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An Act to Phase Out the Income Tax
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	[bookmark: _PAR__4_361f9458_dadb_439b_a179_8761ef10][bookmark: _LINE__7_f95fc02b_de16_466f_8430_f73ee10]If Maine taxable income is:
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	[bookmark: _LINE__11_2f6dd530_a15d_43a2_bef5_392557]$50,000 or more
	[bookmark: _LINE__11_12eda4c8_bc72_4131_84ac_db959b][bookmark: _LINE__12_def76e6f_3cc1_470d_8d9f_7b3a8b]$3,175 plus 7.15% of the excess over $50,000


[bookmark: _BILL_SECTION_HEADER__5b86f999_331b_4b4d][bookmark: _BILL_SECTION__51d75553_ee7d_49b6_a101_c][bookmark: _PAR__5_0d3c4377_3ac4_495b_9b69_5245fd52][bookmark: _LINE__13_a76801d6_b51f_406e_98e8_5ea4de][bookmark: _BILL_SECTION_NUMBER__1bd4c210_0cbc_48f7][bookmark: _LINE__14_0acd18a6_d440_4548_8760_77f407]Sec. 2.  36 MRSA §5111, sub-§2-F, as enacted by PL 2015, c. 267, Pt. DD, §5, is amended to read:
[bookmark: _STATUTE_NUMBER__f8f66195_e4a2_4b5b_a2ee][bookmark: _STATUTE_SS__ad558f31_c772_4cce_8108_b8b][bookmark: _PAR__6_6f076d43_033b_4224_81ec_2e41a668][bookmark: _LINE__15_f0ee50dc_29a9_4db5_b025_d80c75][bookmark: _STATUTE_HEADNOTE__c31b7912_749f_4dd0_95][bookmark: _STATUTE_CONTENT__c7f94196_eddd_423d_9fb][bookmark: _LINE__16_2d18a17d_69d3_455c_a412_040821][bookmark: _PROCESSED_CHANGE__e5a3351c_d908_428d_95][bookmark: _LINE__17_2b722d4b_fd66_4328_9c86_50bda5]2-F.  Heads of households; tax years beginning 2017.  For tax years beginning on or after January 1, 2017 but no later than December 31, 2027, for unmarried individuals or legally separated individuals who qualify as heads of households:
	[bookmark: _PAR__7_de8e004d_13e7_4007_88a5_4f1a2b91][bookmark: _LINE__18_a8e757df_de2a_47d0_b308_add93b]If Maine taxable income is:
	[bookmark: _LINE__18_07befa1f_af9e_40f9_ac68_e8bac9]The tax is:

	[bookmark: _LINE__19_fbaac9bb_6082_4663_a795_3ece80]Less than $31,550
	[bookmark: _LINE__19_069ffa86_a155_4971_8c6e_745863]5.8% of the Maine taxable income

	[bookmark: _LINE__20_a59b502f_3321_454b_94b1_8d55d6]At least $31,550 but less than $75,000
	[bookmark: _LINE__20_804f9e92_4691_44d1_9f0b_04efc9][bookmark: _LINE__21_c2902798_d35b_4e40_b492_cd5180]$1,830 plus 6.75% of the excess over $31,550

	[bookmark: _LINE__22_64ba5ee4_0514_4dd3_bc03_96a8bd]$75,000 or more
	[bookmark: _LINE__22_e65d6def_b2b3_4936_a825_e4e7c2][bookmark: _LINE__23_68ef0f9b_9592_4c39_89f3_3da980]$4,763 plus 7.15% of the excess over $75,000
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	[bookmark: _PAR__10_0fb79561_96db_4244_bb09_cfe9ef9][bookmark: _LINE__30_d76ca1d6_fd7f_4d79_b716_7d9211]If Maine taxable income is:
	[bookmark: _LINE__30_5bfb5f22_2263_4042_bcc3_cb62f1]The tax is:

	[bookmark: _LINE__31_f73f9583_2323_4dc7_8859_24cc9a]Less than $42,100
	[bookmark: _LINE__31_9177e8c4_5487_4f81_b2ea_d1b7c1]5.8% of the Maine taxable income

	[bookmark: _LINE__32_caf20a5f_acfc_4630_b95b_0998e4]At least $42,100 but less than $100,000
	[bookmark: _LINE__32_ccdf5ff9_4386_4f6e_a62a_30cfd2][bookmark: _LINE__33_3ce3cd35_9069_40ff_a790_4841d3]$2,442 plus 6.75% of the excess over $42,100
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	[bookmark: _LINE__34_265e315d_c0ed_41c7_85c9_16e679][bookmark: _LINE__35_20402964_4639_4dba_90b3_428093]$6,350 plus 7.15% of the excess over $100,000
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[bookmark: _STATUTE_NUMBER__d1806439_f3a2_428b_9c58][bookmark: _STATUTE_P__7e35c98b_911a_4fe3_8229_a69d][bookmark: _PAR__14_ac729ec1_1abb_4729_b567_dda02df][bookmark: _LINE__41_5c9bbe9d_d7eb_4a28_a294_b7eb74][bookmark: _STATUTE_CONTENT__ebf46d91_eb00_4eab_8c9]B.  For tax years beginning in 2025, the amount calculated is multiplied by 60%;
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[bookmark: _STATUTE_NUMBER__e123aa5a_e289_4b3b_b96d][bookmark: _STATUTE_P__b7285d94_eb05_4214_8343_704c][bookmark: _PAR__2_2fbf5ee7_ea9b_4253_af24_3d03bbe0][bookmark: _LINE__2_5ba56281_14a4_48c2_ae18_9715ab6][bookmark: _STATUTE_CONTENT__ef47291b_4515_44d9_94c]D.  For tax years beginning in 2027, the amount calculated is multiplied by 20%.
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	[bookmark: _LINE__17_6db23ed3_dd43_49f3_ac6e_0c4070]$1,050,000 but not over $3,500,000
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	[bookmark: _LINE__19_ca977f86_4c9b_4945_ab10_291ed8]$3,500,000 or more
	[bookmark: _LINE__19_bec0e1fd_5a4d_492d_b7aa_4a0927][bookmark: _LINE__20_3f47889a_d822_4c7d_a8c6_9f41b0]$271,845 plus 8.93% of the excess over $3,500,000


[bookmark: _STATUTE_CONTENT__71d13d79_01b9_49a6_89c][bookmark: _STATUTE_P__87b69f32_72f4_4c15_b02c_b7f4][bookmark: _PAR__8_e6d98774_f177_40ad_b9ca_3ba8f6e4][bookmark: _LINE__21_c04afd32_eb61_43a0_9be8_d16b29][bookmark: _LINE__22_c71eb7a1_2e84_412f_80c4_d94411][bookmark: _LINE__23_f4c4c9b3_756a_489d_9e29_678243][bookmark: _LINE__24_67aa5bdc_f31e_47e8_a4b0_70a03e][bookmark: _LINE__25_992a8515_2756_4636_be04_b14192]In the case of an affiliated group of corporations engaged in a unitary business with activity taxable only by Maine, the rates provided in this subsection are applied only to the first $3,500,000 of the Maine net income of the entire group and must be apportioned equally among the taxable corporations unless those taxable corporations jointly elect a different apportionment. The balance of the Maine net income of the entire group is taxed at 8.93%.
[bookmark: _STATUTE_CONTENT__d264f2a9_1dee_415b_9a9][bookmark: _STATUTE_P__a0c96310_f5c6_4434_bf0e_ee1c][bookmark: _PAR__9_fc04cc72_54a2_4126_8c00_1db7451b][bookmark: _LINE__26_63cbf0b3_e10a_4286_b815_400cbf][bookmark: _LINE__27_5584eded_f118_461c_a952_d10519][bookmark: _LINE__28_4ac1ec4f_afba_4875_b207_f95980][bookmark: _LINE__29_0a3332fc_5cfd_469c_b562_22a125][bookmark: _LINE__30_4452d072_eddb_4c12_9498_b01bf9][bookmark: _LINE__31_ebdd1b9d_b75e_43da_8d7d_76d332]In the case of an affiliated group of corporations engaged in a unitary business with activity taxable both within and without this State, the rates provided in this subsection are applied only to the first $3,500,000 of the net income of the entire group and must be apportioned equally among the taxable corporations unless those taxable corporations jointly elect a different apportionment. The balance of the net income of the entire group is taxed at 8.93%.
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[bookmark: _STATUTE_NUMBER__b1e99701_46c8_45c1_a1e8][bookmark: _STATUTE_SS__c70e3ec2_e903_49fe_97ba_7ae][bookmark: _PAR__11_03e018fe_4d08_4f43_be23_1ade75a][bookmark: _LINE__33_b7e0e567_631d_4f7b_a6a2_c3d626][bookmark: _PROCESSED_CHANGE__0c12bb07_d91f_48f2_bb][bookmark: _STATUTE_HEADNOTE__89d7512c_1855_470f_94][bookmark: _STATUTE_CONTENT__aca1436a_98c1_472b_98f][bookmark: _LINE__34_0344d831_6c3f_45ae_b7ed_29cc68][bookmark: _LINE__35_bb9f3ea5_5600_4a48_a3d4_d4a733]7.  Phase-out.  For tax years beginning on or after January 1, 2024, for each taxpayer filing an income tax return under this chapter, the amount of tax calculated under subsection 1-A is reduced as follows:
[bookmark: _STATUTE_NUMBER__d2e41ac2_6875_4fe7_9f62][bookmark: _STATUTE_P__1a317839_1698_47e8_9fdb_fb9c][bookmark: _PAR__12_2383948f_3d2d_41c0_a53e_07ae1de][bookmark: _LINE__36_caf07c55_690e_4976_a09a_92f4fb][bookmark: _STATUTE_CONTENT__33f40971_e5af_4808_a29]A.  For tax years beginning in 2024, the amount calculated is multiplied by 80%;
[bookmark: _STATUTE_NUMBER__c296d94c_06b3_48c0_bcd3][bookmark: _STATUTE_P__91b0ccbe_f3ae_44ff_9ab4_a8a2][bookmark: _PAR__13_7788b6c2_b77e_4d20_a57b_b535899][bookmark: _LINE__37_b9a82292_0fdd_43eb_8ed1_40c14f][bookmark: _STATUTE_CONTENT__a7defc75_66cd_4cfb_9b6]B.  For tax years beginning in 2025, the amount calculated is multiplied by 60%;
[bookmark: _STATUTE_NUMBER__ad35eff5_b654_4a58_aed8][bookmark: _STATUTE_P__f9223a95_af17_4eb0_9570_92e4][bookmark: _PAR__14_7ffb0b36_ac10_4c3e_a426_ce6153a][bookmark: _LINE__38_8c76c4f0_e412_48b5_9eaf_eeb869][bookmark: _STATUTE_CONTENT__2f047893_5a74_4759_ab0]C.  For tax years beginning in 2026, the amount calculated is multiplied by 40%; and
[bookmark: _STATUTE_NUMBER__d403a404_24d3_443e_8e09][bookmark: _STATUTE_P__a31f3e7f_9a18_4910_9cae_55ce][bookmark: _PAR__15_8be74aef_96b1_4a76_ae13_11178cb][bookmark: _LINE__39_570629eb_d496_4c09_a1c5_04e338][bookmark: _STATUTE_CONTENT__11936f04_e673_4edd_98c]D.  For tax years beginning in 2027, the amount calculated is multiplied by 20%.
[bookmark: _BILL_SECTION_HEADER__31bb2e8f_f50c_4730][bookmark: _BILL_SECTION__19798f2b_461d_4859_8d00_3][bookmark: _PAR__16_ec941412_5d9d_4f24_a5a8_f78aae4][bookmark: _LINE__40_15267980_a538_4857_b326_8f4c8a][bookmark: _BILL_SECTION_NUMBER__0646e447_ed12_4b77]Sec. 8.  36 MRSA §5200, sub-§8 is enacted to read:
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[bookmark: _BILL_SECTION_UNALLOCATED__fb93c14f_3f74][bookmark: _PAR__2_60a92eb2_eb50_43c5_bf14_363357e0][bookmark: _LINE__3_4df90159_3555_4a58_b735_171a556][bookmark: _BILL_SECTION_NUMBER__b554cc1b_5de1_4f0c][bookmark: _LINE__4_a2a7eb13_3311_4621_8026_f68542e][bookmark: _LINE__5_76c43922_ffd9_4019_8321_e9f3bce][bookmark: _LINE__6_447aa160_d289_44c0_86d4_57b823d][bookmark: _LINE__7_79bfd378_4f6b_4244_bb5c_20508ef][bookmark: _LINE__8_6f5f2b74_12e2_4fae_9415_333738c]Sec. 9.  Spending reductions.  Beginning with fiscal year 2024-25, the Department of Administrative and Financial Services, Bureau of the Budget shall reduce the budget each fiscal year for each department of State Government proportionally to achieve an overall reduction in expenditures equal to the reduction of revenue under the Maine Revised Statutes, Title 36, section 5111, subsections 7 and 8 and section 5200, subsections 7 and 8.
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[bookmark: _PAR__4_a0d93a31_1451_4b1f_94bc_1643e293][bookmark: _LINE__10_bbce2674_bbfe_435b_aa74_4f6e9a][bookmark: _LINE__11_f8c19b13_212e_4b99_91bb_870bfc]This bill phases out the income tax over 5 years beginning in 2024 and requires that state department budgets be reduced proportionally.
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