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An Act to Enact a Seasonal Sales Tax to Provide Income Tax Relief to Maine Residents
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[bookmark: _STATUTE_NUMBER__5bab0517_3566_4aab_8705][bookmark: _STATUTE_P__aeee08f0_b337_41eb_8adc_5073][bookmark: _PAR__5_fbb459f0_3efd_460a_86de_d4a85ca8][bookmark: _LINE__8_9c41758a_83ea_46c3_8daf_b25c9a8][bookmark: _STATUTE_CONTENT__3e470e14_4c46_4a8a_81a][bookmark: _LINE__9_b2ef2c93_87f0_46bc_bbdc_430351e][bookmark: _LINE__10_51a718a4_d1da_43a4_9ff8_4d92a9][bookmark: _LINE__11_abba902f_bb5d_4900_9ac5_3799f9][bookmark: _LINE__12_091918aa_2262_4582_bad9_55e45a][bookmark: _LINE__13_1dd38e03_179b_4871_83f4_014572][bookmark: _LINE__14_056bad42_4fb9_46a1_b833_d4277e][bookmark: _LINE__15_17b14b37_3fee_43b9_b3e9_ee94cb]A.  Beginning in fiscal year 2024-25, all resources appropriated to the fund must be used to increase the personal exemption amount authorized pursuant to Title 36, section 5126-A.  The State Tax Assessor shall annually determine the amount of the increase rounded down to the nearest $50 and as limited by paragraph B.  If any increase is made, it is effective for the current taxable year and must be incorporated into the income tax forms and instructions of the State Tax Assessor for that taxable year.  Any increase pursuant to this section must be determined before the adjustments authorized in Title 36, section 5403, subsections 7 and 8.
[bookmark: _STATUTE_NUMBER__b3cf7441_26d5_46a7_b64e][bookmark: _STATUTE_P__3f15d39b_c780_44b7_84d8_f5ce][bookmark: _PAR__6_e6c35e50_02ab_4f2e_9174_c59f2b45][bookmark: _LINE__16_f4f0b6ab_c2e7_4009_a7b7_ebbbbb][bookmark: _STATUTE_CONTENT__44c9b67e_f98c_4780_bcc][bookmark: _LINE__17_d792344c_cc6d_4a15_bab9_eececb]B.  The adjustment required pursuant to paragraph A may not be made if it would result in a personal exemption amount higher than that allowed for federal tax purposes.
[bookmark: _STATUTE_NUMBER__970316bd_ed9c_4d97_8bdf][bookmark: _STATUTE_P__4f4fe525_9de0_47fe_ac88_55f0][bookmark: _PAR__7_3414358f_202e_44e8_a900_b6e17076][bookmark: _LINE__18_d099247b_38ed_4800_b099_ac77ec][bookmark: _STATUTE_CONTENT__ba36b6d2_8441_4795_b0a][bookmark: _LINE__19_576a13bd_0805_493e_ac76_ba4e3f][bookmark: _LINE__20_efeb8e8d_f13b_426e_9732_039060][bookmark: _LINE__21_58a7aca8_27e9_49e6_9b36_1132be][bookmark: _LINE__22_ebbeea49_f51f_4ed8_aba1_8dffb8][bookmark: _LINE__23_c2243fb1_485f_4262_b82e_0075e3][bookmark: _LINE__24_5980994f_cb20_46d4_9480_ae24ff]C.  If the amount of an increase in the personal exemption pursuant to paragraph A would result in a personal exemption amount higher than that allowed for federal tax purposes, the State Tax Assessor shall report that fact to the joint standing committee of the Legislature having jurisdiction over taxation matters.  The joint standing committee of the Legislature having jurisdiction over taxation matters may report out legislation that provides a method different than that specified in paragraph A of providing tax relief to residents of the State using the resources transferred to the fund.
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[bookmark: _STATUTE_P__769d24b5_535e_44ba_86d4_afee][bookmark: _STATUTE_CONTENT__fda5c248_f55e_420b_b17][bookmark: _PAR__12_b585b4da_3f61_4abc_b100_bd5f8ed][bookmark: _LINE__39_1de4577a_1557_457f_a781_005e2b][bookmark: _LINE__40_1762fa79_f9ae_4641_91d4_d1c135][bookmark: _LINE__41_1378bdc6_9db3_4242_866c_af32b7][bookmark: _LINE__42_583d6953_e471_4566_b5c3_52ba55]Notwithstanding Title 30-A, section 5681 or any other provision of law to the contrary, all revenue from the tax imposed pursuant to this subsection must be deposited in the Maine Residents Income Tax Relief Fund established in Title 5, section 1518-B to be used for the purposes stated in Title 5, section 1518-B, subsection 1.
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[bookmark: _STATUTE_NUMBER__158ea091_9148_4996_aba4][bookmark: _STATUTE_P__9f7ca26a_e209_4655_8e36_71c9][bookmark: _PAR__4_58c0418c_355d_4be6_accd_8fa82b85][bookmark: _LINE__6_de54da87_0907_453f_a486_5985713][bookmark: _STATUTE_CONTENT__23b6b972_9b2f_48e8_84e][bookmark: _LINE__7_21692c3e_7044_417d_b980_f431bd5][bookmark: _LINE__8_cfd14d04_5b64_48be_94cd_341dfca]B.  For unmarried individuals or legally separated individuals who qualify as heads of households, the credit is reduced by $15 for every $750 or portion thereof that exceeds $45,000 of the income.
[bookmark: _STATUTE_NUMBER__e7025347_a1a3_4b67_8979][bookmark: _STATUTE_P__fb4f14ca_9fa2_42fc_819a_7fd1][bookmark: _PAR__5_f8a32822_12df_432d_a467_3d651218][bookmark: _LINE__9_2662a488_df24_4221_b010_a3b74d5][bookmark: _STATUTE_CONTENT__c1e7ecf2_a956_46d5_ad0][bookmark: _LINE__10_59409f0f_479b_4337_add5_05ee51][bookmark: _LINE__11_ae3d1bd9_e455_477f_9944_1d7de4]C.  For individuals filing married joint returns or surviving spouses permitted to file joint returns, the credit is reduced by $20 for every $1,000 or portion thereof that exceeds $60,000 of the income.
[bookmark: _SUMMARY__23d0be33_43d1_40d0_9405_994b06][bookmark: _PAR__6_8bd2ec6c_0de5_40bb_8a7f_d05bf3b8][bookmark: _LINE__12_eaaa7d2d_7c13_402b_a4ae_b30c6a]SUMMARY
[bookmark: _PAR__7_eb44fc06_7c52_405d_99da_d3c67971][bookmark: _LINE__13_8e039081_d570_4711_8d44_b56be7]This bill makes the following changes to the laws regarding the sales tax.
[bookmark: _PAR__8_3994c81d_9c6a_45c2_af16_e7da63f2][bookmark: _LINE__14_9198b926_fda2_4e1f_8219_d62e20][bookmark: _LINE__15_051aa5fc_8272_4b10_a4ce_87425c][bookmark: _LINE__16_13371611_be23_4655_b63a_aec1bf]1.  It enacts an additional seasonal sales tax of 2%, imposed annually between Memorial Day and Indigenous Peoples Day beginning in 2024.  The tax is imposed only on those items or services that are subject to the current 5.5% sales tax.
[bookmark: _PAR__9_1aafc082_9a73_4f06_ae6a_2c4019da][bookmark: _LINE__17_39ff9f40_53c0_4300_9efe_7284a2][bookmark: _LINE__18_b89b36cb_195b_45e8_b62e_dafe76][bookmark: _LINE__19_b1b102b8_7c0a_4196_a080_4865cd][bookmark: _LINE__20_0694f1a5_4fdc_4d22_b150_26470b][bookmark: _LINE__21_a4d9c9fc_129d_4f8c_b32e_a45ed9][bookmark: _LINE__22_6a2b5c01_941b_4deb_b6b5_089b49][bookmark: _LINE__23_3e4de8f7_c498_4eb6_945d_bd82fe][bookmark: _LINE__24_84dd12f7_c122_43bc_b2aa_7466c0][bookmark: _LINE__25_9dccb363_24e3_43dd_abb8_a7c51d]2.  Revenue from the seasonal sales tax is deposited, without any subtractions, into the new Maine Residents Income Tax Relief Fund.  The purpose of the fund is to reduce Maine residents' income taxes by increasing the amount of the personal exemption.  The State Tax Assessor is required to annually determine whether there are sufficient funds in the fund to increase the personal exemption by $50 increments and if there are, then make that change for the tax year in which that determination of sufficiency is made.  If the change would increase the personal exemption beyond the amount allowed under federal law, then the joint standing committee having jurisdiction over taxation matters may report out legislation that uses the funds to reduce the income tax by other means.
[bookmark: _PAR__10_b23b7a5f_109f_462c_b23d_3a56821][bookmark: _LINE__26_a0c5134a_3f14_4ca6_8e3c_1733af][bookmark: _LINE__27_1bfc9b30_c51c_4645_bc6b_a27b56]3.  It amends the refundable sales tax fairness credit to increase the maximum credit to $300 and increase the income levels at which the credit is phased out, beginning in 2024.
LR1893, item 1 - 131st Maine Legislature, page 2
