bf6_b61e_625aa8b3][bookmark: _LINE__5_d49e9f29_ca83_4ce6_97d5_6d8b4d9][bookmark: _STATUTE_HEADNOTE__91e94fa4_9c69_4323_9a][bookmark: _STATUTE_CONTENT__9ce7b16c_dea0_4edf_92c][bookmark: _LINE__6_17bbcd25_056f_4c5e_8db1_87008e9][bookmark: _CROSS_REFERENCE__d3ea6eb7_89d5_46f9_9ad][bookmark: _LINE__7_d6bb533e_aeca_4f0f_9709_469d322][bookmark: _CROSS_REFERENCE__2bc73b21_9686_47a3_a8e][bookmark: _CROSS_REFERENCE__083154c6_a206_4cf8_9ea][bookmark: _CROSS_REFERENCE__d5dd6f3c_69c4_4a5c_b24][bookmark: _LINE__8_427443d9_0574_496d_b1f9_1174e6a][bookmark: _LINE__9_d220d7b5_0681_4953_bdd0_3e121e6][bookmark: _LINE__10_283b97d3_01eb_422a_b73c_627acc][bookmark: _LINE__11_8158caf7_fbc7_45c4_b3a4_c62e04][bookmark: _PROCESSED_CHANGE__917622e9_5da0_422a_ad][bookmark: _PROCESSED_CHANGE__89c72a24_fffc_4e62_97]8.  Personal exemption phase-out.  Beginning in 2018 and each year thereafter, by the dollar amount of the applicable amounts specified in section 5126‑A, subsection 2, paragraphs A, B and C, except that for the purposes of this subsection, notwithstanding section 5402, subsection 1‑B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2017.; and
[bookmark: _BILL_SECTION_HEADER__4d712ee5_b2c9_440b][bookmark: _BILL_SECTION__4682e249_f8e6_40f5_bede_1][bookmark: _PAR__4_24c464dd_9f16_4591_b2cf_a9d8249b][bookmark: _LINE__12_99ae3814_0698_4af1_bb3d_b1c111][bookmark: _BILL_SECTION_NUMBER__9fd7ee4a_f30a_496e]Sec. 8.  36 MRSA §5403, sub-§9 is enacted to read:
[bookmark: _STATUTE_NUMBER__e6b9532d_0343_4f21_87a2][bookmark: _STATUTE_SS__5f0ba644_2275_4c71_9b39_90e][bookmark: _PAR__5_bddab660_998c_4e3c_9770_8ce40827][bookmark: _LINE__13_bb43a6b4_fc70_40c1_8575_163e26][bookmark: _PROCESSED_CHANGE__b5f0342b_5871_4b7d_b2][bookmark: _STATUTE_HEADNOTE__3174c7f8_6ea6_4245_83][bookmark: _STATUTE_CONTENT__3927af0f_4487_4d7e_9d0][bookmark: _LINE__14_9f807818_9d62_4c7a_9e96_d8fa2d][bookmark: _LINE__15_c5031aa8_4deb_4f2c_a366_cc0c54][bookmark: _LINE__16_919e8691_b7af_4ff2_83fc_fd73d6][bookmark: _LINE__17_718e5dfc_57e6_4c1d_9fea_16b2f6][bookmark: _LINE__18_1f771231_5540_4fd8_9e64_26971a]9.  Maine dependent tax credit.  Beginning in 2024 and each year thereafter, by the dollar amount of the base credit as specified in section 5219-TT, subsection 1, paragraph A, except that, for the purposes of this subsection, notwithstanding section 5402, subsection 1-B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2023.
[bookmark: _SUMMARY__2bae8c7e_ccdd_4a66_a47a_1a471e][bookmark: _PAR__6_cfa2bc19_4e3f_4f21_a482_854f1dfc][bookmark: _LINE__19_9a5f8dfa_ba87_4ee6_a416_03e588]SUMMARY
[bookmark: _PAR__7_4ebd0bc4_ecbd_4b14_8a94_1afc7212][bookmark: _LINE__20_aaf45929_284e_40b6_82df_d82a18][bookmark: _LINE__21_0a5e4765_b878_4072_b515_48f68b][bookmark: _LINE__22_3da8975b_4863_4f76_a035_adb774][bookmark: _LINE__23_c547d7c9_df74_4199_a181_51be02][bookmark: _LINE__24_0a3823fe_fc30_4f6b_9e6e_e7e9c9][bookmark: _LINE__25_3570bb0f_77a3_4fe4_9dea_c413be][bookmark: _LINE__26_7444db49_d460_4e03_8689_8e7e0e]This bill enacts a new Maine dependent income tax credit to replace the existing dependent exemption tax credit beginning in 2023.  The dependent tax credit is available for a dependent who has resided with the taxpayer claiming the credit for at least 6 months of the tax year and for whom the taxpayer has provided more than 50% of that dependent's financial support during the tax year.  The tax credit is fully refundable and may not be counted as income, an asset or a resource for purposes of state or municipal benefits. The tax credit for 2023 is $350 for each dependent but is annually indexed for inflation.
[bookmark: _PAR__8_73e16c45_0802_4f02_98b4_fab229cd][bookmark: _LINE__27_2d7be3ee_ac02_4256_aa80_87358f][bookmark: _LINE__28_ef0feb2b_1d21_4905_84fb_3986ac][bookmark: _LINE__29_da69470f_4c84_459a_ac3d_b5ff6f][bookmark: _LINE__30_71dc2982_abc2_410a_81be_2e3279][bookmark: _LINE__31_19eae772_67a0_4ee0_8927_020d71][bookmark: _LINE__32_47cc7863_ee6c_490a_a91a_f04078]The bill requires the State Tax Assessor to make the application for the child tax credit available as part of the sales tax fairness credit or property tax fairness credit application or through another simplified application.  The assessor is required to work with the Commissioner of Health and Human Services to make the application for the credit available from the Department of Health and Human Services' state benefits web portal, My Maine Connection.
[bookmark: _PAR__9_b3830fa4_e64e_488c_9aa5_206ea1c3][bookmark: _LINE__33_b92b9232_7f29_4728_a58f_ffbe34][bookmark: _LINE__34_b54a65ac_2dbc_4de9_9881_f404bd][bookmark: _LINE__35_8378d71f_9103_44b3_891c_9a998c][bookmark: _LINE__36_d3c427cb_2838_499f_92fe_011469][bookmark: _LINE__37_5ad61de4_5ac9_4e63_a18e_33c147]Finally, the bill requires the assessor to include as part of the assessor's tax expenditures report to the joint standing committee of the Legislature having jurisdiction over taxation matters specific information about the tax credit, including the number of taxpayers claiming the credit and the number of children and dependents claimed in order to obtain the tax credit.
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