SP0678, LD 1657, item 4, 127th Maine State Legislature , Amendment S "A", Filing Number S-509, Sponsored by Valentino

PLEASE NOTE: Legislative Information cannot perform research, provide legal
advice, or interpret Maine law. For legal assistance, please contact a qualified attorney.

Amend the bill by inserting after section 3 the following:

‘Sec. 4. 36 MRSA 85217-D, sub-82, 1B, as amended by PL 2015, c. 267, Pt. QQQ, §4 and
affected by 86, is further amended to read:

B. A taxpayer may claim a credit based on loan payments actualy made to a relevant lender or
lenders under this section only with respect to loansthat are part of the qualified individual'sfinancial
aid package and, for tax years beginning on or after January 1, 2015, only with respect to loan
payment amountspaid by thetaxpayer during that part of thetaxableyear that the qualified individual
worked in this State. Payment of loan amounts in excess of the amounts due during the taxable
year does not qualify for the credit. RefinancedFor tax years beginning before January 1, 2015,
refinanced loans that are part of the qualified individual’s financial aid package are eligible for the
credit under this section if the refinanced loans remain separate from other debt, including debt
incurred in an educational program other than the degree program for which acredit is claimed under
this section. For tax years beginning on or after January 1, 2015, refinanced loans or consolidated
loans that are part of the qualified individual's financial aid package are eligible for the credit under
this section if the refinanced loans or consolidated |oans remain separate from other debt, except for
debt incurred in an educational program, but only in proportion to the portion of the loan payments
that are otherwise eligible under this section. Forbearance or deferment of loan payments does not
affect eigibility for the credit under this section. For tax years beginning on or after January 1,
2015, an individual who worked in this State for any part of a month during the Maine residency
period of the taxable year is considered to have worked in this State for the entire month. For tax
years beginning on or after January 1, 2015, an individual who worked outside this State for an
entire month during the Maine residency period is considered to have worked in this State during
that month, except that in no case may this exception exceed 3 months during the Maine residency
period of the taxable year.’

Amend the bill by relettering or renumbering any nonconsecutive Part letter or section number to
read consecutively.

SUMMARY

Thisamendment changesthe availability of the educational opportunity tax credit for aconsolidated
loan by:

1. Allowing the portion of the consolidated loan that is a qualifying educational loan to be eligible
for the tax credit beginning with tax year 2015; and

2. Providing that only a qualifying educational loan that is consolidated with a nonqualifying
educational loan is€ligible.

FISCAL NOTE REQUIRED
(See attached)
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