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[bookmark: _BILL_SECTION_UNALLOCATED__e565c055_add1][bookmark: _PAR__8_1fbc0b7f_7c48_45ea_b7fe_b25e1984][bookmark: _LINE__9_33bdea8b_0e29_4f29_92df_32fd9a6][bookmark: _BILL_PART_LETTER__34f2da05_6502_462e_82][bookmark: _BILL_SECTION_NUMBER__6b2a56e2_3aee_434b][bookmark: _LINE__10_119c7157_be39_4037_a070_9b56c9][bookmark: _LINE__11_a483cb87_8ef3_40da_8d88_6b6048][bookmark: _LINE__12_98fe0689_1eb7_43e7_b773_5b79bc][bookmark: _LINE__13_a7176ce2_1e91_4aab_81f3_b454fb]Sec. A-2. Department of Administrative and Financial Services review and report; references to income tax.  The Department of Administrative and Financial Services shall review the provisions of the Maine Revised Statutes that refer to Maine income tax and submit a report, including suggested legislation, to the Second Regular Session of the 132nd Legislature identifying any changes necessary to implement this Act.
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[bookmark: _PAR__3_b8cc52fd_6e35_4a14_b063_41b2c934][bookmark: _LINE__4_d02651f5_d36a_4e9a_b3eb_b93a12e][bookmark: _LINE__5_283cf7b9_b915_4df4_aeb6_c78c410][bookmark: _LINE__6_24412cb8_2933_4567_9fd9_1ccd7ba][bookmark: _LINE__7_9d0259ab_6599_4579_ab11_98548cd][bookmark: _LINE__8_82a44e5e_b7e1_4b24_a056_ee710b2][bookmark: _LINE__9_b630bc2c_9a9c_4ecb_867a_d944d5d][bookmark: _LINE__10_d6188f0b_e1a4_4dbb_b984_c53357]This bill eliminates the Maine income tax beginning January 1, 2026. It requires the Department of Administrative and Financial Services to review provisions of law that refer to income tax and submit a report, including suggested legislation, to the Second Regular Session of the 132nd Legislature identifying necessary changes to implement the elimination. The bill also requires the development of a new budgeting system in which agencies would be subject to zero-based budgeting every 8 years and in the interim years be subject to review and alternative budget requirements.
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