HP0599, LD 880, item 1, 127th Maine State Legislature
An Act To Permit Rate-adjustment Mechanisms for Water Utilities

PLEASE NOTE: Legislative Information cannot perform research, provide legal
advice, or interpret Maine law. For legal assistance, please contact a qualified attorney.

An Act To Permit Rate-adjustment Mechanisms for Water Utilities
Beit enacted by the People of the State of Maine asfollows:
Sec. 1. 35-A MRSA 86102-A isenacted to read:

8 6102-A. Rate-adjustment mechanism for water utilities

1. Rate-adjustment mechanism. _Notwithstanding section 310, 6104, 6104-A or 6105,
the commission upon application by a water utility to adjust its rates may authorize a reasonable rate-
adjustment mechanism for that utility that reconciles actual revenues or costs with projected revenues
or costs, either on atotal or per customer basis. In determining the reasonableness of a rate-adjustment
mechanism, the commission shall apply the standards of section 301.

2. Report. Thecommission, as part of its annual report pursuant to section 120, shall list rate
adjustments that have been reguested and those that have been granted.

SUMMARY

This bill provides the Public Utilities Commission with the authority to create a mechanism for a
water utility to request an adjustment to rates charged to ratepayers to reconcile actual revenues or costs
with projected revenues or costs, either on atotal or per customer basis. This bill also requiresthe Public
Utilities Commission, as part of its annual report, to list all rate adjustments requested and all those that
have been granted.

HPO0599, LR 1485, item 1, Session - 127th Maine Legislature, page 1




