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An Act to Establish a Behavioral Health Employment Income Tax Credit for Student Loan Payments
L.D. 
An Act to Establish a Behavioral Health Employment Income Tax Credit for Student Loan Payments
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[bookmark: _STATUTE_NUMBER__dcbc32fe_38f0_470c_a089][bookmark: _STATUTE_P__07fafdd7_10e1_4895_b212_c6a9][bookmark: _PAR__4_14289888_033c_47ba_9628_1a8ea2bf][bookmark: _LINE__15_42424be7_709a_4793_8867_afc537][bookmark: _STATUTE_CONTENT__80122c62_a3b4_4963_bef][bookmark: _LINE__16_205b340e_c181_4227_97ff_c8777b][bookmark: _LINE__17_f8727778_6050_46dc_a962_4ca96a][bookmark: _LINE__18_605505f2_0a5a_477c_94ac_1c6166][bookmark: _LINE__19_567df9f7_5c71_452c_b554_516a2c][bookmark: _LINE__20_f4d10693_8d17_428e_b90e_fe3fcc][bookmark: _LINE__21_111fbfe9_c8a2_4d5a_b7a4_f49f3d][bookmark: _LINE__22_33961b91_cbdd_4064_9792_0d998b][bookmark: _LINE__23_ff2b4fe0_faae_45f9_ac89_a1bbda]A.  A qualified individual may claim a credit under this section based on loan payments made directly by the taxpayer to a relevant lender or lenders only with respect to loans that are part of the qualified individual's financial aid package and only with respect to loan payment amounts paid directly by the taxpayer during that part of the taxable year that the qualified individual was a resident individual.  Refinanced loans or consolidated loans that are part of the qualified individual's financial aid package are eligible for the credit under this section if the refinanced loans or consolidated loans remain separate from other debt, but only in proportion to the portion of the loan payments that are otherwise eligible under this section.
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[bookmark: _APPLICATION_CLAUSE__1d4882bc_50b8_4f16_][bookmark: _PAR__3_fc3587af_f6c6_4582_8d10_af843b15][bookmark: _LINE__11_56e5d6aa_cd76_4cf7_af62_01e767][bookmark: _BILL_SECTION_NUMBER__c3f0b55c_61f3_4b5f][bookmark: _LINE__12_8eba6811_14e1_4edd_bbe7_8cf999]Sec. 2.  Application. This Act applies to tax years beginning on or after January 1, 2023.
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[bookmark: _PAR__5_8021f1a2_326d_473b_837d_b8f21cb8][bookmark: _LINE__14_08bf32a4_2271_46c7_9f08_772bd0][bookmark: _LINE__15_0b54e1fe_ac0b_4dff_bea6_dfbd8c][bookmark: _LINE__16_be9b1129_028f_4d46_9d7f_f7d3b1][bookmark: _LINE__17_d87ec790_601a_4282_8912_9c40d4][bookmark: _LINE__18_317af4d8_ff46_496c_b4dc_a4396b][bookmark: _LINE__19_f4e01875_dd30_4de4_8a1f_ac4ff8]This bill amends the student loan repayment tax credit for behavioral health clinicians to double the maximum tax credit from $2,500 per year to $5,000 per year and to double the lifetime cap to $50,000.  To be eligible for the enhanced credit, the bill requires a behavioral health clinician to be licensed to practice in an agency licensed by the State to provide mental health or substance use disorder treatment services and be engaged in that employment for at least 5 years.
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