130th Maine Legislature
An Act To Eliminate Insurance Rating Based on Age, Geographic Location or Smoking History and To Reduce Rate Variability Due to Group Size
L.D. 
An Act To Eliminate Insurance Rating Based on Age, Geographic Location or Smoking History and To Reduce Rate Variability Due to Group Size
[bookmark: _ENACTING_CLAUSE__d7960c78_3927_47a5_bb0][bookmark: _DOC_BODY__36cb8185_bb3f_41ff_98a9_02c1a][bookmark: _DOC_BODY_CONTAINER__950f6ce0_18ff_4b53_][bookmark: _PAGE__1_a46e3d68_3039_4285_ac74_8e0f70c][bookmark: _PAR__1_fb18d8cd_b251_4806_88a8_95a11aea][bookmark: _LINE__1_bed0995d_a0b0_4c81_a109_92fa2c8]Be it enacted by the People of the State of Maine as follows:
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[bookmark: _BILL_SECTION_HEADER__9472c24d_7a83_4e64][bookmark: _BILL_SECTION__e06b05c4_842e_4fa0_936f_e][bookmark: _PAR__4_68b739dd_0c8d_4cad_a4f7_8c925b26][bookmark: _LINE__11_5ab9e3e0_b2af_4c78_abcf_a10a18][bookmark: _BILL_SECTION_NUMBER__785acfd2_2727_4abf][bookmark: _LINE__12_845042b8_73d1_4a20_90a7_d0defe]Sec. 2.  24-A MRSA §2736-C, sub-§2, ¶D, as amended by PL 2019, c. 5, Pt. A, §3, is further amended by amending subparagraph (7) to read:
[bookmark: _STATUTE_SP__f6cfe1e9_f038_4cff_bcc0_e4c][bookmark: _PAR__5_18e88de2_a52c_46c5_b5f2_043c05d7][bookmark: _LINE__13_c7fd269b_9a8d_4e5d_9259_864aae][bookmark: _STATUTE_NUMBER__4a069bc6_dc2b_4ac3_ab37][bookmark: _STATUTE_CONTENT__69efe6df_fcef_4eff_b86][bookmark: _LINE__14_742f699c_152c_4891_a333_cf78b8][bookmark: _PROCESSED_CHANGE__1606d532_07a5_409e_86][bookmark: _PROCESSED_CHANGE__3573f038_76bf_4090_ac][bookmark: _PROCESSED_CHANGE__449d8753_4328_4312_ac][bookmark: _LINE__15_0ba8ae5d_cdd1_49d5_9f32_1ad7f6][bookmark: _CROSS_REFERENCE__e2652700_d460_4c12_828][bookmark: _LINE__16_9bf20de6_db8a_4404_b1eb_d0553f][bookmark: _LINE__17_8f5b1c9f_d7e9_467f_a6ac_4408f7][bookmark: _LINE__18_2ccac03b_f399_462a_8cdd_528e5a][bookmark: _LINE__19_3f491992_f675_4c6b_87dc_93ee55](7)  For all policies, contracts or certificates that are executed, delivered, issued for delivery, continued or renewed in this State on or after between January 1, 2015 and December 31, 2021, except as provided in subparagraph (9), the maximum rate differential due to age filed by the carrier as determined by ratio is 5 to 1 to the extent permitted by the federal Affordable Care Act.  The limitation does not apply for determining rates for an attained age of less than 19 years of age or more than 65 years of age.
[bookmark: _BILL_SECTION_HEADER__63a0e36d_26f1_4df9][bookmark: _BILL_SECTION__bde1665a_b859_4a7f_8ab9_1][bookmark: _PAR__6_d173c40c_a238_4d04_a2fe_4322f9f2][bookmark: _LINE__20_d6710e19_729a_4eae_9bce_565973][bookmark: _BILL_SECTION_NUMBER__c80a5480_6ecd_4af6][bookmark: _LINE__21_e35ceb19_84fc_4c1d_93cd_6fdcba]Sec. 3.  24-A MRSA §2736-C, sub-§2, ¶D, as amended by PL 2019, c. 5, Pt. A, §3, is further amended by amending subparagraph (8) to read:
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[bookmark: _STATUTE_SP__b83513ba_8899_42e0_b1e7_270][bookmark: _PAR__9_9968daf4_6704_4df4_9774_21e17a0c][bookmark: _LINE__34_29b81cfe_3ae3_40de_aedb_cc288d][bookmark: _STATUTE_NUMBER__a8a8c3fe_e75f_4616_9656][bookmark: _STATUTE_CONTENT__0d85c74b_b924_4287_b87][bookmark: _LINE__35_aeaaa7f6_caec_4727_8a8d_7f773b][bookmark: _PROCESSED_CHANGE__c8fcb839_dcb6_49df_91][bookmark: _LINE__36_6cae78e5_a376_4703_a9ff_40192d][bookmark: _PROCESSED_CHANGE__074c90ee_bacd_4783_a0][bookmark: _LINE__37_8c22cdc3_d377_4876_a3c7_ef2294][bookmark: _LINE__38_1aa50cda_d468_4a63_9498_c5794d][bookmark: _LINE__39_ed7f2481_1a66_42a0_b83a_e84e7f][bookmark: _LINE__40_a8f4f352_2d8a_4333_93d3_735903][bookmark: _LINE__41_6a746028_aa45_4572_a5b9_0949a0][bookmark: _PROCESSED_CHANGE__b636c988_fdcf_4307_b4][bookmark: _LINE__42_789a5555_c64e_4f4b_9acd_895cf1][bookmark: _LINE__43_304e1384_2bcc_4eb6_ada8_3eab06](9)  For all policies, contracts or certificates that are executed, delivered, issued for delivery, continued or renewed in this State on or after the effective date of this subparagraph between March 19, 2019 and December 31, 2021, the maximum rate differential due to age filed by the carrier as determined by ratio is 3 to 1 for individuals 21 years of age and older on the first day of coverage under the policy, contract or certificate.  The variation in rate due to age must be actuarially justified for individuals under 21 years of age consistent with the uniform age rating curve adopted under this paragraph.  For all policies, contracts or certificates that are executed, delivered, issued for delivery, continued or renewed in this State on or after January 1, 2022, a carrier may not vary the premium rate due to age.
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[bookmark: _STATUTE_SP__82452b21_abd9_41fc_b95c_ca4][bookmark: _PAR__5_1f198331_19b2_4533_b581_92fbcacf][bookmark: _LINE__11_ab6db2d3_e555_44a4_9c74_8af288][bookmark: _PROCESSED_CHANGE__decd6166_c008_4c7b_81][bookmark: _STATUTE_NUMBER__aa172f48_4a54_4ef5_b534][bookmark: _LINE__12_8101c371_ab53_4924_a15d_7eeed3][bookmark: _LINE__13_04b94532_e1ce_455c_ab1b_4674d3][bookmark: _LINE__14_4c880102_2fd5_4bf8_a122_8f0518][bookmark: _STATUTE_CONTENT__18eca96e_2dca_4a31_b87](12)  For all policies, contracts or certificates that are executed, delivered, issued for delivery, continued or renewed in this State between January 1, 2023 and December 31, 2023, the maximum rate differential due to group size filed by the carrier as determined by ratio is 2 to 1.
[bookmark: _BILL_SECTION_HEADER__70e60025_e4e5_4723][bookmark: _BILL_SECTION__a84fec61_5dca_4d15_bc74_f][bookmark: _PAR__6_ed2b9a33_39c8_434c_bef5_ce116312][bookmark: _LINE__15_8ef8ef8a_6cc8_4928_9811_19bf7c][bookmark: _BILL_SECTION_NUMBER__005e2c59_9fcd_4633][bookmark: _LINE__16_aca3958a_7e38_4119_8164_c8fe2a]Sec. 11.  24-A MRSA §2808-B, sub-§2, ¶D, as amended by PL 2019, c. 5, Pt. A, §11, is further amended by enacting a new subparagraph (13) to read:
[bookmark: _STATUTE_SP__2d63b646_c507_41f3_a581_1a4][bookmark: _PAR__7_02d18d7c_96b3_4c5f_bbe1_eabfeede][bookmark: _LINE__17_8c24a028_1c72_4958_8765_5edbe8][bookmark: _PROCESSED_CHANGE__bb8a88dc_caa0_4e52_81][bookmark: _STATUTE_NUMBER__400a3ad9_8cbf_4568_b920][bookmark: _STATUTE_CONTENT__5f14f4c2_9bb1_431e_b3d][bookmark: _LINE__18_acccb42d_52cf_400b_aa19_6b9035][bookmark: _LINE__19_f75ac08f_b678_4aad_8ac8_54619f][bookmark: _LINE__20_70edc8f7_6535_4900_b5a2_af8f0a](13)  For all policies, contracts or certificates that are executed, delivered, issued for delivery, continued or renewed in this State on or after January 1, 2024, the maximum rate differential due to group size filed by the carrier as determined by ratio is 1.5 to 1.
[bookmark: _SUMMARY__2fab9085_08be_4078_aedc_a5cb57][bookmark: _PAR__8_1f48c257_6c0e_42ee_a802_37a45eff][bookmark: _LINE__21_c18fed50_dfb1_4821_8ca5_2cc6c9]SUMMARY
[bookmark: _PAR__9_90dd9295_ce41_4070_b2f1_5af89f88][bookmark: _LINE__22_29145eb7_2507_4b4d_ae0d_d26c29][bookmark: _LINE__23_85c27e31_f8fe_4745_b21d_88c1e0][bookmark: _LINE__24_b328bf40_c46a_4244_80ec_ef22a4][bookmark: _LINE__25_1e96685e_d332_46d1_bc45_7134da]This bill prohibits insurance carriers providing individual health plans or small group health plans from varying premium rates based on age, geographic location or tobacco use on or after January 1, 2022.  The bill also reduces the permitted variation based on group size to 1.5 to 1 for small group plans over time. 
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