SP0680, LD 1908, item 1, 125th Maine State Legislature
An Act To Implement the Recommendations of the Stakeholder Group To Review the Maine State Grant Program

PLEASE NOTE: Legislative Information cannot perform research, provide legal
advice, or interpret Maine law. For legal assistance, please contact a qualified attorney.

An Act To Implement the Recommendations of the
Stakeholder Group To Review the Maine State Grant Program

Beit enacted by the People of the State of Maine as follows:

Sec. 1. 20-A MRSA 811611, sub-85, asamended by PL 1991, c. 582, §1 and affected by 83,
is further amended to read:

5. Institution of higher education. "Institution of hlgher educatlon means an institution
of hlgher educatlonlocated WlthlnthlsStat te-with-w tal

reqU| rements of and eeﬁfeﬁmconforms to the definitions contal ned in the federal Higher Education Act
of 1965, Section 1201, as amended, United States Code, Title 20, Section 1141; and the federal Higher
Education Act of 1965, Section 491, as amended, United States Code, Title 20, Section 1088; and the
regulations, guidelines and procedures promulgated by the Secretary of Education and published in the
Federal Register pursuant to these sections of law.

Sec. 2. 20-A MRSA 811611, sub-86, as enacted by PL 1991, c. 582, §2 and affected by §3,
Isrepealed.

Sec. 3. 20-A MRSA 811614, sub-82, as amended by PL 2001, c. 70, 88, is further amended
to read:

2. Minimum amount. Itistheintent of the Legislature that grants awarded under this chapter,
except as prow ded in subsectlons 4 5 and 6, may not be Iess than: $1,000 felestudeﬁtsatteﬂqupubhe

student. The authority may establ |sh by ruIe i ncrea%d qrant amountsfor students attendl ng their 2nd, 3rd

and 4th years, or the equivaents thereof, at institutions of higher education. Rules adopted pursuant to
this subsection are routine technical rules as defined in Title 5, chapter 375, subchapter 2-A.

Sec. 4. 20-A MRSA 811614, sub-87, asamended by PL 2001, c. 70, 88, is further amended
to read:

7. Part-time students. The authority may allocate tp-te-5%-of-the- Maine-State-Grantsgrants
to eligible part-time students. The authority must establish eligibility criteria by rulemaking pursuant to

the Maine Administrative Procedure Act.
Sec. 5. 20-A MRSA §11614, sub-88 isenacted to read:
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8. Exception for certain public institutions outside the State.  The authority may
adopt rules establishing criteriaand an application process for making grant awards to students who wish
to pursue a course of study available only at a public institution outside the State as part of the New
England regional student program offered by the New England Board of Higher Education established
by Title 5, section 12004-K, subsection 2. Rules adopted pursuant to this subsection are routine technical
rules as defined in Title 5, chapter 375, subchapter 2-A.

Sec. 6. 20-A MRSA 811616, sub-82, asamended by PL 2001, c. 70, 89, is further amended
to read:

2. Period of study. An ellglble fuH-full-time or part tlme student may receive agrant for a
period not to exceed 6 : :
semesters or the equivalent thereof at the |nst|tut| on that the student IS attendl ngﬂ%easuredrmeeademre

Sec. 7. 20-A MRSA 811617, sub-83 isenacted to read:

3. Decennial review. The authority shall, by January 1, 2021, and every 10 years theresfter,
conduct areview of the Maine State Grant Program. The authority shall establish a stakeholder group,
through a partnership with other appropriate entities, to work together on the review. The review must
include, but is not limited to, the following:

A. A review of the history and efficacy of the program and any necessary changes to the program:;

B. Ideasto enhance the program in light of current and future higher education trends and needs;

C. Any recommendations on state funding for the program in light of trends in higher education
costs and federal and private sector funding for student financial aid; and

D. Current and future grant and financial aid needs of students and familiesin the State.

The authority shall submit a written report of the findings of the decennia review by the January 1st
the decennial review is due, along with any proposed legislation, to the joint standing committee of the
Legislature having jurisdiction over education and cultural affairs.

SUMMARY

This bill implements certain recommendations made to the Joint Standing Committee on Education
and Cultural Affairs by the stakeholder group to review the Maine State Grant Program pursuant to
Resolve 2011, chapter 14. It modifies the Maine State Grant Program by eliminating reciprocity of the
grant with other states; removes the statutory cap of 5% on grant awards to part-time students; removes
the grant award differences between public and private institutions; permits the Finance Authority of
Maine to establish by ruletiered award amounts; limits grant eligibility to 10 semesters or the equivalent
thereof; and allows the authority to address via rulemaking certain exceptions to award denials.
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The bill also requires the Finance Authority of Maine to conduct areview of the Maine State Grant
Program every 10 years. The authority isrequired to submit awritten report of the findings of the review,
including any proposed legislation, to the joint standing committee of the Legislature having jurisdiction
over education and cultural affairs. The first decennial review is due on or before January 1, 2021.
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