131st Maine Legislature
An Act to Amend the Maine Cooperative Affordable Housing Ownership Act
L.D. 
An Act to Amend the Maine Cooperative Affordable Housing Ownership Act
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[bookmark: _BILL_SECTION_HEADER__7ed15848_1051_4c93][bookmark: _BILL_SECTION__6af8ae8a_337d_4d0d_a278_f][bookmark: _PAR__6_a8309762_2828_412d_bede_a16c8819][bookmark: _LINE__10_89049dfe_e042_4107_8e0d_d80115][bookmark: _BILL_SECTION_NUMBER__e4555289_98ee_4340]Sec. 3.  13 MRSA §1742, sub-§4-C is enacted to read:
[bookmark: _STATUTE_NUMBER__e754824d_e58c_4f2e_92af][bookmark: _STATUTE_SS__af501672_22b8_450d_bc67_810][bookmark: _PAR__7_3660c692_5174_42c6_acc6_e0dd9f38][bookmark: _LINE__11_2eccbc75_f1ed_4fe6_82ec_ac53ad][bookmark: _PROCESSED_CHANGE__9e78c4bc_95e6_4303_9e][bookmark: _STATUTE_HEADNOTE__cb33fc05_9b4e_4b9e_96][bookmark: _STATUTE_CONTENT__3f5f760d_57a2_48fe_a2a][bookmark: _LINE__12_0452ef51_7c96_473a_9b24_3d64b8]4-C.  Housing cooperative.  "Housing cooperative" includes any type of cooperative affordable housing corporation.
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[bookmark: _STATUTE_P__7e49b703_1b20_4932_8d54_e32c][bookmark: _STATUTE_CONTENT__2db80c94_bb00_4a4b_ae8][bookmark: _PAR__14_06865149_5c31_4de3_a3a6_e818c29][bookmark: _LINE__28_5a4994ae_d2d0_49df_8af6_49b140][bookmark: _LINE__29_28c18629_b162_49d1_9d12_d96f58][bookmark: _LINE__30_48227472_8d37_46c2_9b70_02dd14][bookmark: _LINE__31_eb69ba71_a24e_45ff_8c79_53c933]A cooperative affordable housing corporation may organize as a group equity cooperative for the purpose of providing and preserving housing for classes of low-income or moderate-income households at the time that the person or household purchases a membership.  A group equity cooperative must meet the following requirements.
[bookmark: _STATUTE_NUMBER__4744ceba_01ab_46da_a840][bookmark: _STATUTE_SS__d0faa578_128e_4fa1_97de_7a6][bookmark: _PAR__15_1f88fb1e_cb22_445a_abcb_ef77362][bookmark: _LINE__32_31facf5a_56f3_4794_96ee_2bd6f2][bookmark: _STATUTE_HEADNOTE__926a63a2_6510_49bb_99][bookmark: _STATUTE_CONTENT__86a6f897_b6b7_4f47_af9][bookmark: _LINE__33_beda7ee2_1b7a_458e_8a27_f2bda1][bookmark: _LINE__34_a15ecb5a_1399_4d52_92c1_3fc249]1. Interest does not accrue equity. The articles of incorporation must require that cooperative interests may not be sold for more than the original par value. The original par value may not exceed $100.
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[bookmark: _STATUTE_NUMBER__c46e30d1_0f8d_41fb_9802][bookmark: _STATUTE_SS__202b1340_6f61_41df_a845_875][bookmark: _PAR__2_fe94ccff_e4e2_417e_b071_60595585][bookmark: _LINE__4_51d41fcb_39fe_4129_8947_be97e3d][bookmark: _STATUTE_HEADNOTE__06d0a3db_cfc4_45a2_a4][bookmark: _STATUTE_CONTENT__96254a47_827c_459f_b4a][bookmark: _LINE__5_e68b67db_4464_4cad_b78e_b77c0c0][bookmark: _LINE__6_53cd4e2b_0a2a_4166_8836_f7867a9]5. No capital distribution. The articles of incorporation must require that there is no distribution of capital to a member in the form of dividends or any additional interest in the cooperative affordable housing corporation.
[bookmark: _STATUTE_NUMBER__84bfd803_fc79_435c_9311][bookmark: _STATUTE_SS__3dbde7d5_c2ed_40e1_8833_08c][bookmark: _PAR__3_b8499656_6cec_4818_85ca_00afb194][bookmark: _LINE__7_8d44a3f8_5db3_49c1_9fa0_59e750a][bookmark: _STATUTE_HEADNOTE__5575827c_621e_4783_be][bookmark: _STATUTE_CONTENT__f44f6fda_a83b_4504_9d6][bookmark: _LINE__8_b011b2fe_f69a_4e0d_a3d6_e276511][bookmark: _LINE__9_a543601b_7c36_4bbd_add4_528bc70][bookmark: _LINE__10_2618dc66_0697_4bf7_aa9b_f60988][bookmark: _LINE__11_4a1c1e10_03e9_4ef8_8c41_71e62a][bookmark: _LINE__12_99a50df1_7b2f_45ad_8500_ddb6ec][bookmark: _LINE__13_b370a10f_0166_4b63_839e_834764]6. Distribution upon dissolution. The articles of incorporation must require that upon dissolution of the cooperative affordable housing corporation any assets remaining after retirement of corporate debts and distribution to members must be distributed to a charitable organization described in the United States Internal Revenue Code of 1986, Section 501(c)(3), as amended, a public agency or another limited equity cooperative whose formula for determining transfer value is no less restrictive than that of the cooperative affordable housing corporation being dissolved.
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[bookmark: _STATUTE_NUMBER__6d7b3968_2af7_42de_b0de][bookmark: _STATUTE_SS__a1367469_c2de_4341_abaf_739][bookmark: _PAR__6_2d45c891_64fd_43bc_bc76_e29973a1][bookmark: _LINE__19_54c24297_a5ec_4608_83e9_f9d565][bookmark: _STATUTE_HEADNOTE__2b8b323d_674f_4422_bf][bookmark: _STATUTE_CONTENT__af0f8f39_5a2a_4466_930]9. Residents only. Voting authority may not be assigned to nonresidents.
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[bookmark: _STATUTE_NUMBER__48add31a_cb3d_44a5_b3f8][bookmark: _STATUTE_P__883dd178_0f69_49b2_a825_a12c][bookmark: _PAR__11_518d82dd_9bb6_4ccb_b2b9_723c6e6][bookmark: _LINE__32_c588c7ca_9425_4337_85e8_3d0589][bookmark: _STATUTE_CONTENT__2da6b1d1_7f7c_43f0_bd4][bookmark: _LINE__33_df23812b_34b4_40bc_9166_36f9eb][bookmark: _LINE__34_2ba2671d_2653_4d40_bfb0_05a57a][bookmark: _LINE__35_6264b2f4_8bd9_4e51_ae29_cf8095]A. A program applicant belonging to a group equity housing cooperative must have the program applicant's housing type classified as rental property, and all residents must be categorized as a renter or tenant and the group equity housing cooperative must be categorized as the owner or landlord and carrying charges as rent; and
[bookmark: _STATUTE_NUMBER__0cd3a27f_0b0c_4aae_8863][bookmark: _STATUTE_P__f82deb72_486e_4ae8_a91f_401e][bookmark: _PAR__12_7da7ea15_63ba_4bad_ab53_248f859][bookmark: _LINE__36_637bb05d_127c_4e62_a62e_70c402][bookmark: _STATUTE_CONTENT__68efaa54_58f2_43e3_8fb][bookmark: _LINE__37_43dd2cf4_2531_4290_8dbc_f00ef5][bookmark: _LINE__38_b3e6f24e_4b2a_442d_b410_2c18e5][bookmark: _LINE__39_ffb452ef_20c7_4e83_864c_3c410a][bookmark: _LINE__40_021b074c_e45a_433e_824e_eabeac][bookmark: _LINE__41_e5ac9d2b_46bd_44f7_b9f8_17b211]B. A program applicant who is a resident of a housing cooperative and leases the program applicant's unit from the housing cooperative but is not a member of the housing cooperative, does not own a share of stock and does not hold any other ownership interest in the housing cooperative or residential property must be categorized as a renter or tenant and the respective cooperative affordable housing corporation must be categorized as owner or landlord. 
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[bookmark: _PAR__3_0bbf91cd_9dad_4b99_b829_9aebc226][bookmark: _LINE__4_0f2b8d25_13c7_4518_a17c_8bb2406][bookmark: _LINE__5_0bf8a510_a984_4c14_9b2f_e1c24a5][bookmark: _LINE__6_46f39abc_c08f_4c98_b45b_d5e354e]This bill amends the Maine Cooperative Affordable Housing Ownership Act to include group equity cooperatives. It also provides that a housing assistance program must be made reasonably available to residents of housing cooperatives.
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