130th Maine Legislature
An Act To Cut Property Taxes for Maine Residential Homeowners
L.D. 
An Act To Cut Property Taxes for Maine Residential Homeowners
[bookmark: _ENACTING_CLAUSE__d957ea36_0812_469e_9dd][bookmark: _DOC_BODY__9b802619_ab88_4502_a637_f78b0][bookmark: _DOC_BODY_CONTAINER__747a4a85_bdd9_4bf5_][bookmark: _PAGE__1_d7843344_3c34_4876_9179_e64bdc6][bookmark: _PAR__1_f504da49_4f43_4e2a_93db_07f8e749][bookmark: _LINE__1_7a4e85e4_9659_4caa_b792_7b04831]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__049a61d6_132d_4c99][bookmark: _BILL_SECTION__db01d8b9_d8da_40a6_8381_e][bookmark: _DOC_BODY_CONTENT__7ff9e85d_12e0_4ba1_80][bookmark: _PAR__2_3e502541_67e1_4eed_bbed_865f423e][bookmark: _LINE__2_65c8e951_52db_44ee_a886_2292e1c][bookmark: _BILL_SECTION_NUMBER__5c060c9b_b59f_4f86][bookmark: _LINE__3_729f85a9_9032_49ff_837c_5d6b10c]Sec. 1.  36 MRSA §683, sub-§1-B, as amended by PL 2019, c. 343, Pt. H, §2, is further amended to read:
[bookmark: _STATUTE_NUMBER__48a8c825_0c0b_47f2_bb21][bookmark: _STATUTE_SS__e8104a8b_756f_412c_b6d2_413][bookmark: _PAR__3_affb8cc9_c03b_4616_900d_242f0be6][bookmark: _LINE__4_b47e64c8_5e91_4f2f_b312_dea77dd][bookmark: _STATUTE_HEADNOTE__19085726_addb_4c03_9d][bookmark: _STATUTE_CONTENT__84133980_ae3c_4dc7_8f3][bookmark: _LINE__5_9334ff0a_3681_46d8_a17d_c1ba4ce][bookmark: _LINE__6_9f68958e_cb81_4475_81dc_baf567a][bookmark: _LINE__7_815de057_be0f_4247_998c_ce49c64][bookmark: _PROCESSED_CHANGE__074195eb_a1bb_4be1_9f][bookmark: _PROCESSED_CHANGE__6f4b35eb_8c71_47ed_b1][bookmark: _LINE__8_2818896f_7ed0_42c4_9d79_ea0499a][bookmark: _PROCESSED_CHANGE__714770fb_4b6e_4163_95][bookmark: _LINE__9_ee5a73c0_1431_425e_aa4e_4f30365][bookmark: _PROCESSED_CHANGE__1f68e4b2_afa4_4422_94][bookmark: _LINE__10_d70cde1e_7e24_4a59_b577_7d2d11][bookmark: _LINE__11_a65f4cee_0e56_43bc_910d_927958][bookmark: _LINE__12_97c0f4d3_796e_4c67_ba39_6604d5]1-B.  Additional exemption.  A homestead eligible for an exemption under subsection 1 is eligible for an additional exemption of $5,000 of the just value of the homestead for property tax years beginning on April 1, 2016, $10,000 of the just value of the homestead for property tax years beginning on April 1, 2017, April 1, 2018 and April 1, 2019 and, $15,000 of the just value of the homestead for property tax years beginning on or after April 1, 2020 and April 1, 2021, $25,000 of the just value of the homestead for property tax years beginning on April 1, 2022,  $35,000 of the just value of the homestead for property tax years beginning on April 1, 2023 and $45,000 for property tax years beginning on or after April 1, 2024.
[bookmark: _BILL_SECTION_HEADER__dfa08f31_7b4b_4c19][bookmark: _BILL_SECTION__f2f606c2_530f_4246_902d_5][bookmark: _PAR__4_16a579b7_5795_4339_8c0e_3d8ff711][bookmark: _LINE__13_5562c0c2_ee3f_492c_bc9c_52e72f][bookmark: _BILL_SECTION_NUMBER__f0e67329_b362_4920][bookmark: _LINE__14_0e1bb7e2_2472_4016_8f45_401617]Sec. 2.  36 MRSA §5111, sub-§1-F, as enacted by PL 2015, c. 267, Pt. DD, §3, is amended to read:
[bookmark: _STATUTE_NUMBER__b9882046_4ae2_4008_afc5][bookmark: _STATUTE_SS__9e267a4f_cd32_4794_a394_4cf][bookmark: _PAR__5_ffb9f77d_f8c0_4a5d_9b6c_d01894f8][bookmark: _LINE__15_64387da0_e86f_4291_aa4c_ea1fdb][bookmark: _STATUTE_HEADNOTE__be0faa8c_17de_43ea_bd][bookmark: _LINE__16_7a7922d4_285e_4b9d_bc82_e18d99][bookmark: _PROCESSED_CHANGE__0a518380_074c_4934_a0][bookmark: _PROCESSED_CHANGE__8afac718_82f1_4ee7_9e][bookmark: _STATUTE_CONTENT__057a69ec_7366_44a6_add][bookmark: _PROCESSED_CHANGE__1dd42e89_a7fb_4f7b_af][bookmark: _LINE__17_0e1d9d2f_321a_44e5_b334_63b5a9][bookmark: _LINE__18_ceda6a69_38ed_49c4_a933_b0a3ac]1-F.  Single individuals and married persons filing separate returns; tax years beginning in 2017 to 2021.  For tax years beginning on or after January 1, 2017 but no later than December 31, 2021, for single individuals and married persons filing separate returns:
	[bookmark: _PAR__6_4e0372cc_0149_4c46_ba7f_213279ee][bookmark: _LINE__19_387ba9d7_54bc_49bd_b0d7_6050d5]If Maine taxable income is:
	[bookmark: _LINE__19_de00e78f_38d9_4044_9fba_024f5a]The tax is:

	[bookmark: _LINE__20_202a8732_ada5_4c72_acdb_11e8fa]Less than $21,050
	[bookmark: _LINE__20_e073b016_9bc7_4d16_840d_491523]5.8% of the Maine taxable income

	[bookmark: _LINE__21_7f6af856_da53_42cb_a9bf_f2364e]At least $21,050 but less than $50,000
	[bookmark: _LINE__21_734f7319_d41b_4dbe_b40c_728ab2][bookmark: _LINE__22_1e708918_89f7_439e_9b4d_4f4808]$1,221 plus 6.75% of the excess over $21,050

	[bookmark: _LINE__23_dbc7b07b_d9ac_4f6c_bf27_61501f]$50,000 or more
	[bookmark: _LINE__23_d497debd_d83b_4105_b3ee_d393dc][bookmark: _LINE__24_03cce14c_20de_4232_b0ae_fb8fa4]$3,175 plus 7.15% of the excess over $50,000


[bookmark: _BILL_SECTION_HEADER__18e6ffca_d913_48aa][bookmark: _BILL_SECTION__4ba16c5a_e430_433d_a564_3][bookmark: _PAR__7_78ddf443_b827_4404_80a6_bfc22a4e][bookmark: _LINE__25_47ca695e_06d7_48cd_8ac9_134a60][bookmark: _BILL_SECTION_NUMBER__21d6bfd7_7eab_4531]Sec. 3.  36 MRSA §5111, sub-§1-G is enacted to read:
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	[bookmark: _PAR__9_c3f15ef8_da03_4bd3_bcb1_8b9198d5][bookmark: _LINE__29_064eedf6_7fcf_46ad_9d8e_2db2f4]If Maine taxable income is:
	[bookmark: _LINE__29_e6b7bf9d_3452_4a36_a979_befc98]The tax is:

	[bookmark: _LINE__30_ce284273_4aae_4987_923d_7b4b0e]Less than $21,050
	[bookmark: _LINE__30_8dfd01de_348a_4772_b92d_d71ccb]5.8% of the Maine taxable income

	[bookmark: _LINE__31_33fa5480_d2f8_46e7_b6ab_328c3b]At least $21,050 but less than $50,000
	[bookmark: _LINE__31_b4accd25_66bb_485e_925e_4ab464][bookmark: _LINE__32_be7468ec_09ed_4ab3_9d46_73aa04]$1,221 plus 6.75% of the excess over $21,050

	[bookmark: _LINE__33_7cd26356_1159_497a_9481_12fb96]At least $50,000 but less than $300,000
	[bookmark: _LINE__33_cc51491a_0af9_45d8_87b2_fd0677][bookmark: _LINE__34_bbd5aaa4_84f7_43eb_8961_a125c4]$3,175 plus 7.15% of the excess over $50,000

	[bookmark: _LINE__35_bb90c250_e766_4230_a081_b5711b]$300,000 or more
	[bookmark: _LINE__35_ad392714_d8e0_4d77_8899_deb10f][bookmark: _LINE__36_119a7fc3_3244_4f54_b92d_c2a9f3]$21,050 plus 7.95% of the excess over $300,000


[bookmark: _BILL_SECTION_HEADER__43b94554_6d9c_4ce1][bookmark: _BILL_SECTION__05fe6aae_21e0_48b4_a3f6_3][bookmark: _PAR__10_d38d637d_2434_4da0_b5dc_3dbb5e7][bookmark: _LINE__37_11423977_9e1c_4a37_83f7_669a84][bookmark: _BILL_SECTION_NUMBER__04efaa09_4593_4545][bookmark: _LINE__38_bc6ead00_6334_4086_b744_28c8a1]Sec. 4.  36 MRSA §5111, sub-§2-F, as enacted by PL 2015, c. 267, Pt. DD, §5, is amended to read:
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	[bookmark: _PAR__12_e5ac8e24_0853_4f3d_b15e_e9e0e2f][bookmark: _LINE__42_a642a876_25b5_442e_b30f_475b9b]If Maine taxable income is:
	[bookmark: _LINE__42_4427f3cc_861b_43fe_966e_f0f27a]The tax is:

	[bookmark: _PAGE__2_b63cdad5_933a_41ee_a54a_c03ee04][bookmark: _PAR__1_f9b7ceab_a49b_44e1_97fd_5744c56f][bookmark: _LINE__1_3b4816a1_cc18_418d_8577_63e7d7b]Less than $31,550
	[bookmark: _LINE__1_3013f196_173b_44be_bbff_e15e6c0]5.8% of the Maine taxable income

	[bookmark: _LINE__2_357a8db4_9869_45b4_8712_318a260]At least $31,550 but less than $75,000
	[bookmark: _LINE__2_60f49462_31ff_4a9c_87cb_e35aec1][bookmark: _LINE__3_7b619e53_145d_4351_9648_d86a6ca]$1,830 plus 6.75% of the excess over $31,550

	[bookmark: _LINE__4_a49dce45_581b_44bd_970d_f810d03]$75,000 or more
	[bookmark: _LINE__4_83388cda_2814_42c9_8858_0fb56c1][bookmark: _LINE__5_87edcd97_c9bb_461f_a581_e160adc]$4,763 plus 7.15% of the excess over $75,000
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[bookmark: _STATUTE_NUMBER__8e7b538c_29f5_4e02_86f1][bookmark: _STATUTE_SS__14e1d217_2f53_4408_b3fe_56b][bookmark: _PAR__3_b45a3c34_a3c7_4f45_8330_2eca6c58][bookmark: _LINE__7_17495a77_eafe_49e9_b3db_f21965c][bookmark: _PROCESSED_CHANGE__60cd485f_b462_4677_b2][bookmark: _STATUTE_HEADNOTE__96679608_c6a9_4157_85][bookmark: _STATUTE_CONTENT__9f69b23d_e168_4a1f_90f][bookmark: _LINE__8_b2f2be5e_dd4c_4e4e_8701_51e43ce][bookmark: _LINE__9_2d972883_f769_40ce_a911_46a09f4]2-G.  Heads of households; tax years beginning 2022.  For tax years beginning on or after January 1, 2022, for unmarried individuals or legally separated individuals who qualify as heads of households:
	[bookmark: _PAR__4_401b5a44_162e_41f5_8948_1691bc4b][bookmark: _LINE__10_0ea67de5_172d_4dc6_9036_2c11dd]If Maine taxable income is:
	[bookmark: _LINE__10_91ec0867_8360_4259_ae0f_6d9af9]The tax is:

	[bookmark: _LINE__11_500b255d_b07e_46f9_8715_60fbf6]Less than $31,550
	[bookmark: _LINE__11_f8fa80d0_43f2_4abe_802c_4c56ae]5.8% of the Maine taxable income

	[bookmark: _LINE__12_84382032_6858_47d4_bc9a_d33416]At least $31,550 but less than $75,000
	[bookmark: _LINE__12_c7464f51_92a2_4f0e_833c_457646][bookmark: _LINE__13_34efa0a9_dc42_409c_a207_5e6ead]$1,830 plus 6.75% of the excess over $31,550

	[bookmark: _LINE__14_80d2a256_9173_429c_8b69_e09b21]At least $75,000 but less than $450,000
	[bookmark: _LINE__14_b59ca49e_a83d_42c5_894d_92b389][bookmark: _LINE__15_314081f5_086b_49b4_b750_8771ff]$4,763 plus 7.15% of the excess over $75,000

	[bookmark: _LINE__16_064676ee_6f30_4d4c_8d8c_2beb8e]$450,000 or more
	[bookmark: _LINE__16_76f6e4bd_d114_421a_b2dc_0d2559][bookmark: _LINE__17_e70d3e64_d910_4cf4_aefa_ee112c]$31,575 plus 7.95% of the excess over $450,000


[bookmark: _BILL_SECTION_HEADER__1c94ae48_085b_4c67][bookmark: _BILL_SECTION__e0c042c5_3e54_4ca2_8d4c_d][bookmark: _PAR__5_41fb2a4a_29b8_48f6_a2af_e461a234][bookmark: _LINE__18_8f6e434b_5e6b_4c06_bfe8_4b1500][bookmark: _BILL_SECTION_NUMBER__b818fc94_fcdf_4139][bookmark: _LINE__19_58755d7b_a195_47fd_925c_f6c1e3]Sec. 6.  36 MRSA §5111, sub-§3-F, as enacted by PL 2015, c. 267, Pt. DD, §7, is amended to read:
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	[bookmark: _PAR__7_552e51af_0aef_4efd_952a_039a63d9][bookmark: _LINE__24_1e86e667_06e5_414f_a44f_16c8b2]If Maine taxable income is:
	[bookmark: _LINE__24_a65564b5_4128_4c0d_b32f_8e12ab]The tax is:

	[bookmark: _LINE__25_78a6d82f_cab7_44dd_9be0_a56c14]Less than $42,100
	[bookmark: _LINE__25_9504a459_2a1b_4ddc_9813_df5529]5.8% of the Maine taxable income

	[bookmark: _LINE__26_90ec07bb_7912_4e03_b35c_48fe8b]At least $42,100 but less than $100,000
	[bookmark: _LINE__26_1565b84a_aa93_4f1b_8730_324021][bookmark: _LINE__27_c6540aa7_0029_4d5d_8ca4_a4c7af]$2,442 plus 6.75% of the excess over $42,100

	[bookmark: _LINE__28_2beee7de_8ce8_400b_8bf8_5d93d4]$100,000 or more
	[bookmark: _LINE__28_c5290a65_e311_4dba_958a_531065][bookmark: _LINE__29_ed6ba8e9_6bde_4360_82d1_56b42e]$6,350 plus 7.15% of the excess over $100,000
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[bookmark: _STATUTE_NUMBER__0eda8b23_986f_4add_abf0][bookmark: _STATUTE_SS__979fbdf1_90d5_4fe7_964f_a2b][bookmark: _PAR__9_d149b235_4091_4e7e_83d5_6f494744][bookmark: _LINE__31_97ab39e0_5c9b_4591_b179_f008bb][bookmark: _PROCESSED_CHANGE__d4cced8e_80ab_44d6_b4][bookmark: _STATUTE_HEADNOTE__bb4b9fa0_a057_458d_b0][bookmark: _LINE__32_e75de535_a919_4983_b968_0b80a1][bookmark: _STATUTE_CONTENT__7126866d_d655_4ff3_b3c][bookmark: _LINE__33_c14e9c0a_2c1e_40b1_bb71_dbf77b]3-G.  Individuals filing married joint returns or surviving spouses; tax years beginning 2022.  For tax years beginning on or after January 1, 2022, for individuals filing married joint returns or surviving spouses permitted to file a joint return:
	[bookmark: _PAR__10_e1ed9fb3_8760_4df6_853e_53aa16c][bookmark: _LINE__34_352f1ee8_128f_41ce_b51c_45ddc9]If Maine taxable income is:
	[bookmark: _LINE__34_49df4a35_a734_4601_8726_ffc350]The tax is:

	[bookmark: _LINE__35_4478e3bd_de78_48fc_83f4_f6c6a7]Less than $42,100
	[bookmark: _LINE__35_b8d12e81_e7c0_45df_b345_1c0cb8]5.8% of the Maine taxable income

	[bookmark: _LINE__36_d06be246_8524_4056_84f0_b35509]At least $42,100 but less than $100,000
	[bookmark: _LINE__36_ee2aecfa_dbbb_4db5_aceb_c0fee4][bookmark: _LINE__37_4176de4f_6115_47b1_8d85_f3556e]$2,442 plus 6.75% of the excess over $42,100

	[bookmark: _LINE__38_5bf74148_3b31_4ab5_8088_a26789]At least $100,000 but less than $600,000
	[bookmark: _LINE__38_074b58e8_33a2_4f9d_80a9_1be54c][bookmark: _LINE__39_7a0e7f86_050e_4fa7_9698_7cfcb8]$6,350 plus 7.15% of the excess over $100,000

	[bookmark: _LINE__40_3d713d07_79d1_4ff1_9296_5cb4b0]$600,000 or more
	[bookmark: _LINE__40_cad001a8_d2c5_4769_ab65_02ed47][bookmark: _LINE__41_3430198a_0a58_4357_a836_2eeabd]$41,200 plus 7.95% of the excess over $600,000


[bookmark: _BILL_SECTION_HEADER__91bc44d6_9066_4bc3][bookmark: _BILL_SECTION__b8e1dd26_b6c1_4d84_abdd_f][bookmark: _PAR__11_8d56cd9b_a065_47af_a144_3abe29e][bookmark: _LINE__42_27e45e93_45ec_4a35_accf_2b7238][bookmark: _BILL_SECTION_NUMBER__7ddbffd0_4a21_47c1][bookmark: _LINE__43_19e520ec_9e4b_4075_bba0_355814]Sec. 8.  36 MRSA §5403, sub-§1, as enacted by PL 2015, c. 267, Pt. DD, §33, is amended to read:
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[bookmark: _STATUTE_NUMBER__496defe0_085d_448f_85a7][bookmark: _STATUTE_P__befd7958_7090_495c_be32_d3d4][bookmark: _PAR__2_4ea6deae_63cc_4e40_bb4a_24df4af0][bookmark: _LINE__2_ede87687_e77e_4d9d_aefc_d32459b][bookmark: _STATUTE_CONTENT__3b689fd3_dcdd_4001_b81][bookmark: _PROCESSED_CHANGE__8ce12401_fcaa_47be_b8][bookmark: _LINE__3_695ea278_99dc_4873_95b4_d90295e][bookmark: _CROSS_REFERENCE__9bdf8104_90e9_4f07_918][bookmark: _LINE__4_7dcc2b50_7b94_4e04_9cbe_2af46db][bookmark: _LINE__5_b89952a2_7504_4d7b_ab72_6ac2ece][bookmark: _LINE__6_6db861b9_6876_4c35_a06c_1f03841][bookmark: _LINE__7_8f0552c6_0d4a_4180_b1e9_d9ed077][bookmark: _PROCESSED_CHANGE__427f7b05_9bec_4f21_bc]A.  Beginning in 2016 and each year thereafter through 2021, by the lowest dollar amounts of the tax rate tables specified in section 5111, subsections 1-F, 2-F and 3-F, except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1-B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2015; and
[bookmark: _STATUTE_NUMBER__5f4a25f7_a447_4f59_b76f][bookmark: _STATUTE_P__65a10c72_a005_4ffa_a837_3d00][bookmark: _PAR__3_4bda2c11_e73d_4c63_9113_31d7ec6d][bookmark: _LINE__8_f8ba2221_23c5_4b31_9582_0b7f74d][bookmark: _STATUTE_CONTENT__d4b64446_150f_4214_8c2][bookmark: _LINE__9_9f5faf8e_9bf3_4311_a1a6_173d843][bookmark: _LINE__10_f3900363_ebbf_45dc_8477_41f1a4][bookmark: _LINE__11_36115a1a_5fa2_49c7_a63e_787e57][bookmark: _LINE__12_c63bbee5_3f37_4290_bd2f_0394b4][bookmark: _LINE__13_b3a3f0b9_7cd8_40fe_8b60_8e98a7][bookmark: _PROCESSED_CHANGE__e07bee39_b5ce_479a_b1]B.  Beginning in 2017 and each year thereafter, by the highest taxable income dollar amount of each tax rate table, except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1-B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2016; and
[bookmark: _STATUTE_NUMBER__563d7969_fdb1_457d_84a3][bookmark: _STATUTE_P__26ba6bd3_bfb3_456d_89fe_9647][bookmark: _PAR__4_e6e2fdf3_1347_4f22_a641_3d8bb0e2][bookmark: _LINE__14_01499f54_e9b0_4a70_8bc7_1369fc][bookmark: _PROCESSED_CHANGE__d84a96f9_11b7_410e_83][bookmark: _STATUTE_CONTENT__261950c3_66dd_49aa_ba4][bookmark: _LINE__15_79d759fa_7c92_4e83_b797_0f8240][bookmark: _LINE__16_edac61b5_f5cb_4fd5_9505_fdc206][bookmark: _LINE__17_6920cbd2_e33f_4189_81cb_0579e6][bookmark: _LINE__18_b4938f2e_66fa_4502_b73a_1a41df][bookmark: _LINE__19_3423dc37_a49d_41b9_b445_361464]C.  Beginning in 2022 and each year thereafter, by the lowest dollar amounts of the tax rate tables specified in section 5111, subsections 1-G, 2-G and 3-G, except that for the purposes of this paragraph, notwithstanding section 5402, subsection 1-B, the "cost-of-living adjustment" is the Chained Consumer Price Index for the 12-month period ending June 30th of the preceding calendar year divided by the Chained Consumer Price Index for the 12-month period ending June 30, 2021;
[bookmark: _SUMMARY__cabec0ea_028d_478a_bcf6_23b72b][bookmark: _PAR__5_7aa3caa7_1b80_477c_85a8_d5e02e6e][bookmark: _LINE__20_c1588036_e816_47d3_b6f9_f2316a]SUMMARY
[bookmark: _PAR__6_060b2ef0_61e6_4e17_b420_a5350165][bookmark: _LINE__21_d9fd000c_2afd_4d5d_9ec7_8dbada][bookmark: _LINE__22_e11133f3_c5a1_4ec4_9b09_8c0a81][bookmark: _LINE__23_a779a029_c7bb_417e_91f6_093561][bookmark: _LINE__24_64174951_2025_49c0_b417_60d7f3][bookmark: _LINE__25_f5511c92_25cb_4bca_870c_c33cf4][bookmark: _LINE__26_1bc472f1_1965_4843_8ee9_0c3be9]This bill creates a new income tax rate of 7.95% for tax years beginning on or after January 1, 2022 for income exceeding $300,000 for single individuals and married persons filing separately, $450,000 for individuals filing as heads of household and $600,000 for individuals filing married joint returns or as surviving spouses.  The bill also increases the homestead property tax exemption from $25,000 in 2021 to $35,000 in 2022, $45,000 in 2023 and $55,000 in 2024.
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