	Further amend the amendment in Part A in section 2 in that part designated "§15671-A." by striking out all of subsection 3.





	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." in the first line (page 5, line 45 in amendment) by striking out the following:  "limitation" and inserting in its place the following:  'guidelines'





	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." by striking out all of the first indented paragraph (page 5, lines 47 to 49 in amendment) and inserting in its place the following:





	'The Legislature recommends that municipalities follow the following guidelines for municipal appropriations for fiscal years based on tax years beginning on or after April 1, 2005.'








�
	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." in subsection 2 in the 2nd line (page 6, line 21 in amendment) by striking out the following:  "may" and inserting in its place the following:  'should'





	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." in subsection 3 in the 2nd line (page 6, line 27 in amendment) by striking out the following:  "only" and inserting in its place the following:  ', without triggering the notice requirement under subsection 4,'





	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." in subsection 3 by striking out all of paragraph C (page 6, lines 36 and 37 in amendment) and inserting in its place the following:





'C.  A direct vote authorizing or requiring increased spending by the citizens of the municipality, in town meeting or by referendum or citizens' initiative;'





	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." in subsection 4 in the 4th and 5th lines (page 7, lines 4 and 5 in amendment) by striking out the following:  "its share of the revenues from the Local Government Fund under section 5681 must be reduced in the following manner:" and inserting in its place the following:  'the municipality shall include a notice on the ballot, warrant or other instrument by which the spending is authorized indicating that the municipality has exceeded the state guidelines for municipal appropriations.'





	Further amend the amendment in Part B in section 1 in that part designated "§5721-A." in subsection 4 by striking out all of paragraphs A, B and C.





	Further amend the amendment on page 8 by striking out all of the question (page 8, lines 21 to 24 in amendment) and inserting in its place the following:





'"Do you want to lower property taxes and avoid the need for a major increase in state taxes by phasing in a 55% state contribution to the cost of public education and require the public be notified when municipal spending exceeds recommended limits?"'








SUMMARY





	This amendment replaces the cap on growth in the municipal side of municipal budgets with recommended guidelines for 


�
controlling the growth of municipal budgets.  Instead of cutting the municipality's share of state revenue sharing if the guidelines are exceeded, the amendment requires a municipality to include a notice when the spending is authorized indicating that the municipality has exceeded the state guideline for municipal appropriations.  This amendment removes provisions regarding the adoption of property tax rates that exceed the local cost share expectation.  This amendment clarifies the language relating to one of the exceptional circumstances outlined in the section governing municipal appropriation limitation.  The amendment also replaces the question presented to the voters.








FISCAL NOTE REQUIRED


 (See attached)
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