130th Maine Legislature
An Act To Promote Fairness in Income Tax Rates by Making Them More Progressive
L.D. 
An Act To Promote Fairness in Income Tax Rates by Making Them More Progressive
[bookmark: _ENACTING_CLAUSE__1d4366c5_920b_483d_b25][bookmark: _DOC_BODY__6c5c413f_9f68_4b37_8a21_636c6][bookmark: _DOC_BODY_CONTAINER__5807f1a0_4aec_4845_][bookmark: _PAGE__1_7ddbccab_f6ec_4c69_8006_77eeba1][bookmark: _PAR__1_2c6c259c_ccfc_4a0a_b9b0_363986b0][bookmark: _LINE__1_54dd61e1_286a_4b67_9ca7_94b524e]Be it enacted by the People of the State of Maine as follows:
[bookmark: _BILL_SECTION_HEADER__03b3f8a0_6d4a_4b72][bookmark: _BILL_SECTION__43388c52_13c8_4030_9c5d_4][bookmark: _DOC_BODY_CONTENT__4a7d9a37_6505_47c2_95][bookmark: _PAR__2_c8825a34_0634_47fa_9862_fc271624][bookmark: _LINE__2_d389671f_3966_4a99_955f_fccd8e7][bookmark: _BILL_SECTION_NUMBER__a76ea45c_cb8d_48b2][bookmark: _LINE__3_3b62ca6b_3249_4a45_9fe9_c03d715]Sec. 1.  36 MRSA §5111, sub-§1-F, as enacted by PL 2015, c. 267, Pt. DD, §3, is amended to read:
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	[bookmark: _PAR__4_af210ede_4aec_46b2_a973_cc598f1e][bookmark: _LINE__8_dab6e777_6c90_421b_98ba_d0b7f64]If Maine taxable income is:
	[bookmark: _LINE__8_a3343108_4919_452f_8a30_2284e94]The tax is:

	[bookmark: _LINE__9_f2ca4413_8824_49cf_b5e2_67ae432]Less than $21,050
	[bookmark: _LINE__9_570951cb_3877_4bc9_864b_91735fa]5.8% of the Maine taxable income

	[bookmark: _LINE__10_fdd40192_31ce_4750_a207_8bb935]At least $21,050 but less than $50,000
	[bookmark: _LINE__10_01ad7ec4_f32c_4473_a693_5206fc][bookmark: _LINE__11_abbc7784_43b5_409a_9d81_d782b5]$1,221 plus 6.75% of the excess over $21,050

	[bookmark: _LINE__12_547424ba_8dee_4e19_81b5_c2f92d]$50,000 or more
	[bookmark: _LINE__12_0cf6a381_7791_4de6_a076_4795fa][bookmark: _LINE__13_627fa540_a4ac_4a24_81b7_72d58b]$3,175 plus 7.15% of the excess over $50,000
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[bookmark: _STATUTE_NUMBER__b0f6ea13_7059_4054_b64d][bookmark: _STATUTE_SS__3124f837_8a9c_4498_84b6_a03][bookmark: _PAR__6_f5eb897a_d2ca_44e3_8825_81ddae25][bookmark: _LINE__15_9f3f7c63_9f55_4bfb_8f28_73c355][bookmark: _PROCESSED_CHANGE__afbad450_1b43_4be1_84][bookmark: _STATUTE_HEADNOTE__42f31a6c_edc0_4bd7_b2][bookmark: _LINE__16_20a5fc39_be8a_4a31_879e_ffe805][bookmark: _STATUTE_CONTENT__b60116a3_3069_45fd_aee][bookmark: _LINE__17_aa716392_f57a_4e6f_9256_9fb464]1-G.  Single individuals and married persons filing separate returns; tax years beginning 2021.  For tax years beginning on or after January 1, 2021, for single individuals and married persons filing separate returns:
	[bookmark: _PAR__7_2717e061_2e76_4e97_b4df_405420b8][bookmark: _LINE__18_597389e5_3d2b_4128_9e68_de63ca]If Maine taxable income is:
	[bookmark: _LINE__18_e511d51f_f5ad_48ca_b94b_a09fef]The tax is:

	[bookmark: _LINE__19_085725e4_46b1_432d_b74b_6bdaa7]Less than $21,850
	[bookmark: _LINE__19_c71bddfe_b1b1_4aa3_a365_13e046]5.8% of the Maine taxable income

	[bookmark: _LINE__20_9866c45d_f911_4bcb_9e1c_3cbb02]At least $21,850 but less than $51,700
	[bookmark: _LINE__20_10cdab68_2f17_4926_a1cc_26ed0c][bookmark: _LINE__21_1edeff45_384d_44cb_a5af_336ef9]$1,267 plus 6.75% of the excess over $21,850

	[bookmark: _LINE__22_6ffed11b_f085_4f43_9d59_4008d7]At least $51,700 but less than $100,000
	[bookmark: _LINE__22_f70f6543_29ae_4cdd_b1d8_a85eaa][bookmark: _LINE__23_5123ecfd_c5f6_46ff_9d8e_b15cfa]$3,282 plus 7.15% of the excess over $51,700

	[bookmark: _LINE__24_8f4e1445_ec73_46ed_ae17_1e7a18]$100,000 or more
	[bookmark: _LINE__24_bd3186a5_282c_4efa_9359_1b03fd][bookmark: _LINE__25_92898ba0_f94d_423e_91c5_573010]$6,736 plus 10.15% of the excess over $100,000
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	[bookmark: _PAR__10_48d35c6d_9080_4987_b60e_3071ce7][bookmark: _LINE__31_c5271100_efda_4471_a8b7_a58c59]If Maine taxable income is:
	[bookmark: _LINE__31_6438bdf6_c6e7_48d6_b243_4306cf]The tax is:

	[bookmark: _LINE__32_b93575c1_96c2_4024_9807_3e435a]Less than $31,550
	[bookmark: _LINE__32_57af2648_de12_4d9e_8f2a_304daa]5.8% of the Maine taxable income

	[bookmark: _LINE__33_fdc034b1_58d5_46bf_bece_353184]At least $31,550 but less than $75,000
	[bookmark: _LINE__33_80932097_2186_4889_a44b_8d62a3][bookmark: _LINE__34_7e56488e_3228_4f07_85b6_e6df06]$1,830 plus 6.75% of the excess over $31,550

	[bookmark: _LINE__35_6d4843dd_2138_4c92_9a6f_baf49d]$75,000 or more
	[bookmark: _LINE__35_d9ab5b6b_c324_4a1f_84f0_ec8156][bookmark: _LINE__36_9f54dadf_ad91_4a13_bc50_16d22e]$4,763 plus 7.15% of the excess over $75,000
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	[bookmark: _PAR__13_cc731e7f_f2ce_44ff_9287_7b0d527][bookmark: _LINE__41_e514ed1b_5942_46b5_b5ad_97c45a]If Maine taxable income is:
	[bookmark: _LINE__41_2077e63d_9cb8_482e_94ca_e3c944]The tax is:

	[bookmark: _LINE__42_3269e8fa_6c8f_4e8e_a0d3_3e4475]Less than $32,750
	[bookmark: _LINE__42_ea212228_5473_4619_a73c_ad0c4f]5.8% of the Maine taxable income

	[bookmark: _PAGE__2_c66d13be_b1d6_47a0_b9ec_e6c829e][bookmark: _PAR__1_3336a99b_09a8_41df_a655_7a3e9cf4][bookmark: _LINE__1_91b80ca1_d611_4b88_83ad_18e3a3b]At least $32,750 but less than $77,550
	[bookmark: _LINE__1_50188089_4e11_477f_a54e_d7aa3a7][bookmark: _LINE__2_92454d9a_aa2e_4bed_a161_569513d]$1,900 plus 6.75% of the excess over $32,750

	[bookmark: _LINE__3_87650cc8_4922_4f95_9067_ec29bc2]At least $77,550 but less than $150,000
	[bookmark: _LINE__3_8eb02a20_1736_46f0_9097_03e23f1][bookmark: _LINE__4_b52181cd_15c2_40d9_b40d_fe74643]$4,924 plus 7.15% of the excess over $77,550

	[bookmark: _LINE__5_bf1aa18d_5530_48d1_8663_cbce480]$150,000 or more
	[bookmark: _LINE__5_3c7d3304_c4f4_414f_842a_1b87d66][bookmark: _LINE__6_51ef46e6_90dd_473a_b51a_c1b6a8f]$10,104 plus 10.15% of the excess over $150,000
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	[bookmark: _PAR__4_ae7c7e61_5923_4d18_a7dd_6af658e7][bookmark: _LINE__13_4fd2db36_b415_4fb0_b945_b2a0e5]If Maine taxable income is:
	[bookmark: _LINE__13_dd2b0ff7_59dc_4a02_bcfa_0ce390]The tax is:

	[bookmark: _LINE__14_3fe9f790_0eca_47fa_9a43_a39b7c]Less than $42,100
	[bookmark: _LINE__14_6d548a19_75fd_4759_9664_c99420]5.8% of the Maine taxable income

	[bookmark: _LINE__15_f6437648_c3c3_4d31_a683_749cb3]At least $42,100 but less than $100,000
	[bookmark: _LINE__15_0434c094_09d2_4998_ba90_4f4cc8][bookmark: _LINE__16_9cd60d39_54c9_48f8_9c66_3d1e96]$2,442 plus 6.75% of the excess over $42,100

	[bookmark: _LINE__17_284fdc43_ad22_453b_a10c_3f45d5]$100,000 or more
	[bookmark: _LINE__17_3232132d_5741_4152_9780_67b56e][bookmark: _LINE__18_a7164448_0f96_4189_8010_744c61]$6,350 plus 7.15% of the excess over $100,000


[bookmark: _BILL_SECTION_HEADER__8013a045_d4af_46ab][bookmark: _BILL_SECTION__ad6600a7_57a3_4cd7_ad63_a][bookmark: _PAR__5_0c4e22d8_7461_452f_a438_7cd64f04][bookmark: _LINE__19_615afd0c_fad7_4358_94c8_9cb6dd][bookmark: _BILL_SECTION_NUMBER__f803f6ed_37da_4232]Sec. 6.  36 MRSA §5111, sub-§3-G is enacted to read:
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	[bookmark: _PAR__7_1945a0e6_6ef6_49fc_91b0_2d99ed82][bookmark: _LINE__23_1c162a48_ecef_4ed8_8258_b08d24]If Maine taxable income is:
	[bookmark: _LINE__23_a8c4e1f0_f370_47f1_bf0a_611499]The tax is:

	[bookmark: _LINE__24_d27428fe_8133_4535_adfd_dd223d]Less than $43,700
	[bookmark: _LINE__24_29136757_3cb6_439a_871a_ca02b2]5.8% of the Maine taxable income

	[bookmark: _LINE__25_33f98e21_9f7c_4952_84b4_72d517]At least $43,700 but less than $103,400
	[bookmark: _LINE__25_dd7c8e69_670d_4ecf_8346_404438][bookmark: _LINE__26_a884608a_b00a_4474_ab1b_d6fa51]$2,535 plus 6.75% of the excess over $43,700

	[bookmark: _LINE__27_d432714c_1989_4b68_966f_b0661e]At least $103,400 but less than $200,000
	[bookmark: _LINE__27_db4bb687_f2b9_476b_9b12_780d9d][bookmark: _LINE__28_7ceea7d9_8f5f_4f45_8ce3_c76742]$6,564 plus 7.15% of the excess over $103,400

	[bookmark: _LINE__29_c43d35a1_297f_4ab0_b3a5_ef8961]$200,000 or more
	[bookmark: _LINE__29_0360240f_4c62_415d_b1bd_1853df][bookmark: _LINE__30_ff7c23cb_b7d9_492c_bb5f_caa402]$13,471 plus 10.15% of the excess over $200,000
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[bookmark: _PAR__9_79043303_7e0e_48fc_b912_9572b57f][bookmark: _LINE__32_d3bd2337_2574_4358_9438_728872][bookmark: _LINE__33_6ee5f958_9a86_43bf_9237_692a4c][bookmark: _LINE__34_e822d8ff_687d_4f09_ae48_9d440a][bookmark: _LINE__35_1146fc2e_7027_4cef_a5d9_fa7237]This bill changes the individual income tax brackets to provide 4 brackets rather than 3.  The bill adds a new bracket of 10.15% on taxable income exceeding $100,000 for single individuals and married persons filing separately, $150,000 for heads of households and $200,000 for individuals filing married joint returns and surviving spouses.
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